ce Flour 
idend Rate 


Flour Mills Co, has 
end of 35 cents per 


mon stock, payable 


areholders of record} 


to this declaration, 


ds had been paid at) 


nts per share quar- 


‘tra -of 50 cents per 
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The Natien’s Business 


Price Subsidy Plan 
Needs Sane Handi: 


Parliament is certain to hear bitter discussion in the next few 
months regarding payment of the import and special subsidies 
which is an integral part of the price ceiling policy. An initial sum 
of $15 milions has been granted for this purpose, 

As yet, no official applications for import subsidies have been 
received but in view of the wide open policy announced by the 
Prices Board during the first month of the price ceiling (December) 
a considerable number is expected. In the domestic field at least 
two important subsidy plans have been announced—one for milk 
producers and the other for shoe manufacturers, . 

Temporarily the shoe manufacturers are to receive a 7% sub- 
sidy to p¢rmit them to absorb the 15% “price squeeze” which re- 
sulted from imposition of the ceiling. In addition) importers of 
leather and hides are promised relief to the extent that prices in 
other countries exceed base prices here. - 

It would be difficult to justify a 7% subsidy to shoe manufac- 
turers if the practise were to become permanent even for the war 
period. However, Ottawa opinion interprets the move as a tem- 
porary expedient only to provide relief during the next few months 
while the industry adjusts itself. The Board’s instructions, appar- 
ently, are that there must be a complete overhauling of the exist- 
ing methods of doing business and a drastic reduction in. the 
thousands of styles, colors, and shapes which Ottawa deems largely 
responsible for high costs. 

In theory this seems fair enbugh. In practice it must inevitably 
icad to the most far-reaching complications with literally thousands 
oi difficult, individual decisions affecting the livelihood of a great 
miny p-ople. Payment of subsidies, even on a temporary basis, will 
raise questions of equity which may make thé whole price admin- 
istration a target for attack. e OF 

So far, the Prices Board has received the utmost co-operation 
from all groups. That co-operation will continue so long-as the 
Board retains the confidence of those who are called on to admin- 
ister its policies and so long as these administrators in turn, carry 
the judgment of those who: are affected by their decisions.. The 
coming debate in Parliament should clear the air. 

Certainly the subsidy policy looms as the most contentious and 
difficult feature of the whole price ceiling plan and if there is too 
much theory and not enough realism the country will find itself 
paying, in taxes and debt, a cost greater than any advantages to be 
gained. , 


A SOLUTION FOR CONSCRIPTION 


Prime Minister King’s stand on compulsory selective national 
service has been set forth clearly enough. “ 

He has committed himself to it—so far as Canada itself is con- 
cerned. But he will not support conscription for service overseas, 
without further consultation of the people. ’ 

This reservation of Mr. King in connection with one small phase 
of the problem of full man power mobilization is chiefly responsible 
for the present unhealthy and disuniting spirit of controversy 
throughout the Dominion. And the tragedy is that it was all un- 
necessary. In our opinion, and the opinion of a large proportion of 


. fanadians,..Mr, King was .given..an.ample mandate in the last 


election to push the war effort to the fullest possible need. Obvi- 
ously events following that election called for extending our effort 
to the utmost and made some form of selective compulsory service 
absolutely essential. x 

' But it. now seems apparent that Mr. King will not introduce 
‘onscription for overseas service without either an election or a 
national plebiscite. Either would be costly. Either would waste 
precious time. 

A much simpler, cheaper and quicker way would be the calling 
of a non-party vote of Parliament, on the issue of conscription for 
overseas service. Prior to the taking of that vote members of the 
cabinet and’ the Liberal party could be specifically released from 
any previous commitments either of their own part or that of their 
leader. Parliament could then be adjourned for a couple of weeks 
while members returned to their constituencies to sound out opinion 
among the electors. On their return the vote would be taken, The 
whole matter could be settled in a fortnight; a plebiscite may 
easily take three or four times as long. 

Admittedly, such a plan would be.a sorry substitute for leader- 
ship by the man at the head of Canada’s war effort. But the issue 
would be settled one way or another and settled quickly. If Mr. 
King is not prepared to give leadership in the matter then he 
might better adopt some such simple device for getting a decision 
by public opinion without the time-wasting and costly recourse to 
a national plebiscite. ; 


WHAT DO “WEALTH CONSCRIPTERS” MEAN 


The Financial Post has never doubted, from the beginning, 
that the war could be won only by a total effort by the democratic 
hations fighting the Axis burglars. That has been the basis of our 
consistent demand for e complete mobilizatiarf of all the material, 
human and spiritual resources of Canada for an effective, all-out 
war effort. 

The Post has, moreover, supported the Finance Minister’s 
policy of levying heavy taxes in order to channel back into the 
war effort not only the increased national income arising out of 
War production but whatever additional resources can be mar- 
shalled through self-denial on the part of every one. 

Having put itself so definitely on the record, from the very 
first, The Post need not be misunderstood then if it expresses 
some difficulty in comprehending the present campaign for “con- 
&ription of wealth.” ‘ : 

What are the “wealth-conscripters”. talking about? 

It would seem.to us that Ottawa has done a reasonably thorough 

b of conscripting the wealth already. Income taxes have been 
increased to sacrificial levels. New succession duties have been 
tdded by the Dominion to’the formerly very heavy. provincial 

vies. Taxes on the income of business have been multiplied 
several times by the increase in corporation tax and the imposition 
@f the so-called “excess” profits tax. 

If this is not effective conscription of wealth, what is it? 

Perhaps those who propose conscription of wealth would have 

government take over all the factories, farms, homes, furni- 
ture, art objects, machinery and other forms of wealth in the 
Country, ‘This would be going a little further than even Karl Marx 
Suggested or Russia ever attempted. It would give us a thorough- 
80ing slave state but would it help with the war effort? 

The factories, farms and machinery cannot be turned into 
sheiis and tanks, They can, of course, be used to make ghells and 
tanks and to grow food. But a large part of the productive facili- 
ties of this country is already devoted to war. If there is any 
Capacity being wastefully used the government has full power to 
divert it to war. 2 L 

Or perhaps the wealth-conscripters are thinking of the money 

bonds, shares, savings bank accounts and insurance policy 
Teserves, ; 

‘Such things are merely the paper expression of the. tangible 
Wealth behind them: the factories, the buildings, the public high- 
Ways and canals, the homes, the farms and the machinery. So 

king over bonds, shares, bank accounts and insurance policies 
amounts to the same thing as taking over everything tangible in 

country. See Eis 

Clarity in public thinking would be expedited if those who are 
tossing out political catch-phr about “conscripting the wealth” 

Would indicate more clearly j t what they have in mind. 
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lajor Concern |i 
How Much ‘Pay-as-we-go ‘Ottawa Plans Will 
~ Determine How Much We Have to Pay During 
the Coming Fiscal Year 


By STAFF WRITER 


OTTAWA.—Still. in the “if-and- 
but”, stage, discussions on possible 
and probable. new taxes for the 
1942-43 fiscal: year is thriving. Big- 
gest “if” ‘is the degree to which 
Canada will pay for its war expen- 
ditures from current revenue. 

If Ottawa tries to pay for 50% of 
the. estimated. $3.5. billions budget 
out of current: earnings, it would 
require approximately $300 millions 
more in tax revenue. : 

It seems clear that there are many 
things. which cannot readily be 
taxed more heavily, on account of 
the price ceiling. Perhaps some way 
may eventually he devised: to in- 
crease the sales tax without upset- 
ting the entire price ceiling cart. 
At the moment that avenue seems 
closed. On the other hand, there 
are certain items which might be 
termed luxury or non-essentials of 
life which could be taxed and the 
tax paid directly by the consumer 
without disrupting the price ceiling. 

Movie admissions and. theatre tic- 


Federal Aireraft. 
Will Carry On 


Has Recently Been 
Awarded Extensive New 
Contracts 
By STAFF WRITER 
OTTAWA.—There are no plans 
for winding up Federal Aircraft 
Limited, The Financial Post is in- 
formed. In fact .the company has 
recently been given additional 


orders, and it is still working. on 
its order for 1,400 Canadian Ansons. 


Last week's article in The Finan- 
cial Post in respect to the ‘possible 
early. winding up of the geen. 
arose through a misinterpretation of 
the remarks made by Ralph P. Bell, 
director ‘general of gireraft produc- 
tion, in reference to operations of 
Federal Aircraft and. | Canadian 
Associated Aircraft. Ltd.. Mr. Bell 


intimated that the facilities of both | 24@5 usual ‘practice in matters of| State Department. 


these plants would, on completion 


| kets might be in this category. So 

might :gasoline—and a higher fed- 
| eral gasoline tax to offset losses in 
volume is theoretically quite pos- 
sible. : 

Some upward revision in income 
tax rates at various brackets looks 
like 2 reasonably good guess, as does 
some increase in the national de- 
fense tax. 


There are those in Ottawa who 


would like to see a substantial jump 


in the defense tax but public policy 
and the possibility of hardship to 
those whose incomes are not increas- 
ed through war (discussed at length 
by Mr. Iisley on Nov. 6, 1941, in the 
House of Commons) indicate that 
this question will be handled with 
considerable circumspection. 


legislation to take advantage of the 
néw streamlined federal-provincial 
tax agreements. These ‘are expected 
to clear away scores of petty “nuis- 
ance” levies. Wherever necessary, 
taxes will be raised to make opre. 
that. no corporation or group’ of 
companies gets off more lightly by 
reason of the new deal. 3 
The importance ofthese agree- 
ments in the whole war effort can- 
not be overestimated. They clear 
the way for an efficiency in and 
application of income and corpora- 
tion taxation not previously pos- 
sible. 


STRA 


‘Mairead Catena 


-10¢ a Copy: 


TS SETTLEME! iTS 125% 


{BRITISH GUIANA 115% | 


BERMUDA 85% _| 


of All | 


* 


$5.00 a Yeer 


OTTAWA—Armed with $15. mil- 
lions of public funds, Commodity 
Prices Stabilization Corporation will 
start shortly its hi and hazardous 
task of paying subsidies “which may 
be approved from time to time under 
policies formulated by the Wartime 
Prices and Trade Board for the pur- 
pose of ensuring supplies, particu- 
larly of imported commodities, at 
prices under the retail ceiling.” . 

First groups to receive subsidies 
will probably be the shoe industry 
and milk producers. In the case of 
shoes, any increases in the price of 
imported hides will be subsidized. 
In addition, the. Corporation has 
been instructed to pay shoe manu- 
facturers a temporary subsidy of 
7% of the selling price of their 


| shoes pending investigation and 


elimination of excessive costs. 

Milk subsidies have been ordered 
for producers of milk sold to manu- 
facturers of cancentrated milk 
products and in certain areas to pro~ 
ducers of milk sold for fluid milk 


1 distribution. 


Our latest enemy and most successful ally are at opposite ends of 
this chart showing the trend of Canada’s exports in 1941 compared 
with 1946. Shipments to Russia last year jumped from a bare 
$1,000 to over $5 millions. Japanese trade at $1.5 millions was less 


than one-quarter the 1940 f 
D 


and was eliminated entirely ‘in 
ber. 


Blacklisting of Wenner-Gren 


Recalls Exposé by The Post 


By STAFF WRITER 
Notwithstanding the strict official 


cloak of secrecy, it is taken for 


granted in Ottawa that thenext war-| O° 


‘time blacklist (List of: 


Wenner-Gren, 


Unless there-are very special con- 
siderations to the Contrary, Can- 


this kind is to maintain uniformity 


Canada is concerned) to warrant a 
special issue of Gazette. 


research ‘grant 


t 


but did not deny any of the details 
published, He added, however, that 
“these were difficult times, when 
men, lived .with suspicion .perched 
on their doorstep.” Sot baila 


ao in oe . 


Revelations + 


‘ 


Plenty of Applications 
Apart from these specific orders 
from. the Prices Board, the Stabi- 
lization Corporation stands prepar- 
ed for a veritable flood of applica- 
tions for subsidy in respect of 
December imports. Normally there 
are 120,000 individual customs en- 
tries.in each, month. 

As-at Jan. 1, 1941, a new set of 
rules and exemptidhs for treatment 
of imported goods was issued by 
the Prices Board. This narrowed 
earlier regulations. In addition to 
previous exemptions it listed 37 
major import categories on which 
no subsidy, can be paid after De- 
cember, 1941. 

Just how much is left to be subsi- 
dized and. what such subsidy pay- 
ments will amount to, is still an 


jose. Tost closely con; 


enigma, to. 
official appraisal of the probable 
cost pf this policy. As yet there 


to the University of Toronto, is “act-| The material contained in The/has been -no experience on which 


ing for the benefit” of Axis Powers. 
Accogdingly his. name has been 
placed on the blacklist of the U.S. 


When the gift of a $10,000 research 


of present orders, be absorbed by|.with Britain and the United States.| grant, renewable for four additional 


the industry in the production of 
other types of machine. 


Mr. Bell indicated that in the case 
of Canadian iated, ‘its present 
programme would be completed in: 
the early spring of 1942. A subse- 
quent Canadian Press despatch 
stated that this company would be 
wound up at the conclusion of its 
present contract. A Montreal Ga- 
zette article states that Associated’s 
Montreal plant at St. Hubert would 
be turned over to C/anadian Vickers 
to. make Catalinas, while another 
source states that the Malton plant 
would be taken over for manufac- 
ture of another type of plane. 


But The Financial Post was 
authoritively informed this week 
that the directors of Canadian Asso- 
ciated have not yet discussed the 
“winding up” of their company. 


Those placed on the blacklist be- 
come automatically enemies of the 
state. Their property is seized and 
no business transactions are per- 
mitted. Wenner-Gren is reported 
to have had assets in Canada at one 
time but to have withdrawn them 
a considerable time ago. 


Names added to the list are pub- 
lished in a special edition of the 
Canada Gazette. There have been 
21 such listings since the original 
list was published Feb. 8, 1940. A 
new “consolidation” is expected 
shortly. 


The tast published list appeared 
Dec. 6. If Wenner-Gren’s name does 
not appear in the next list, it might 
be because of insufficient time to 
make the addition. It is presumed 
that this particular name is not con- 
sidered important enough (so far as 

\ 


years, was announced, The Financial 
Post carried an article in which it 
was revealed that Wenner-Gren was 
a so-called “intimate friend” of Mar- 


| shal Goering, Nazi leader; was be- 


lieved to be a key figure in negotia- 
tions which ended the Russo-Finnish 
war, reportedly at the instance of 
Goering; was an arms manufacturer 
whose sumptuous yacht happened to 
be near the liner “Athenia” when it 
was torpedoed, and rescued a num- 
ber of survivors; and was the man 
whose yacht cruised Canada’s Paci- 
fic defense areas in the summer of 
1940, where it was temporarily re- 
lieved by Canadian officials of rifles 
and machine guns. 

The repercussions from this art- 
icle were prompt and widespread. 
Mr. Wenner-Gren himself replied 
that he was unruffled by “attacks 
that can have no foundation in fact,” 


What Must We Pay Next Year? 


Forthcoming Budget Seven Times Average Pre-war 


By STAFF WRITER 

Within the past few weeks Can- 
ada’s war effort costs have topped 
the $3 billions mark. 

In the past four months, war re- 
quirements (including -a propor- 
tionate estimate for unpaid and 
accumulated sterling balances) have 
cost approximately $750 millions. 
This represents a spending -rate of 
$2% billions annually. 

A national budget of not less 
than $3.5 billions seems indicated 
for "1942-43. 

This would be about 25% larger 
than the estimates for the current 
fiscal year. It would be seven times 
gréater than average,annual expen- 
diture in the decade prior to the 
wwar, On the basis of proportionate 
national inéome a comparable fig- 
ure in the U. S. would be $52.5 


+ billions. 


To date, only preliminary work 
has been done on the budget. Vital 
areas of expenditures (military 
costs for example) are still in 
embryo. But certain facts. are 


1. The cost of the three services 
(which comprises the bulk of Can- 
ada’s direct war expenditure) will 

_ be very substantially higher. The 
1941-42 estimate ‘is now placed at 
$1,450. millions. 

2. There will probably be a pro- 
portionate increase, in the amouht 
of aid. to Britain, now finaneed 
by Canada (to the extent of $900 
millions annually) through accu- 
mulation of sterling balances. 

3. Interest on public debt will 


Meee | 
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be higher—possibly by $25 to $30 
millions. - 

4, There will;‘be: heavy subsidy 
paymerfts to indystry and importers 
to maintain the price ceiling. The 
initial appropriation to. Commodity 
Prices Stabilization Corp. is $15 
millions, but present indications 
suggest this is just a drop in the 
bucket. 

5. Subsidies to agriculture ‘to 
maintain adequate supplies and 
compensate for abnormally low 
prices in some products will be 
substantially higher.: (An estimate 
of $100 millions as the anticipated 
cost has been given by Hon. 
James G. Gardiner.) \ 


How Will It Be Met? 

How will Canada meet this un- 
precedented budget requirement?’ 

In April of last year, Hon. J. L. 
Iisley forecast that the new scale of 
taxes introduced at that time would, 
if operative for a full fistal year, 
yield additional revenue of $300 
millions. Because of the substan- 
tially higher level of national in- 
come which should prevail in 
1942-43, the yield from these same 
taxes should be considerably higher. 

Against this is the fact that oper- 
ation of the price ceiling and other 
restrictive controls such as ration- 


obtained. One estimate heard at 

Ottawa is that as much as $40 to $50 

millions may be dropped in this 

way.” ar ée) 
* 
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For example, under the new 
federal-provincial tax agreements, 
Ottawa is obliged to maintain pro- 
vincial gasoline tax reventes at 
$56.7 millions. Rationing of tires 
and gasoline, plus elimination of 
new Cars, may cost the federal gov- 
ernment as much as $20 to $25 mil- 
lions on this one item. In addition, 
excise taxes on new cars and tires 
which last year totalled about $11 
millions, may, in 1942-43, be cut as 
low as $2 to $3 millions, ; 

Price Control Pares Revenue 


Operation of the price ceiling 
with its paring of profit margins and 
its enforced write-down of inven- 
tory (a deductible charge for tax 
purposes) will also have an effect 
on the amount the government will 
be able to collect under E. P. T. 
legislation. No one has attempted 
to estimate this amount. 

Most important bullish factor is 
the steady upswing in the national 
income. So long as the government 
pours out increasing sums on war 
material and equipment, even pres- 
ent tax policies should produce an 
increasing overall revenue. Some 
of this revenue is illusory, singe 
the government continues'to collect 
taxes, import duties, etc. on all 


‘war goods manufactured for Cana- 


dian account. This is largely 


a mtore accurate estimate of the 

total cost of the war. | : 
If this practice is eliminated (as 
(Continued on page 2, col 1) 


x 


Post article was discounted by Uni- 
versity of Toronto officials., At the 
official presentation of the research 


the. University of Toronto, ridiculed 
any suggestion that the gift was 
linked with war research being car- 
ried out by the university, and said 
it “would take marvellous eyes” to 
see “anything sinister or mysteri- 
ous” in the matter. The grant is ear- 
marked for research work in the 
realm of geophysics. 

Dr. Cody paid warm tribute to the 
Swedish financier at the time the 
gift was accepted. “This distinguish- 
ed Swede,” Dr. Cody said, “had, as 
a result of his ability and intensive 
work built up large and successful 
business undertakings both in his 
native country and on this -conti- 
nent. A few years ago he retired 
from active participation: in these, 
and decided to devote his time to 
more leisurely, pursuits and to the 
promotion of scientific and philan- 
thropic undertakings.” —° 

Dr. Cody was quoted at the time 
as saying there was “nothing sinis- 
ter or mysterious about this man. 
He reached his present position of 
wealth as a result of brains and 
energy.” , - 


In an interview with Wenner- 
Gren published a few days later, 
The Toronto Star said: “Wenner- 
Gren’s sister, Karen, was the first 
wife of Germany’s field marshal, 
Hermann Goering, and he has made 
his millions by inheritance from his 
rich father, who was a count, from 
making and selling vacuum clean- 
ers, refrigerators, anti-aircraft guris 
and pulpwood.” 

The man in question is a per- 
sonal friend of the Duke and Duch- 
ess of Windsor, and they have been 
his guests on the Wenner-Gren 
yacht. The United States press has 
for years referred to Wenner-Gren 
as “Goering’s pal.” 

In December of last year The Fi- 
nancial Post noted that Wenner-~ 


to base an estimate. and, for the 
future, much will depend on an as 
yet quite unknown factor, namely 


-| grant, Dr. H. J. Cody, president of| the probable gap between prices in 


Canada and the United States and 
in other countries. 

Certain points seem, however, to 
stand out: 


Post-war World 15 ff 


Stabilization Corporation Gets $15 Million’ to 
Make Start on Probably Gigantic Enterprise 
‘—No Estimate of Total Eventual Cost © 


By KENNETH R. WILSON 


‘1, That the volume and value 
of goods eligible for subsidy will 
declite’ sharply after December 
imports are looked after. There 
will probably be a continuous nar- 
rowing down of the eligible list. 
2. No matter how big or small 
the actual amount of the subsidy 
: bill, it will prove the most difficult, 
the most contentious and the most 
politically vulnerable part of the 
entire price ceiling. 


Take, for example, grapefruit 
juice, for which the annual subsidy 
cost. is estimated to. amount 
to $250,000. The payment of such 
an amount out of public funds 
while domestic producers of alter- 
nate products (tomato juice, ete.) 
are possibly absorbing a squeeze to 
stay within their domestic price 
ceiling, is sure to raise ructions in 
many. parts of Canada. Within the 
next few weeks there will doubtless 
be cases involving payment of mil- 
lions of dollars’ .of public funds 
without apparent justification, ex- 
cept to maintain a rigid overall 
price ceiling. 

Shoe Subsidy Temporary 

However, subsidies such as are 
now to be paid for example. to shoe 
manufacturers are. definitely tem- 
porary in character. This particular 
industry has, it is understood, been 
warned that it has at best only a 
few months in which to clean house. 
It must. ruthlessly eliminate shapes, 
sizes, colors and varieties of mer- 
chandise which now pyramid costs 
to.a fantastic degree. As this is done 
it is confidently expected that the 
need for this particular’ subsidy 
(7%) will shortly disappear. 

It is said that there are something 
like 150,000 different styles, widths, 
sizes, colors, etc., in-a “complete” 
line ‘of shoes. The. payment of a 
subsidy may be definitely regarded 
@8<meérely ‘a stop-gap .so:that busi- 
néss ‘thay carry 6n diring the period 
of self-rationalization:~ ~. 

It is expected wholly owned cor- 
porations, subsidiary to the parent 
company, will be formed eventually 
to’ handle the import of specific 
commodities such as’ cotton, hides, 
coal, etc. 

So far, rio individual claims for 
subsidy have been received by the 
Board although some notices of 
application have been given. 


To Ask for “Free Hand” 
But Not “Conscription” 


By STAFF WRITER 


OTTAWA—A national plebiscite 
to take place immediately is to be 
announced by the government, in 
the Throne Speech on Thursday 
which will also give details of new 
financial arrangements between 
Canada and Britain. 

The plebiscite will seek for the 
government a release from any re- 
striction. whatsoever in the conduct 
of the war. It would take about six 
weeks to complete. 

There ‘will be no attempt to seek 
an!opinion on the matter of con- 
scription for overseas service, Nor is 
there any immediate likelihood of 
conscription being adopted by the 
government in the near future. 

The government will ask (and 
will have the unanimous support of 
the cabinet in so asking) that it be 
given an absolutely free hand- in 
administering the war effort. With 
this assurance (which it most con- 
fidently expects to receive) it. will 
continue along the lines of a volun- 
tary service effort as long as 
possible. 

So far as can be learned there has 
been no final decision reached as 
yet by the cabinet in respect either 
of man power mobilization or of 
national selective service. A small 
committee of the cabinet has been 
studying the question. ° ’ 

First step likely is mobilization 


in The Financial Post Nov. 22. Reg- 
ulations have now been drafted 
which would channel both supply ‘ 
and placement of all technical 
workers through the Wartime Bur- 
eau of Technical Personnel. This 
organization has completed and is 
maintaining a complete up-to-date 
catalogue of Canada’s technical 
man power. ; 


Since the machinery is already 
available in this area, and since a 
most urgent need now exists for 
technical personnel, this seems a 
logical place to commence mobiliza- 
tiori of man power. 


, What is contemplated is regula- 
tions which would require the re- 
leasé of any technical or profes- 
sional worker if his services are 
required for the war effort or for 
work with the armed services, The 
compulsion will be exerted on em- 
ployers rather than employees. It 
is possible that this plan may serve 
as a pattern for the larger problem 
of mobilizing man power along the 
entire war front. 

Machinery for handling the pleb- 
iscite would be similar to that of 
‘a general election. It is reported 


that everything is now in readiness “ 


for immediate action. Curiously, the 
complete list of electoral officers 
was published in the last edition 


Gren was reported to have been one | of technical, scientific and profes-! of the Canada Gazette. This is an 
of the figures behind the plan to| sional werkers along lines forecast annual statutory requirement. 


Rumor of 90 Cent Wheat 
Persisting in Grain Circles 


From Our Own Correspondent 


(Continued on page 2, col. 7) 


Cinudat!: S. Tax 
Deal Now Near 


From Our Own Correspondent 

OTTAWA.— Announcement is 
expected every shortly ‘of a final 
settlement of the controversial 
withholding tax question. 

It is expected Canada and the 
United States will reach mutual - 
agreement on a 15% tax rate. 


WINNIPEG.—Although the gov- 
ernment is understood to have un- 
der study at the present time its 
wheat policy for the coming crop 
year, and recommendations of the 
Canadian Wheat Board and its ad- 
visory committee are only being 
presented this- week, reports are in 
circulation to the effect that the 


crop year, an increase of 20 cenis a 
bushel in the basic.price would cost 
the government only about the same 
amount as acreage bonuses paid dur- 
ing the current crop year. 

Wheat deliveries in the West have 
now reached 154 million bushels 
since August 1, as against 296 mil- 
lions for corresponding period last 
year, Deliveries during the past week 
amounted to only 2.1 million bushels, 

of the quantity yet to be 
because of 
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For Mood-Matching Entertainment 









RADIO-PHONOGRAPH 
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Cane Bice cick 289” 


With Your Choice of 10.00 Worth of Records! 





This luxuriously styled “Minerva” is atonal achieve- 
ment in radio and record performance. Has dual 
atdio amplification with bass and treble speakers, 
10 tubes including “tuning eye”, long and short wave, 
bandspread for easy tuning, automatic record changer 
and many other features usually associated with 
higher priced instruments. Come to EATON’S and 
see for yourself what exceptionally outstanding value 
it offers at this EATON price. 





















RADIO DEPARTMENTS , 
Main Store — Fifth Floor 
EATON’S-COLLEGE STREET—Main Floor ' 


#T. EATON Cur 


TORONTO CANADA 





The Forthcoming Budget 


(Continued from page 1) Even at that, Canada has a con- 
indeed it might be if the tariff| siderable edge compared with other 
barrier on war supply between Can- | countries. Figures published recent- 
ada and the U. S. is wiped out) the| ly of the U. S. budget position indi- 
entire budget might be scaled down| cate that only 38% of budgetary 
accordingly. costs were being met out of revenue 

The next importantconsideration | for 1941-42. In the corresponding 
is to appraise the extent to which | fiscal year the U. K. (after allow- 
taxpayers will be asked to bear| ances for overseas credits) was 
the cost of the 1942-43 budget. charging only 44% of its budget to 

In the first full year of war (fiscal | current account. Fo next year the 
year 1940-41) revenues totalled 67%|U. S. estimate is currently very 
of expenditures. In short, we came| much lower—about 28%. 
within one third of paying.our way| Taking present possibilities into 
—even after including our accumu- | consideration, Canada might con- 
lated sterling balances. ceivably finance a $3.5 billions bud- 

In 1941-42, on the same basis, | get in 1942-43, merely by continuing 
revenues are/ estimated to cover] present taxes—IF—it were decided 
only 53% of expenditure. to pay for not more than 40% of 





Real World Wer, ©, Ye 
| total world } 
in the } 


Hemisphere Wealth 


U. S. Armies 


Timber From Russia 


budget expenditure out of current 
income. 


be* raised either by Victory Loan 
subscription, 
cates or by sterling credits, etc. 
Such an amount would be nearly 
$800 millions more than the corre- 
sponding total in the current fiscal 
year. 


of a $3.5 billions budget out of 
current révenue, it would require 
the addition of possibly $300 mil- 
lions more in tax revenue. Prob- 


anaes > 
now 
eae The ooo —— nts 
opposing powe ve a 
combined population of roughly 
1,270 millions, as against 225 mil- 
lions for Germany, Japan and 
Italy. Even if the whole of con- 


as follows: 


Alltes ; 
The British Empire ...... 500,000,000 
. The Chinese 


Union of Soviet Republics 180,000,000 
United States of America 140,000,000 









Total ssccvcccersers eee 1,270,000,000 
Jar 100,000,000 
BDA pccceescessees Meese |, 090, 
— VY svccsececccvecess 80,000,000 
Italy eben semeeeeserereeee” 45,000,000 
‘ Total sn cccaiecses wvebsves 225,900,000 
ross figures, of course, may be, 


misleading in measuring. relative 
fighting power, Offsetting. the 
smaller populations of the enemy 
are their greater reserves of train- 
ed men, and the fact that for the 
most part they are fighting the 
war on interior dines. 


















Probably few people have much 
real idea of how large a share of 
the world’s goods the Western . 
Hemisphere can produce but this 
is becoming a matter of increasing 
importance as talk” of a . pro- 
gramme of hemisphere-self-suffi- 
ciency grows louder. Some idea of 
how nearly possible this might be 
is gleaned from a recent summary 
from the Office for Emergency 
Management, Washington: 

“The United States itself pro- 
duces one-third ‘of the world’s 
iron ore, 40% of the iron and 
steel, two-thirds of the oil, 40% of 
the copper, 29% of the zinc and 
24% of the lead. Canada is one of 
the world’s largest producers of 
nickel and a large producer of 
copper and other minerals.” Add- 
ed to this are the enormous, if in 
some cases not highly developed 
resources of Latin-America, 

- * ~ 






















Close to four million men -will 
be in the American fighting forces 
by the end of the year, Washing- 
ton observers estimate. Of this 
number the Army alone will have 
3.6 millions. It is anticipated that 
at least a million of these men 
will be on active service and 
fighting before the end of 1942, 
with the remainder nearing the 
end of their training. 

me % of 








Largely overlooked in the world 
news has been the restoration of 
commercial trade between Russia 
and Great Britain. As a normal 
trade competitor of Russia, Can- 
ada will be interested. Ships tak- 
ing munitions and other supplies 
from the United Kingdom to the 
U.S.SR. have been returning with 





This would leave $2.1 billions to 


war. savings certifi- 


If Ottawa attempted to raise 50% 


able and possible new taxes are 
discussed elsewhere. 


‘Western Farming Changes 


The War 






an 4 which form- 
countries e been @ principal raw 
ook on rial, has been seriously re- 


In the United States corn will 
away or destroy any meagre |, probably be the grain principally 
stocks of food on hand. This be- for this purpose, while exten- 
ing the case, then fresh supplies | sive use of rye in Canada is ex- 
will have fo be rushed in on an} pected. The Commodity Credit 
hour’s notice, hence the careful ; Corporation of the United States 
and detailed plans now being pre- | is reported to anticipate the sale 
pared in Great Britain in co-op- | of 60 million bushels of govern- 
eration with the United States and | ment owned corn for conversion 
-the Dominions. into alcohol. Ea 

It is expected that there will i 
be a big rush of food shipments 
immediately after the German 
withdrawal and then more or less 
steady feeding for two years. 
That much time is expected to be 
needed before the full food pro- 
ducing capacity of Europe can be 
restored. It took almost two years 
after the first Great War and then 
a large part of the continent, in-. 
cluding such important food pro- 
ducers as Denmark and Holland, 
were left free of invasion. : 

The United States, Canada, 
Australia and New Zealand are 
expected to play a major part in 
this post war rehabilitation be- 
cause of their large accumulations 
of wheat, meat and dairy products. 

* 





















Company Reports 


Canada Bud _ 

Canada Bud Breweries Ltd. had 
net profit of $71,552 or 47.7 cents a 
share in the year ended Oct. 31, 1941, 
as compared with net of $69,681 or 
46 cents a share the previous fiscal 
year. Dividends at the annual rate 
of 40 cents a share are being«paid. 

Duncan McLaren, president, states 
that due to expansion of export trade, 
the stock of beer and ale has in- 
creased materially. The $51,775 in- 
crease in accounts receivable is rep- 
resented ‘by export drafts, etc., out- 
standing, which have since been 
paid. In the same connection, the 
increase of $58,559 in accounts pay- 




















































More rapidly than competent |able and accrued charges is also ‘1941 
observers expected, western Can- | caused by the export business. $ 
ada agriculturé is adjusting itself Balance sheet as at Oct; 31, 1941, | Operating profit ..... $799 
to war conditions. Wheat acreage | shows cash holdings halved to $81,- | 1@%* Taxes -.----+++- 462 
has been adjusted sharply down- | 812 but bond holdings up to $370,153 | 1, profit 2 337 
ward from a peak reached in the | from $200,282. Add. Prev. surplus ..  *23,002 
first year of the war, and in its” Income and Serplus Account c bonds .. 462 
place has been greater production Years Ended Oct. 31 Lanet Bape Se wie sac 
of coarse grains and other feed oo See 1640 | org. exps. & listing ‘a21 
oe eat : Net, Oper. profit ear 108,306 185,808 Prior yr. taxes ..... cccees 

e net result has been no : Invest. ine. .... , K sreees 
sharp gain in Canada’s already a een 3) ios "S635 De ee tems 
heavy surplus of wheat and ‘a ‘i ep ~— Deficit forward .... 28,326 
steady increase in dairy and meat eC CArNINgS ....+++. 5 , tAfter $3,645 depreciation. 
products for which the. war — eer ite wo icit. 
has created almost an unlimited | President’s salary 4,500 ‘500 Working Capital 


demand. 

Typical of the West has been 
Saskatchewan’s experience with 
butter production. In 1941 total 






















eee rene eeee 


Subsid. exps. prior 








reached the all time record of peas da est ee att 
over 37 million pounds or a gain | Net profit ........... 71,552 69,682 
of over 30% over 1940, which. was Less: Dividends ...... 60,000 60,000 
also a record year. Surplus for year ..... 11,552 9,682 
ei Add: Prev. surplus .. 432,730 433,968 

Leese TUK weet. shee oe vices 10,900 





Serious as is the situation for | Surplus forward .... % 444, 
the Allies in the Far East, and _— ais 





1940 
despite initial blunders, sober * ; , ed c ss ae 
: ULTENt ASSETS «.csvess A * 
Washington observers are NOW | Current liabilities .... 700.915 105,072 
coming to the cone¢lusion that it 
might have been worse. By pro- | Working capital ..... 683,933 595,843 


loriging negotiations _ with the 
Japs, Gordell Hull, i ‘is asserted, 
gave the British an@ American 
authorities valuable,fime. 

Had the enemy attatked, as he 
might have, a few:months sooner, 
he would have found most of the 
American naval strength concen- 
trated in the Atlantic, and Singa- 
os stripped of planes, men and 

oats. In that case, it is conceiv- 
able, so says Washington opinion, 
that both Pearl Harbor and Singa- 
pore might have been overrun 
and taken in the first rush. 

Now the situation is admitted 
to -be serious enough, but hope 
is held that Allied reinforcements 


Cub Aircraft 


Restrictions on civil flying have 
forced a change of policy for Cub 
Aircraft Corp. and during the past 
year the company endeavored to 
build up its overhaul and repair 
business. These efforts are now be- 
ginning to show promising results, 
says M. A. Seymour, president, in 
the annual report. The company is 
now also engaging in the produc- 
tion of aircraft component parts on 
initial educational orders in its 
Hamilton, Ont., plant. 

During the fiscal year ended Oct. 
31, 1941, Cub had a profit of $337 as 





Claims Bond Price Foundation is Firm 
Holding 3% Rate on Dominion Bonds Presents No Particular Difficulty 


A group of highly trained Toronto men, all concerned with 
economic and financial questions, each year calls upon a 
member to forecast what the coming year may have in store 
for stocks, another for bonds and another for commodities. 


While these forecasts are made privately and must remain 
anonymous the three statements have been made available to 
The Financial Post. This week, the forecast of bond market 
action in 1942 is published in summary form. The final fore- 
cast—on commodity prices—will follow in a later issue. 


Canada will be able to maintain, operations can be considerably ex- 
the present 3% rate of interest on| panded if necessary. Our financial 
Dominion bonds without difficulty| managers have exercised their con- 
over the coming year and perhaps| trol with great skill and have in- 
longer. | terfered with normal operations of 

This is argued from’ the fact that|our monetary system to a very 
while the Bank of Canada has car-| minor extent. It is admitted that 
ried on open market purchases of| many influences, both external and 
securities to a certain extent, such! internal, have combined to render 
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the fulfilment of the 3% goal for 
money management a comparatively 
easy task but at no time has real 
pressure been exerted on the invest- 
ment market. 


Security sales and purchases by 
the Bank of Canada are directed in 
the main toward creating an order- 
ly and stable market. Not more than 
a fraction of the potential power 
possessed by the bank has been, as 


yet, employed. 


The technique of modern central 
banking, together with the new con- 
ception of the international gold 
standard and its restricted influ- 
ence on domestic and financial 
policy, have combined to end the 
old-fashioned movement of money 
rates. The reality of a controlled 
financial economy must be recog- 
nized, bringing the inescapable con- 
clusion that government bond 
prices will remain during 1942 
around prevailing levels. 


Corporations Follow Lead 


Regarding corporation bonds, ‘it 
is clear that if government bonds 
maintain their. position, the better 
grade industrial and utility issues 
will also hold their own. Some may 
show further advances due to in- 
creased operating profits of most 
industrial groups. Sinking fund pur- 
chases by corporations will tend to 
increase the demand for such issues , 
and, as the floating supply is al- 
ready extremely small, higher prices 
are limited only by the redemption’ 
price of each issue in question. 


For more speculative bond issues, 
the chances are they should con- 
tinue to reflect the improved finan- 
cial position of the majority of in- 
dustrial concerns. Priorities, scar- 
city of raw materials, labor short- 
ages, rigid price controls and other 
factors may adversely affect indi- 
vidual companies. 

Many queer things are bound to 
happen in the coming months as a 
consequence of our new economic 
formulas. ss 

Peak in 1941? 


Events of 1941 suggest that bond 
prices may have reached peaks, 
both in this country and abroad, In 


anticipated or at least that the 


' 
4 


% 


} peaké/ tion * that ‘taxes -dré “approaching 


of 1941 would become plateaus with, their effective maximum. It has 
prices remaining fairly constant for | been demonstrated that Canada can 
an indefinite period. raise from half a billion to a bil- 

From the United States have come} lion dollars per year but we have 


| recent suggestions that the bond/| never before faced such huge loans 


market in that country has reach-| as can now be visualized. . 
ed and may have passed its height.| The question is asked as to where | 
A completely, opposite viewpoint| this money is coming from and 
has been advanced by other well-| whether it will be available at 3% 
informed financial men and it is| interest ‘rates. 
concluded that the position of the} With regard to savings deposits 
bond market in the United States | during the past few years, it is clear 
at present may be compared with | that the accymulation of savings by 
that in Canada when this country| individuals is not proceeding at as 
entered the war. fast a rate as the loans are absorb- 
Low Interest Cycle ing them. After each loan, savings 
The present low-interest cycle| deposits have declined sharply and 
has taken several stages. Its, begin-| then have gradually risen, but each 
ning can be traced back to the| rise has failed to reach the previous 
gradual recovery which set in fol-| high point. : 
lowing the panicky market of 1931} Thus, in spite of greatly increased 
when England was forced off the|earning power throughoyt the 
gold standard. In this country it| country, savings do not appear to 
developed step by step through the| be expanding quickly enough. It is 
co-operation of the Bank of Canada,| true that demand deposits are 
the Canadian chartered banks, and | steadily and rapidly rising but they 
other financial institutions, It was | largely represent corporate accumu- 
aided by. psychological, as well as} lations and while available, in part, 
monetary, factors. for war loan financing are not as | 
In recent years there has been a/| reliable or as permanent as indi- 
tendency on the part of individual | vidual savings. 
investors to seek safety in bonds} Ordinarily in a country experienc- 
rather than ‘sleepless nights’ in|ing increased production and a 
stocks, commodities or real estate. |Tising national income, savings will 
At first the depression, then the war | also increase. Up to last December 
scares and, finally the war itself! we could count on expanding in- 
have just about convinced a large| comes and greater savings hut the 
section of the investing public that | wage-price ceiling suddenly ged 
there’ is a difference after all. be-| the picture. Prices can no longer 
tween government bonds and a/| rise nor can wages or other incomes 
“new era” industrial stock or a|Show any material increase. With 
“gilt-edge” mining certificate. full employment virtually reached 
On the whole, it has not been re-| and with prices pegged, a ceiling 
markable that interest rates should | has ‘been placed on national income 
have fallen to a 3% ‘level. There is| and thus, to a certain degree, on 
the possibility that, in the early | normal saving. 
future, there will be a tendency on| To carry through successfully the 
the part of the banks to buy more| staggering volume of financing to 


of the longer term issues in recog-| be expected in 1942 and subsequent | | 


nition of the now almost universal-| years, it will first of all be neces- 
ly accepted theory that low interest! sary to reduce drastically consum- 
rates are here to stay. ‘ 
Two Billions to Borrow | be vastly increased. A very much 
Reviewing Canada’s financial and | more intense campaign to dissuade 
budget problems of the coming| people from buying goods is es- 


year, it is pointed out that borrow-| sential. The time will come when it| | 


ing requirements of the Dominion | will be unpatriotic, if not actually 


Government are approaching‘ $1.5! subversive, to buy a new electric ||} 
t billion per year and could next! toaster, a snow shovel or a new pair | |} 
turn this would imply a reversal of, year quite easily reach $2 billions or | of rubbers. A “Don’t Spend” cam-| |} 
the trend of intetest ralgs, cguld ‘be | $2.5 billions, This ison the assump-| paign. should replace a “Must Save" | | 
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Street se a Recalls Post’s Exposé 


Income Tax Queries oeeenereoonee 


Current assets 
Current liabilities .... 


Working capital ..... 


Bend Issues— 


er spending. Normal.savings must, 
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eetene eeeeeeeeeeeeeeerere 14 
Oil Quotations ...... eeececccccescess 12 
Pulp and Paper 
Wheat, Week in checccceccoeccece 
Wheat Quotations eeeeeeeeserere 





compared with a loss of $20,397 in 
the previous fiscal year. 


Income and Deficit Account 
Years Ended Oct. 31 





1941 





Bond Redemptions 


Bond issues: Rate Year 
T. Eaton Rity. . °4% 1951 
Dom. Tel. Secs. 151% 1978 Feb. 2 par 


. Bonds drawn may be surrend- 
ered prior to Jan. 23, 1942, and receive 
principal amount 

surrender, t 


SALES BY MUNICIPALITIES, PROVIN 
Grand "Mere Sch. Comm. 
Canada Treasury Bgjls 


* 
Sees eee heeeerensene 12 


98,619 
20,970 


77,649 75,840 


Due 
Jan. 29 100 


plus interest to date of 
$4,800 


For £24 dramatic, dynamic, historic 
years the Bank has lived, worked 
and watched with Canada. 

‘ Founded two years after the Battle 
of Waterloo, the Bank witnessed 
the Crimean War, the Indian Mutiny, 
enlisted for the duration of the 
South African War and World 





Banking ehsevenseadecd sevebesteegecees 8 
Bond Markets ....... Sevvcsvedccovecces 

Bond Quotations 
Business, Week in seeteseaseeesere eeeee 7 


cma | Wenner Gren Blacklisting 





Company Reports o..cccsessecesess 5, 8 UU 
Coecvte 6 


(Continued from page 1) 


Investment Trends acdkeadadccceabiave 4 ct Ip' and r mill in 
Enquiry Letters eee Ree eee eeee ll constry . er P ” ~~ 


Market Opinions succetetoscccscesese 4 
Stock Quotations ee vepeceeoceeesccess 12 a 
Mining, Week in .....s+.csccesceeseess 14] the United States State Department 
Mining Enquiries diGencndestzewecdiess 14 means, among other things, that the 
Mining Quotations eeceeebececeedaces te 
Oils, Week in 


Mexico. 
Blacklisting of Wenner-Gren by 


fabulously wealth'y Swedish finan- 
cier’s assets in that country will be 
frozen. His name appeared along 
with about 1,800 others and was in 
the section headed Peru and Mexico, 
in both of which countries he has 
assets. 

The list comprises those persons 
the State Department deems “to be 
acting for the benefit” of Axis pow- 

190° | ers or citizens, and persons to whom 

$ the export of various goods is con- 
*20,397 | sidered detrimental to the defense 
—**:* | of United States. The order means 
there can be no trading with firms 
216 of men contained on the list, all of 
whom are suspected of being under 
the control of, or sympathetic to 
Germany, Italy or Japan, and being 
used by the Axis to break the allied 


———.| blockade of Europe and build up 


foreign credits. 

In Mexico City Wenner-Gren told 
the New York Times that the black- 
listing was “a serious error,” and 
— that he “felt confident that a public 
DOG B00 | iin asec 
28,260 


Information on request. 


Price 


197 BAY STREET 





Once ‘Again The People Of The Province 
‘. Have The Opportunity To Save In Simpson's 


"FEBRUARY SALE 
OF FURNITURE 


_ For months, Simpson buyers have been planning for this great sale. 
When you see the furniture you'll know at once that it is not only 
outstanding in design and finish, but that it will serve you long and 
well. And when you see the prices — THE ONES ON THE RED TAGS 


TELL THE STORY. — and compare them with the ofter-sale prices, 
you'll realize how much you save when you-buy in this Simpson Sale. 


Come today and see for yourself. 


on Simpson's 


Mattresses and ings. Minimum down payment 
$5, and the balance with reasonable service charge, 
to be paid in 12 monthly instalments — minimum 
monthly payment $5. These terms are in accordance 
with regulations of the Wartime Prices and Trade 


Board. 


10% DOWN 


° 













@ Lovers Club Terms on Furniture, 
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| Living Historic Times With Canada 


War I, and now marches with the 
Dominion and the Empire in World 
War IL ' 
Always, Canada has come through 
stronger, better, triumphant. May 
she so come through the present 
fiery trial, To this end we work and 
dedicate the institution's services. 


BANK OF MONTREAL 


“A Bank Where Small Accounts Are Welcome" 
Modern, Experienced Banking Service ...the Outcome of 124 Years’ Successful Operation 


a | 


and impartial examination of evi- 
dence whereon the State Depart- 
ment bases my case will quickly 
eliminate the error.” 

He claimed he did not sympathize 
with the Axis and that he had always 
been a friend of the govern- 
ments of United States and England, 
as well as the people of those coun- 
tries. 

“In the name of justice, I request 
the State Department to make pub- 
lic the reasons for its decision, or to 
clear my name _of this cruel and 
groundless accusation,” he said. 


Zeballos, west coast mining camp, 
now boasts a population of 300 at 
the townsite plus an additional 800 
people at the mines. Yearly payroll 
of miners is estimated at $600,000. 
A total of approximately $74,500 in 
taxes is pdid the Provincial Govern- 
ment each year. 





Silbak Premier Mines showed an 
increase in bullion recovery and a 
higher operating profit in Decem- 
ber: 


Tons 


1941: milled nee profit® 
Detember .... 13,300 123,593 -50,548 
November .... 13,115 114,801 43,585 
*Estimated. 


UNION GAS COMPANY 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
Business Established 1897 


PHONE ELGIN 3401 





Weekly Reeord of Financing in Canada 


CIAL AND DOMINION r GOVERNMENTS 
to Rate Du 


Date Issued Sold e Amount Price Yield 
oS Ole 5.50) ROVE MONE iS CRAMER 4% 1942-51 $11,000 10060 ..... 
asasears GUS Cis Sinatnng beaesane. 0sechenk dacnacks ciated nine As ee eee: O.. 3S 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Date Issued, Offered by Rate Due Amount Price Yield 
Grange Crush ..ccccosccccceesss SAMs oes. ASO privately ......ccccccccccccccsccecces 5% 1942-46 $100,000 ..... seeee 





























FURNITURE FLOOR 
— THE FIFTH 
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January 24, 1942 


the Financial Post Question This Week— 


“ 
me sa ne ; m: ay: 


Would Postponing Fairs and Exhibitions - 


~ 





} 


For Duration Promote the War Effort? 


The: fate of Canada's hundreds of fall fai 
exhibitions for the duration a the wel le Lying docised 


now at annual meetings of agricultural societies and 
other sponsoring organizations. | 


Robson Black 
Vice-president and manager, Can- 
= Forestry Association; Mont- 
I cannot see any gain to war ef- 

ficiency in postponing fairs and 

exhibitions. Such educational pro- 
jects exert a ‘wholesome influence 
upon popular.morale,. A focused 
war effort is not enhanced by 
sackcloth and ashes, 

a * s 


Wilfrid Bovey 

Chairman, General Committee, 

Canadian Handicraft Guild, Mont- 

real. 

The Canadian Handicrafts Guild 
js a non-profit making organiza- 
tion with many branches and as- 
sociated groups. Members are 
entitled to their own views and 
the guild has no authority to speak 
on their behalf. : 

Many guild members are mem- 
bers of the Arts Association of 
Montreal, now sponsoring an ex- 
hibition for benefit of the mer- 
chant navy. Our Ontario branch 
is sponsoring an exhibitioh, pro- 
moting education in handicraft. 
The Department of Pensions and 
National Health expect that this 
will be of great value in rehabili- 
tation. 

Certain guild members are un- 
animous in wishing every effort 
of all Canada should be devoted 
to winning the war but the ques- 
tion of what activities should con- 
tinue is surely one for federal gov- 
ernment to decide. 

7 oe * 


Col. F. H. Deacon 
President, F. H. Deacon & Co., 
investment dealers, former presi- 
dent, Canadian National Exhibi- 
tion, and owner purebred live- 
stock farm near Toronto. 

* Speaking personally and as a 

past president of the Canadian Na- 

tional Exhibition I think the war 
effort was enhanced last year by 
showing at that exhibition of 

Canadian accomplishments in pro- 

duction of munitions and other 

war requirements, Visitors were 
made more war conscious. 
Exhibitions afford a convenient 
place to compare qualities of the 
best in agriculture and industry 
both of which should be improved 
and maintained, Exhibitions pro- 
vide wholesome recreation for 
large numbers too young or too 
old to be involved in war thus 
helping morale. ‘ United States 
visitors to these affairs improve 
our foreign exchange. Local fairs 
are also useful in comparative de- 


gree. 
* s 


Wm. A. Dryden 


Of Brooklin, Ont., stock farm own- 


er, manager, Royal Agricultural 
Winter Fair (postponed for dura- 
tion) and prominent figure in Can- 


adian agricultural circles. 

I see no relation between sus- 
pension of, fairs and exhibition 
and the war effort. On the con- 
trary, I definitely believe that well 
established and well managed, 
they may be an important factor 
in assisting war effort. 

The basis rf all fairs and exhibi- 
tions in Canada is agriculture and 
instead of disbursing community 
effort along this line encourage- 
ment should be given for further 







Ever since outbreak 


of the war there has been | 


controversy as to the wisdom of continuing operations. 
_ far, noveerans most of the institutions have decided 
, to carry on, one important exception being th 
~ Royal Agricultural Winter Fair of laieate. sess neers 


heated 
military authorities. 
There are three classes 


ildings were soon commandeered. by the 


of fairs and exhibitions in 


Canada. Most numerous is the local fair. It originated 
in pioneer days, is almost entifely agricultural, and still 
remains the high light of the year in many localities. 


Next comes the larger 


two to three day fair or 


exhibition, usually staged as a county or small city 


enterprise. 
trial exhibits. 


This often combines agricultural and indus- 


Largest of all are the provincial and national 
exhibitions which run from one to two-weeks. 


One 
grant to 


rt all have in common is the government. 
applied to prize money. This runs from few 


hundred dollars in the case of the local fair to far up 
in the thousands for the bigger exhibitions. At the 
larger fairs, too, there is usually a substantial grant from 
the various livestock associations to encourage: the 


showing of pure bred stock. 


It is this cost, plus the time, money and materials 
spent on fairs generally that provides any argument 
for discontinuance of them in wartime. Against this is 
the necessity for recreation, and the closing of a well 
established vehicle for patriotic appeal. 


improvement in quality livestock 
and every other farm product. 

Such a time as the present de- 
mands more than ever’ combined 
effort to maintain morale stabi- 
lity and equilibrium. Through 
ideals set up by competitive exhi- 
bits features may be developed 
emphasizing war effort. : 

Public approval of exhibitions 
was evidenced by greatly increas- 
ed attendance af 1941 Canadian 
National Exhibition. 


ss ¢ #& 


L. A. DeWolfe 


President, Canadian National Fed- 
eration of Home and School, Truro, 
N.S. 

I would postpone provincial or 
interprovincial fairs because of 
expense and time of transporta- 
tion and preparation. This would 


release further railway services 


and equipment for the war effort. 
County fairs are valuable if they 
promote better crops and live- 
stock but questionable if mainly 
entertaining or commercialized. 
Local fairs are worth while. 
People need to get together. Little 
time is lost and everyone can at- 
tend the local fair. The prize 
money stays in the community and 
it is likely to go into war stamps. 
s ¢ ¢« ‘ 


E. K. Hampson 

Of Hamilton, president, Canadian 

Society of Technical Agricul- 

turists. 

I believe local fairs could be dis- 
continued indefinitely. However 
I think there is place for regional 
commodity shows designed to edu- 
cate the farmer as to kinds and 
grades of war requirements or 
which provide opportunity of dis- 
posing of his goods or purchasing 
his requirements. I have in mind 


regional seed shows of commercial 
nature; cheese and bacon show as 
at Ottawa; bull and boar shows at 
which sales would be part of the 
event. 

All exhibition activities should 
feature some practical phases of 
the part the farmer can play in the 


war effort. 
ees / 


Col, T. L. Kennedy 


Member for Peel County in On- 
tario Legislature, former provin- 
cial minister of agriculture and 
prominent fruit grower. 

To change established customs 
too quickly disturbs people and is 
dangerous. Fairs are community 
centres where neighbors meet and 
discuss their common troubles and 
joys. 

Exhibitions should be abolished 
for the duration. Fairs should be 
continued featuring specialized 
farm products for their respective 
districts, but compelled to make 
75% of all exhibits for school 
children continuing educational 
and community features. 

™ + s 


Frank Napier 

Secretary, Canadian Ayrshire 

Breeders’ Association, Ottawa. 

Postponing of fairs and exhibi- 
tions would, I think, be unfortun- 
ate if not retrograde step. It would 
largely curtail incentive for bet- 
ter livestock and educational fea- 
tures of fairs. 

Economical operation and cur- 
tailment of undue expenditures is 
absolutely essential in any indus- 
try including agriculture. Fairs 
play vital role in this respect. 
They encourage better and more 
efficient livestock and provide 
necessary advertising for disposal 
of surplus. 
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AM’s father said that his daily romp 
with his young son more than repaid 
him for the hardest day’s work: Yes, ‘such is 
the priceless privilege of fatherhood! 


But there’s a responsibility, too—one that’ 
can only be discharged by giving these tots a 
Adequate scnooling, a profes- 
sional career, perhaps a small business or a 
pattnershi call for money. 


Many fathers, knowing the financial, busi- 
ness and health hazards of life, have, guaran¢ 
teed their children a start at 21 through an 
Imperial Life Child’s Thrift Policy: 

The amount and due date are specified by the 
father. Meanwhile, there is protection because 
if he dies the premiums will be paid by the © 
Company until the child is 21." Why not see 
the Imperial Life representative today? 


Close Your Eyes and See Him 
20 Years from Now 
Let an Imperial Life ' Y 
Child’s Thrift Policy 
give him ahead start” 


- 


the 


Co., 


$1000 for Norman]. 
when he is 21 
When ‘the hap 
pened, Nora vm lie 
lefe an Life 


Thrift Policy. Under its terms 
the Imperi 


, he will receive $1000— 
_ enough for a head start in life: 


Norman’s needs will be all 


will not be here to guide him: 
And Norman’s mother does not 
need to worry about the 
deposits—she knows that 
Imperial Life is paying them. 
















Imperial Life Child's 
Life will all . 
til Siacasarie 21. 


er because his father 


} 
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Col. Frank Moss 

Of Toronto, secretary, Canadian 
_ Thoroughbred Horse Society. 

Personally I doubt whether 
your question should be answered 
in the affirmative. The war effort 
is of first importance, but animal 
breeding classes at fairs are valu- 
able aids to a vital industry. 

Where fair buildings are not re- 
quired for military purposes I 
would hope to see fairs continued. 
? - s & 


A. E. Ottewell 

Registrar, University of Alberta, 

Edmonton. 

The postponement of, fairs and 
exhibitions as now conducted, 
would, I think, promote the war 
effort. 

Apparently the educational fea- 
tures have become secondary to 
entertainment. Money spent on 
midway and race track could be 
used in direct war expenditures 
and thus retard inflation. 

If private spending competes 
with that of the government, fairs 
and exhibitions provide perfect 
examples, Tanks, planes, guns, 
munitions and ships are vastly 
more important than circus rides, 
high dives, wild west shows and 
vaudeville features. 

Our win the war slogan should 


be “Business as Unusual.” 
e = * 


V. A. Porter 

Manager, International Harvester 

Co., Edmonton, former president, 

Edmonton Chamber of Commerce. 

I am doubtful if postponement 
of fairs or exhibitions for dura- 
tion would materially assist war 
effort. I strongly recommend 
continuing fairs and exhibitions 
«> modified basis. 

Years of worl¢ and effort have 
proven their benefit to the com- 
munity-and in them we have an 
investment which we cannot af- 
ford to sacrifice. 

Fairs and exhibitions at which 
people meet and compete for bet- 
ter and greater things whether on 
large or small scale’are a practical 
method of education which has 
an* will mean much inthe ad- 
vancement of the community and 


‘Canada. 
= an + 


Hugh. Templin 

Editor, News-Record, Fergus, Ont., 

and recently returned from offi- 

cial Canadian editors’ tour of 

Britain. 

I would not be in favor of post- 
poning either small rural fairs or 
large exhibitions except where 
buildings are. needed for military 
purposes. ' 

I have been a director of the 
Wellington County Fair for years. 
I believe it does much good for 
agriculture and helps relations be- 
tween town and country. It costs 
no one much money..- 

If closed it might save govern- 
ment considerable amount in 
grants but there would’be no other 
important saving to anyone. It 
would be hard to start again after 
the war if it was closed now. Last 
year the local fair invited army 
units to stage demonstrations with 


considerable success. 
” m « 


J. Lockie Wilson 
For many years secretary of the 
Ontario Associations of Agricul- 
tural Societies, sponsors of Ontario 
fall fairs, and a leading figure 
in agricultural association work in 
Ontario since the beginning of the 
century. 
Yes, most decidedly. Little will 
be lost and the gain will more 


‘Ithan compensate the outlay in 


money and labor necessary in stag- 
ing exhibitions. 

Fairs in peacetime are of great 
educational value but when world 
freedom is at stake we must post- 
pone everything that: would inter- 
fere with our struggle to uphold 
the right and ~~inate merciless 
marauders. Organizations must 
not divert energy, time or money 
from this vital task “fill the 
armies, rule the air, pour out, 
munitions, strangle the U-boats, 
sweep the mines, plow the land, 
build the ships, succor the wound- 
ed, uplift the downcast, honor the 
brave.” 


Should Use Funds 


|For War Effort 


Duty of Everyone to See 
That Money Does No 
Lie Idle 

It was the duty of everybody in 
the United Kingdom to see that 
money did not lie idle to the detri- 
ment of the war effort, Edwin 
Fisher, chairman of Barclay’s Bank, 
told shareholders at the annual 
meeting in London. 

Providing funds for the govern- 
ment would not only help the war 
effort, he indicated, but would hel 
to avoid the difficulties whieh 
would result from inflation. 


large 
the increase in note circulation, he 
believed, might represent additional 
money in the pa of the people. 
This money he stated would be bet- 
ter employed if invested in National 
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HE FINANCIAL POST. z bid? : 
\Dominion Nine Month 


Deficit $158 Millions 


Savin tes or some other| |i} 
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Expenditures by the Dominion; 
December 


December expenditures were 
52% up on December, 1940, while 
the nine-month was 48% 
higher than a year ago. Heaviest 
item in ‘this category is for war, 
cost of which advanced 47% from 
Dec., 1940, and 3.7% from Novem- 
ber. In the first nine months. war 

tures rose 78%. 

Government receipts during De- 
cember climbed 69% over the same 
month a year’ ago while for the 
nine-month period they were 78% 
ahead. ‘ 

Prepayment of income taxes 
coupled with the-higher rate of im- 
post was tc a marked ex- 


tent in December collections which | Otina 
were $28 millions higher than the | w. 


income taxes collected in Dec., 


1940. In the first nine months end- | °"*- 


ed December income tax collections 
were $270.8 millions higher than 
the same period the previous year. 
Other big change in the receipt 
column was in. excise taxes, the 
accelerated tempo of business push- 
ing these collections in December to 
a point $13.9 millions higher than 
a year ago. 


Ordinary Government gxpendi- | Special 


tures in December totalled $35.7 
millions compared with $22.7 a year 
ago. For the ‘first nine “months 
ordinary expenditures amounted to 


Labor Shortage 
Hits Alberta 


From Our Own Correspondent 
EDMONTON. — Northern Al- 
berta’s considerable lumbering 
industry may be curtailed as 
much as 20% this season because 
of the labor shortage, operators 
report here. Scarcity of loggers is 

the main trouble, they claim. 
Enlistments for military serv- 
ice and placing of men into indus- 
try elsewhere have reduced the 





total available for logging camps. \ 


Increased orders.for lumber for 
war purposes have added to de- 
»mand. Unless some solution is 
found shortly, lumbermen fear 
the season’s production will be 
hard hit. 





Member 


CANADIAN BROADCASTING CORPORATION 
MUTUAL BROABCASTING SYSTEM 





ing accounted for by wiping out of 
the C.N.R. deficit which at Dec. 
1940, end amounted to $15 millions. 
. Figures for the month and nine- 
month period follow: ' 








Receipts and Disbursements 
% rrr ha 1940 ' Change 
~~ 12,650 "i 2 1,478 
Cledées . +1, 
Excise duty .. 9,585 7,804 +-1,781 
» Sales tax 41,742 27,764 +13,978 
Income tax ... 556 +28,327 
Post office ..... ro 6,187, > +3 
Sundry ....... e +41 
Special ......... 176 43 +133 
RONOE  sndcssces ce 111,384 65,733 +45,651 
Disbursements 
FY ceeeers 35,775 22,727 +13,048 
Capital ......... 609 263 +346 
OP voc cndgccecs 124,492 84,587 -+39,905 
Relief works 6,626 1,967 +4,659 
en’ 504 352 —48 
Sundry ........ 5 173 —168 
Total cccascecesa 168,013 110,270 +57,743 





eereeee 


Income tax ..... 

Post office ..... 33,495 28,667 +-4,728 

Sundry ........ 26,095 17,189 +8,906 
eovsccece 3,054 1,290 +1,764 

TOUS ccc issatic “1,022,929 572,614 + 450,315 





Disbursements: 


296,020 ge + 22,309 





Capital ......... 3,099 785 +314 

RE -vovdnevosees oo 477,374 +374,029 
Relief works 29,230 18,308 +10.922 
Govt. enterprises 1,143 16,058 —14,915 
Sindry ........ 205 «47,358 #=-~7,153 
Total oivccoccces 1,181,100 795,595 +385,505 

es 

C. P. R. Weekly Earnings 


Up 9.2% Latest Period 


Canadian Pacific Railway Co. re- 
ports traffic earnings of $3.6 mil- 
lions for the week ended Jan. 14, 
1942, This compares with $3.3 mil- 
lions for the corresponding week 
of 1941 and is a gain of $304,000, or 
9.2%. 


BELL ISSUES SHARES 
Bell Telephone Co. of Canada 
advise the Montreal Stock Exchange 
that 922 shares of capital stock have 
been issued in connection with the 
employees’ stock plan, making the 


In ? 
107,314 95,514 +-11,800 
81,928 66 + 14,465 | 


total number of shares outstanding 


833,414. - 


———- 


5000 Watts—At your service 22 hours daily 
J. E. CAMPEAU, Managing Director 
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_ Why. Choose an 
ORGANIZATION 


/as Your Executor? 







































The Crown Trust Company is a business 
organization, charte under the law to 
serve as Executor. So a fair question is, 
“Why should I name the Crown Trust 
Company as my executor?” | 
There are several major reasons. Experi- 
ence — we know the job from close daily 
contact with it. Efficiency — we have geared 
_ ourself to fulfill our responsibilities with 
the least time and as little lost motion as 
ssible. Economy — we feel that our com- 
ination of experience and efficiency add 
-up to important savings for estates. 


In addition there are advantages of group 

#35 judgment which we apply to problems, con- 
tinuing corporate life, financial responsi- 

. bility, and others which we shall gladly 


Crown Trust 
Company 


Executors Trustees 


MONTREAL 


. Financial Agents 
TORONTO 





Why the Scott Mission APPEALS to Business and 


e . 
Financial men. 
1. IT IS PROPERLY SUPERVISED by an 
THE . executive committee. 


James Hunter, 
Managing Editor. Evangelical Christian. 
Rev. M, Zeidman, Director 
726 BAY ST. 


H., E. Irwin, K.C., Pastor, Missionary Tabernacle 
W. W. MacPhee, Newspaperman 

TORONTO, 

WA, 9855 
















iI. IT IS EFFICIENTLY DIRECTED BY 
-REV. M, ZEIDMAN, B.D. 

20 years experience in social and missionary 

work in downtown Toronto. 

II. ITS ACCOUNTS AUDITED BY H. M. 
BODDY & CO., Chartered Accountants. 

We feed the hungry, clothe the naked, irrespec- 

tive of race or creed. A non-denominational 

Faith Mission, that 


needs, dgserves and depends on your support. 
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In Windsor today every industrial wheel i 
is turning at top speed, rolling out the " 
vital machines of war. There is no such +H 
thing as ‘quitting time’ as one shift fol- ~ a 
lows another on a steady 24-hour-a-day i 
schedule. a 


Of Windsor’s 28,508 wage earners, | 
20,469 are skilled auto workers whose i 
incomes average $12.43 MORE per ‘3 
week than the average of $25.26 for all 
of Canada! 


Is it any wonder then, that retail trade | 
in Windsor has chalked up increases as q 
high as 200% P ua 


Now paste this in your hat: 


a ee 


@. The Windsor area today represents 
one of the wealthiest markets, not merely 
in Canada, but in America! 


@ CKLW blankets this market! Our 
bonus frequency of 800 Kc. gives you 
25% 0 GREATER coverage than here- 
tofore—coverage that’s concentrated 
, where you need it most—in industrial 
Windsor, and throughout the rich Sun 
Parlor of Canada. 
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Investigate 


il 


It’s a campaign in itself. 
the possibilities .. . NOW! 
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i) Little Action Shown 
‘| By Stock Markets 

| End of Testing Period. Not Yet in. Sight = 
Walkers. and Seagrams Hit By Alcohol Pro- 


grammes in the United States 


Stock market moves everywhere have been limited in extent 
and lacking in volume so far this year. What trend there is has been 
generally downward lately, cancelling out much of the year-end rise. 
But range of moves over the past week om the Montreal industrial 
share average was only about half a point and for the corresponding 
index at Toronto less than a point. Canadian industrial share indices 
are hovering within a fraction of a point of the December 9 and 10 
lows. : > 

This combination of lack of trading activity, indecisive price 
movements and general lack of interest is seen by many observers 
as the kind of market action which can be expected to lay a secure 
foundation for substantial recovery at a latér date, In this it can be 
expected that Canadian markets will probably take their cue from 


New York. 
In the meantime it will still 


remain true over the next two 


months that attention of investors in Canada will be turned increas- 
ingly towards the forthcoming Victory Loan. Those ordinarily inter- 
ested in generating interest in stock markets are helping to sell Victory 
bonds and available capital is being employed in that way. 


Worries For Distillers 


Canadian ‘investors have a direct 
interest in what is happening to the 
distilled liquor industry in the 
United States. Two of the four 


leading companies in this field— | 


Hiram Walker-Gooderham & Worts 
and Distillers Corp.-Seagrams— are 
Canadian in origin and Canadian 
interest in their shares is wide. 
Business Week, in its latest issue, 


explains some of the changes war | 


is bringing. 


OPM has commandeered a third 


of the industry’s capacity for the 
production of industrial alcohol; 
prohibitionists are said to be launch- 
ing new drives; rum production is 
shut down entirely. Use of molasses 
in beverage spirits has been pro- 
hibited entirely and OPM has called 
on the industry to make 60 million 
gallons of 190-proof alcohol from 
grain for industrial and ordnance 
purposes. Only 10 or 12 of the big 
distilling plants equipped to make 
190-proof alcohol are directly af- 
fected by the latest order but prac- 
tically the entire capacity of these 
plants will be needed. The rest of | 
the industry can go on producing’| 
whiskey as before. 


+ Most. of the companies directly | 
affected have several plants, only | 
one or two of which may be drawn 
into the alcohol programme. Hiram 
Walker, however, is handicapped | 
by the fact that its main plant is 
equipped to produce both alcohol 
and whiskey under one ‘roof, some- 
thing which is prevented under 
existing internal revenue laws. To 
permit such companies to produce 
whiskey and alcohol simultaneously, 
both OPM and the War Department 
are pushing for early passage of 
the Dirksen-Gearhart Bill. 


* * ¢ 


Blended Whiskies and Gins| 
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- By W. BRUCE MACKINNON 


Biggest question developing out 
of publication vf the Dominion- 
Provincial tax agreements last 
week was whether the new deal 
would prove to be a back-door 
introduction of the officially dor- 
mant Sirois Report. 

Legally, the agreement is a revis- 
ion of the B.N.A. Act by contract 
with the provinces. It might not 
stand up under constitutional test 
and is regarded as completely 
voluntary. The provinces appear to 
have no legal obstacles to going 
back to their pre-war tax structures. 

Politically, revival of the old tax 
system may prove impracticable. 
Corporation income taxes levied by 
the provinces wére unequal, ranged 
from zero to 10% on top of Dom- 
inion taxes. They were excessively 
complex—eight different methods 
of taxing banks, six for electric 
power companies and express com- 
panies, five for finance companies, 
etc. With support already apparent 
to make the deal permanent, it may 
prove hard for the provinces to 
prevent the wartime wing-clipping 
from leading to amputation. 

Economically, freezing a major 
part of provincial incomes to the 
1940 level. automatically tends to 
freeze their power to borrow (other 
than for refunding), hence their 
ability to expand public works, al- 
ready hit by war priorities. 
Second-rate Sirois 

Through the agreement, two out 
of three tax proposals of the Sirois 
Report have been realized, leaving 
the provinces still in the succession 
duty field. 

On other counts, the deal now put 
up to the provinces is distinctly 


Roe 
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In Tax Deal With Provinces — 


commendations offered to them last 
January at the Dominion-Provincial 
Conference. : 

On debt—Sirois offered assump- 
tion of the provincial debt by the 
Dominion Government. : 

The present tax deal does not 
guarantee provincial debt, protects 
the provinces against loss of gaso- 
line revenue through rationing, but 
offers no protection against possible 
loss of other revenues such as. the 
concomitant automobile licenses, 
liquor profits. - 


On unemployment relief—Sirois 
offered Dominion assumption of 
the burden. In March, following the 
breakdown of the conference with 
the provinces, the, Dominion ceased 
its relief contributions. The greatly 
diminished relief load was left on 
the shoulders of municipalities and 
provinces, which, with considerably 
less flexible revenues, are corres- 
pondingly ill-fitted to carry the 
load. 

Ottawa. was pretty well in the 
driver's seat from the start. 


Most of the fighting fell to On- 
tario’s Mitchell F. Hepburn. Six of 
the other provinces were getting 
special grants totalling $5.5 millions, 
and were not in a good position to 
talk back to Ottawa. Of the other 
two, Alberta was, and still is, in de- 
fault. Quebec proved agreeable. 
Ontario, with its war plants boom- 
ing and its treasury showing a fat 
surplus, was .the only militant 
supporter of “provincial rights.” 

In the first round, at the Domin- 
Sees Conference, the 

epburn attack was based mainly 
on the heavy share of financing the 
new Confederation which Ontario 
would have to bear. 





Canada’s New Tax Deal. 
No Word Yet What Taxes to Disappear 


By STAFF WRITER 

OTTAWA. — Corporations are 
still officially “in the dark” as to 
exactly which‘ taxes will dis- 
appear as a result of the $85 mil- 
lions tax deal concluded at Ottawa 
last week. / 

When signed, the new proposed 
federal-provincial tax agreements 
(which were mailed to individual 
provinces last week) will contain 
an official list as to which taxes 
will remain and which will dis- 
appear under the plan whereby 
the provinces vacate the income 
and corporation tax fields for the 
duration of the war and one year 
thereafter. 

So far, Ottawa has not compiled 
such a list. Eaéh individual prov- 
ince has been asked to compute 
this list and append it to the 
agreement. 

The nine agreements now await 


Somewhat different, but. equally | approval of provincial legislatures. 
embarrassing for the present, is the| They provide that provinces will 


plight of the companies which have 
specialized in blended whiskeys. In 
this group belongs the top ranking 
unit of them all—Distillers Corp.- 
Seagrams. Little, if any new alcohol 
is going to be available for blended 
whiskies, gins, cordials and 
liqueurs. Seagram officials, is 
stated, hope 
alcohol-molasses supply will 
much less tight and the company 
faces “hard times” within a year or 
two unless there is some improve- 
ment in the alcohol supply situation. 


About a year’s normal supply of 
blending alcohol is now in storage 


it 


and the whiskey business can get | Que. ...+.. 


along for at least that long, and 


perhaps for two years. There is | Sask. ..... 
about five years’ supply of straight Al 


’ whiskies in storage at present. 


Gin is said to be problematical as 
most of it is distilled and rectified in 


Gin business is said to be notori- 
ously unprofitable, however, for the 


that next year the | 
be | 





undertake not to tax personal or 
corporation incomes earned after 
Dec, 31, 1940, or to collect any other 
corporation incomes which became 
due and payable after Sept. 1, 1941. 
They are in substantially the same 
form with minor variations to meet 
special provincial situations. 

Total amount of annual payments 
to the provinces will be $84.5 mil- 
lions 


Compensation % 
for Fiscal Total 
vacationof need annual 
tax fields subsidies payment 
$ $ $ 


PB h. 264,769 437,174 701,943 
MEN sacks 2,585,308 324,122 2,909,430 
ie epee 3,278,574 371,493 3,650,067 
20,704,737 90,704,737 

Ont. .scooee 28,961,488  ....,. 28,961,488 | 
Man. .sse.. 8,034,740 600.000 5,634,740 
4.230.471 1,500,000 5,830,471 

PAS gases 4,080,218  ...... 4,080,218 
Oe ics 12,048,867 © ...... 12,048,367 
81,288,677 3,232,789 84,521,466 


The agreement also provides com- 


; pensation to provinces for losses in | 
the same stills that will now have) p.yenue from gasoline taxes below | 


to be devoted to aleohol production.| ine amounts received from this | 
source in 1940. Amount of revenues | 
so guaranteed is $56.7 millions: | 














liquor companies. 'P.E.L, $307,902; Nova Scotia, $28 

Offsetting these wartime disturb-/| millions; New Brunswick, $2.1 mil- 
ances, however, are péak sales vol-| lions; Quebec, $11.8 millions; On- 
ume due to generally high purchas- | tario, $26.6 millions; Manitoba, $2.7 
ing power. These companies had/| millions; Saskatchewan, $3.4  mil- 
good years in 1941 and can undoubt- 
edly weather this year’s troubles 
without much difficulty. 

All this is probably reflected in 
price moves of the common shares 
of Distillers Corp.-Seagrams and 
Hiram Walker to date this year. Thd@| based upon 





Columbia, $3.8 millions. 
Some Take Debt Option 
Annual compensation payments 


} 


sagged to 44 by Jan. 19. 











| Your Investment 
Questions Answered 
Without Charge 


As a subscriber to The Financial Post you are entitled to 
information regarding any Canadian investment that you 
are interested in. 

If not already a subscriber, address your enquiry to The 
Investment Department when sending in your subscription. 
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lions; Alberta, $3.2 millions; British | 
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ended nearest to Dec. 31, 1940. The 
other provinces decided to take the 
“debt option.” Their annual pay- 
ments ,will be based on the actual 
net cost of servicing the provincial 
debt in the fiscal year ending near- 
est to Dec. 31, 1940, less revenues 
obtained from succession duties in 
that year. 

, Fiscal need -subsidies have been 
granted to four provinces to enable 
them to “stand on their own feet 
financially.” Included also is a 
special payment of $324,122 to Nova 
Scotia, deemed equivalent to the 
loss which that province would 
incur as a result of suspension of 
the subsidy paid upon recommenda- 
tion of the Duncan and White Com- 
missions. ‘ 

These payments amount in all to 
$3.2 millions as against $5.5 millions 
previously paid to certain provinces 
as special annual grants now dis- 
continued. Accordingly the “net” 
cost to the Federal Government of 
the new agreement is $79.5 millions 
($84.5 less $5.5) plus whatever 
deficiency must be. made up in 
gasoline taxes. 

Pending a complete listing of the 
taxes affected by this agreement, 
the nearest indication of what taxes 
are actually affected is contained 
in the official definitions of cor- 


| poration and income taxes. Uniform 


for all provinces, these definitions 
proved the most contentious and 
difficult feature of the negotiations. 
The definitions follow: 


(a) “Corporation Tax’ means a tax or 
fee the imposing of which singles out for 
taxation or for discriminatory rates or 
burdens of taxation, either formally or in 
effect, corporations or any class or Classes 
eocont or any individual corporatfon ex- 
cept: 

_{1) a bona fide and reasonable provin- 
cial license, registration, filing or other 
fee, provided that, without the approval 
of the Minister, no fee of a class of fees 
first charged or imposed after Mar. 31, 
1941, shal! exceed $250 per annum for each 
corporation and no fee charged or im- 
posed on or prior to Mar. 31, 1941, which 
is in excess of $250 per annum for each 
corporation shall be increased and no fee 
charged or imposed on or prior to Mar. 
31, 1941, which is less than $250 per an- 
num for each corporation shall be in- 
creased to an amount in excess of $250 
per annum for each corporation; 

_ (2) the fees charged for the incorpora- 
tion of a company; 

(3) a license fee or other fee or tax for 
specifie rights, benefits or franchises 
granted by a municipality or where they 
are to be exercised or enjoyed only in 
territory not included in any municipality 
by any authority (including the Province) 
having jurisdiction in such territory; 

(4) any assessment under the Work- | 
men's Compensation Act; | 
(5) a business or occupancy tax based | 
floor space or on the rental or assessed 
Frooe of property, or on gross receipts 

from all or part of the business or other 

















or in territory not included in any munici- 
pality by any authority (including the 
ee having jurisdiction in such ter- 
ritory. 

(b) “Income Tax” means any tax im- 
posed upon the net income of a corpora- 
tion or upon the net income or gross in- 
come of an individual or partnership and 
— include a poll or head tax based on 
ncome, 


Some of the special arrangements 
with individual provinces follow: 

Ontario: Amendment of Municipal 
Act and permission to ,certain 
municipalities to collect income 
taxes levied in calendar years 1941 
and 1942. 

Prince Edward Island: Agrees to 
cut fées on life and other insurance 
companies to maximum of’ $25 per 
annum per company. Same maxi- 
mum fee for companiés dorhiciled 
or with security registers in the 
province. , hit 

Nova Scotia: Cuts insurance com- 
pany fees to maximum of $250 per 
annum, same for gasoline. refiners 
and distributors, other companies 
$25. 

New Brunswick: Maximum fee 
on gasoline companies $250. 

Each of the Maritime provinces 
suspends P.C. 2452 under which the 
C.N.R. was to’ pay N.B. $119,000, 
N.S. $91,000 and P.E.I. $40,000 in each 
tive years beginning 194}. 

Manitoba and Saskatchewan 
stipulate that the agreement shall 
not prejudice their claim for re- 
sumption of discontinued special 
grants of $750,000 for Manitoba, $1.5 
million for Saskatchewan.. ; 

Alberta: Maximum fee on gasoline 
companies $250. 

British Columbia: Maximum fee 
on fish buyers limited to $25; agree- 
ment not to prejudice B.C.’s claim 
for special grant of $750,000 discon- 
tinued under the agreement. 








New Licenses 


The Dominion Department of Insurance 
has issued licenses to the, following com- 
panies to write the class of business indi- 
cated: 

General Security Insurance Co. of Can- 
ada.—Fire, accident, automobile, limited 
explosion, guarantee, inland transporta- 
tion, personal property, plate glass, sick- 
ness, sprinkler leakage, theft, windstorm, 
civil commotion, earthquake, falling air- 
craft and impact by vehicles, on property 
already insured under a fire policy with 
the company. A. Samoisette of Montreal 
has been appointed chief agent of the 
company. ; 

New York Reciprocal Underwriters — 
Fire, limited explosion, falling aircraft, in- 
land transportation, sprinkler leakage, 
windstorm insurance, and in addition, hail, 
civilcominotion and impact by vehicles on 
property which is also insured under a fire 


in British Columbia, Alberta, Mani- similar basis imposed by a municipality, | insurance policy of the exchange: 
toba, Ontario and Quebec will be | 
the revenues which | 
former open-d on Jan. 3 at 25'%j| these provinces and their muni- | 
and closed Jan. 19 at 22 7/8. The | cipalities actually obtained from 
latter opéned Jan. 2 at 50 and had/|the personal and corporation tax 
fields during the fiscal years which ' No. of 


Significant Investors’ Index Numbers 


Textiles Food Power 
Mach. Pulp and and and Total 
and and Mill- cloth- allied Bever- Bldg. trac- utilie Total 
equip, paper ing Oils / ing prod. ape mater. tion Banks ties co’s. 
Securities &8 7 3 4/1 12 15 15 8 19 95 
{Base 1935-39= 100) 
“ santa” 
sh .. . 345.7 564.5 322.3 212.5 168.2 123.2 163.1 2021 297.5 160.9 320.3 180.5 
Low 685 498 636 465 760 769 67.0 71.2 682 846 684 64.0 
1941: Soe 
| Mcnthly Figures: - , 
| dan. ..... 77.6 741 72.2 61.6 1106 96.3 104.3 0 75.4 4.7 973 TLS 
Feb. ..... 72.9 634 695 48.7 105.0 90.1 96.6 3 688 90.9 713 66.5 
| Mar. ..... 756 65.4 69.5 495 1031 87.9 937 7.5 67.0 899 10.7 66.8 
(Apr. .:.. 73.2 63.4 68.6 494 1013 886 881 12.8 $3 89.7 68.2 65.8 
May .:.. 71.8 59.7 634 51.3 974 886 828 744 3 88.3 65.2 ae 
June 72.0 50.5 67.5 46.0 1011 90.1 87.3 749 62.0 89.0 87.1 64: 
July ...,. 76.5 66.1 67.5 484 1057 905 943 177.8 65.3 89.7 70.6 67: 
Aug. ..... 76.8 70.2 724 49.1 1063 ° 91.8 95.7 79,2 64.4 89.7 71.2 67. 
Sept. 805 785 75.1 51,3 108.4 93,3 1024 824 688 91.2 174.7 171, 
Oct 5 s00 78.3 75.5 745 51.2 105.7 91.9 98.7 789 67.2 90.8 172.5 69. 
| Nov. ..... 78.2 76.4 74.9 529 110.0 91.0 1026 77.8 655 91.7 711 68 
Weekly Figures: ’ 
| Dec. 4.. 783 77.0 76.1 508 110% 91.5 106.6 78.0 641 914 706 67.9 
| Dec. 1b .. 75.6 72.8 69.8 50.3 1100 89.9 1016 75.9 62.1 91.1 68.3 67.0 
Dec. 18 -»° 745° 713 713 48.0 1103 92.0 1042 74.0 61.5 89.8 67.1 65.9 
wa 744 71.7 713 476 NOS 92.1 105.6 745 63.1 89.9 67.8 668 
Jan. 2... 745 15 1724 485 110.4 91.6 106.1 75.1 640 90.3 69.9 68.2 
Jan. 8. 73,3 731 75.7 46.7 113.5 91.7 102.1 75.5 638 90.9 69.6 67.1 
Jan. 15. 74.8 72.8 75.3 465 1127 £95 99.0 74.8 638 90.9 70.3 67.0 





*High and low for year trom 1929 to 1 





Torente Btock Exchange Index 
20 10 


940 inclusive are based on weekly figures 


issued by Domjnion Bureau of Statistics For 1929 to 1938 incl base 
for 1939 and subseq':ent years the hase is 1935-29 = 100, are srk boa pee 
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W. Gitiesple, nager, to have been 
t, owing to more lucrative 
conditions and all in- 


oe oe a over six months past due 
Before it broke up, Hon. J. L:| been written off, During the y 
Iisley made a pointed survey of the} sterling debentures 


effects which the Dominion’s war 

measures might have on provincial 

finances. That was in January.« 
Round Two — Ottawa 

In March the Dominion tossed the 
relief burden back to the provinces 
and their municipalities. 

In April the new budget came 
down. In it was the withholding tax 
which hit the U.S. holder of pro- 
vincial bonds, left the holder of 


ou 
were by. apes while 
Canada) increased $61,000. Loans on 
mortgages were decreased $163,000, 
and liquid assets rose $111,000, 
Account 


In and 8 
orvears Ended Dec. 


1941 


Interest, rents, etc, ., 
Add: Sterling profit.. 


seer eens 


Dominion bonds urscathed. And ae —— tees 
alorigside the withholding tax was| Management cost .. 
the outline of the Dominion-Pro- aver 76 ess. 
vincial tax deal now being submit- a a tg 

€L POEM ..csee serve 


ted to provincial legislatures in its 
final form. : 
The tax deal by itself left little 


Deficit for year ...,.. 
Add: Prev surp. > 














loophole for provincial attack and| Less: Tax adjust. .... 0 .....- 4,791 
the next Hepburn assault was on t "T1908 "123.943 
the withholding tax. He got his way Earned oa teeoe) has i 4.78 $4.88 
and some of the discriminatory) *° + yi ois 4, publi 
features were weeded out, but by a S $ 
implication, failure to attack the | Debentures «..+.++++. 2880208 tee 
tax deal made it appear that On- ; 
tario accepted it in principle. one bb neeee ereees 3,005,834 3,078,482 

Capitulation of the provincial Liquid assets ...... a as 
forces became certain with the in-| Qin‘ assets 7"” "90562 '100'587 
troduction of gasdline sale restric-| \ sachin spy tine heel na : 
tions in July. Gasoline taxes and STWR  vainsesveace sees 5,301,397 5,353,728 
vehicle licenses etc. provide 20 to ——_———t 


30% of provincial revenues, loss of 
which, uncompensated, would have 
been sufficient to force even the 
strongest provinte into default. 
Only loophole would have been an 
increase in other taxes, an almost 
impossible step in wartime. 

Rubber shortage and the an- 
nouncement that gasoline rationing 
would start next April provided the 
final lever which may yet bring an 
end to the conflicting authority 
which the Sirois Report sought to 
end. ; 


Guaranty Trust 


Despite increased taxation, earn- 
ings have risen and the consistent 
growth of the business is reflected in 
all sections of the financial state- 
ment of Guaranty Trust, states E. B, 
Winter, president, in the annual re- 
port. 

Total assets entrusted to the com- 
pany amount to over $12 millions, 
against $10.4 millions last year. Liq- 
uid securities are stated to be 98% 
of combined deposits and guaran- 
teed investment certificates, against 
95% reported for last year. 


Income and Surplus Account 
Years Ended Dec. 31 


Clonmel’s Drilling 

















‘of ne 
© ® Net earnings ......... 29,717 23,718 
Ontario Financed Less: Tax reserve .... 11,423 7,679 
Net profit ......sse0ee 18,204 16,039 
Structure North of Ed-| Less: Dividends ..... 15,000 13,045 
mounton toybe Tested in| Aad:'Prev. surplus’: 20,637 17.643 
Three-well P. rogramme Surblés forward ..... 23,931 20,637 
Earned per Share* ... 6.10% 5.35% 
Following an extensive survey OMA cht nthe cdadokees 5.00% 5.00% 


*On 5,000 shares of $100 par value, on 
which $300,000 has been, paid. 


Liabilities to Public 
$ $ 
1,812,824 1,198,700 


which indicated a “closed structure” 
37 miles north of Edmonton near 
Bruderheim, Clonmel Petroleums 
has embarked on a three-well pro- 
gramme to test oil possibilities; A 


Guar. tfust acc’t. 
Secured by: 








iquid assets ...... 545, ’ 
first well was spudded,in on Jan, 3. saerteeie int wares 1380.90 ran 
Financing has been carried otit| Other net assets... 384,932 1,637 
privately with Ontario interests put- ‘ 2,191,756 1,580,337 
ting up the money, the complete pro- ccmmmeenre emma 
oan estimated to cost some Estates, etc. ...ccccces 9,831,056 8,802,463 
150,000. 


acquired in fee simple and the bal- 
ance, from the Crown. 

Authorized capital is 20,000 shares 
of which 10,000 have been sold. As 
the company has been privately fin- 
anced, the company’s stock has not 
been qualified for sale in Ontario, 

Directors are: A. H, Seguin, presi- 
dent; R. P. Barrett, vice-president; 
K. F. DeLong, secretary-treasurer; 
and A. F. Mewburn, field manager. 
A fifth director is to be elected. 


Hopes are for production from the 
Madison limestone, the same as in 
Turner Valley which is expected 
around 2,900 ft. Cost of drilling wells 
is estimated at $45,000 each. 


Holds Large Acreage 


A total of 24,000 to 25,000 acres is 
held by the company. Part of this 
acreage was secured from the C.P.R., 
some from Anglo-Western Co., an 
English cohcern, 5,000 acres has been 


: ‘ 


able in. 
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W HEN you go a i a business trip you 
| take all reasona - s for your 

family's well-bei uring your absence, 

Similarly, your Will should plan now for Heir 

enduring comfort and safety in the future. 
Our long experience in trust company work 
can help you in planning a sound Will and in 
providing efficient executorship. Consult us 
in confidence. 


The EASTERN TRUST Company 


HEAD OFFICE — HALIFAX, N.S. 


Branches at 


St. John's, Nfld. 
Saint John, N.B. 


Charlottetown 
Moncton 


Montreal 
Toronto 








plied that we are seeing something 
more than a mere rally. Further 


* cs 
Market Opinions 
Caution for the near future is be- 
ing emphasized by commentators on 
the stock. market in the United 
States. 

Barron’s, N. Y. (The Dow Theor- 
ist)—If both averages should con- 
tinue to recede toward the Decem- 
ber lows with a further decline in 
volume and should either’ one or 
both, hold above these bottoms, a 
buying opportunity might be in the 
making, On the other hand, if both 
averages should soon break to new 
lows, a resumption of the bear mar- 
ket would be under way. The pri- 
mary trend is still regarded as 
down under the Dow theory. 

+ 


Brookmire Counselor, N.Y.— 
Clients should maintain a middle- 
of-the-road position — recognizing 
the dislocations and hardships of 
a war period, yet giving new 
weight to the good level of: divi- 
dends of many corporations. Con- 
ditions may clarify sufficiently, be- 
fore long, to warrant clients using 
the existing moderate cash—espe- 
cially if the terms of the new tax 
programme become clearer, and 
present holdings should be main- 
tained in armament, inflationary 
types of stocks. 


es tt 


Financial World, N.Y.—With a tax 
bill of such transcending importance 
soon to be formulated, the market 
averages are likely to find it diffi- 
cult to make any impressive pro- 
gress on the up-side during the 
several weeks to come, But the 
explosively inflationary character of 
the present background appears 
fully to warrant‘the continued em- 
ployment of most of the investor’s 
funds in selected stocks if he is to| 
preserve the purchasing power of | 
his shrinking dollars during the sev- 
eral years ahead. 

* 


Magazine of Wall Street, N.Y.— 
Although we think the chances are 
that the lows made by the averages 
in December will not be seen again 
for a long time to come, technical 
evidence is, of course, yet to be sup- 


test the markets’ stamina is like. 
ly before February. In our opinion, 
there is a fair chance of an addi- 
tional rally over the near future, 
although the fastest phase probab- 
ly has been seen and increasing 
selectivity is probable. There does 
not seem to be a necessity to reach 
for. stocks on further rally. In the 
present setting — technical and 
otherwise—there does not appear to 
be an adequate base for a long- 
sustained upward move beginning 
immediately. 
> ” * 

Barron’s, N. Y. (The Trader)— 
The stock market seems to be in 
the natural process of readjustment 
following the quick upswing from 
Dec. 23 to Jan. 5. Weakness thus 
far has been quite localized. On the 
other hand, the character of the 
market leadership betokens no cone 
vincing revival of speculative con- 
fidence. Until a more protracted 
period of dullness and of minor 
price movement occurs, there is no 
assurance that the conventional 
“base pattern” has been established 
or that, consequently, air pockets 
may not appear. As for the long 
term, the ratio of yields to bonds, 
and the trend of congressional tax 
thinking clearly points to the mar- 
ket being in,an area of accumula- 
tion. 





Recruiting Bottle Caps 


Where to dispose of bottle caps 
where they wouldn't do any harm 
“has been as much of a problem 
on picnics as the used razor. blade 
in the bathroom. The salvage 
campaign of the Department of 
National Services has solved the 
question. Now these caps are 
wanted both for their cork linings 
and their metal tops. States Wil- 
liam Knightley, National director 
of the campaign: 

“We want hotel keepers, rest- 
aurant managers, soda fountain 
workers, corner store proprietors, 
and the like, to co-operate. They 
can take steps to save all caps 
from bottles. 


MORDEN, HELWIG, FERRIE LIMITED 


Insurance 


HAMILTON, LONDON, 
ST. CATHARINES, SARNIA, 


Adjusters 


WINDSOR, KITCHENER, , 
CHATHAM, OWEN SOUND 
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‘Dictaphone Corporation Ltd., 86 Richmond St., W., Toronto. 
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0 Please send me free copy of “Business Expects Every Man To Do His Duty," 
0 £ should like to try Dictaphone in my own office without cost or obligation, 
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an Higher Rate In °41 
Better Collections, Fewer Defaults Offset Lower 
Coupon Rates on Governments — U. S. Bond 
Markets Show Improved Tone 


Despite the increasing amount of low-interest, government bonds 
ped in insurance company portfolios, the annual reports of four major 
companies indicate that the average rate of interest earned on their 
vestments was showing slightly better in 1941. 

For the Canada Life, 1941 interest earned averaged 4.215% against 
414% in 1940; Manufacturers Life, 4.519% against 4:45%; Confedera- 

tion Life was unchanged at 4.46%, while the Imperial Life shaded 
gown from 4.25% to 4.20%. : 

If, as these figures suggest, the conservative investor's position 
“Mas improved over the past year, one important factor has undoubt- 
WMiady been a lower casualty rate on first class investments. The true 
Bnie of interest in a large portfolio must take account of capital lossés 
pd the expenses of negotiations with defaulting debtors. Improve- 
B vents in municipal finance and in collections on private mortgages 
Bye been generally experienced in 1941. Although coupon rates 


Buy be lower, the cost of supervision and losses through defaults have 
apparently offset the decline. 
3 * e¢ *@ 













|, §. Bonds Recover 
Although the direct interplay of 
urket movements between Canada 
gd the U.S. has been sharply re- 
Waced by wartime restrictions, con- 
gderable significance still pertains 
,the movements south of the line, 
only as a basis for sympathetic 
nends in Canada. 
As such, the action of the Dow- 
mes bond average in New York 
Mi) bear close watching over the 
nxt week or two. Last month, after 
ying in a downward trend since 
wnuary, 1941, the index took a 
Wirstic slump on the outbreak of the 
Wp war. Since then, the curve has 
injlied nearly three points to just 
er the 90-mark. This is an almost 
im; recovery of the December 
pop, considerably more than would 
smally take -place if the 1941! 
Merline were to develop into a full- 
ged bear market. To chart 





Delay Approval 
Massey Plan 


Common Sharcholders’ 
Committee 


| 


ae 
| 





cation of Massey-Harris Co. 
approval of the plan of reorganiza- , 
tion recently adopted by sharehold- 
ers. 

Approval of the plan was opposed 
by H. G. Stapells, chairman of the 
common shareholders’ protective 
committee. He argued that the plan 
was unfair to common sharehold- 
ers and gave preferred sharehold- 
ers an undue advantage. He ob- 
: , jected to lack of recent earnings 
wdents, another point would bring | and financial statements from the 
Me average above 90.87, the last! company and maintained that Euro- 

nly point, signifying a reversal of | pean assets should not be disregard- 

be 1941 down-trend. ed with the result that stated, value 
Underlying conditions for the’ im- Sn an nee a — 
wement in U.S. bond values | some irregularities in the handling 
pear to be basically similar to|of proxies in such matters as 
bse which have maintained Can-| proxies in the names of brokers 
an bond quotations at good|and those of English shareholders. 

Wels. Impact of war spending is|__ On behalf of the company, W. N. 
Bosroving the margin of interest | Tilley » KC., maintained that the 

wverage on most classes of bonds. | Cag ee vane oo 

Pr he | could be attained in no other way. 
ere on Montreal |He maintained that photostatic 
| copies of proxies of English share- 


@ Objections to ‘the Montreal plan | : 
hol , 
@entinue to come, largely from the | aecotuhad ves ae —_ 


me British sources and for the! 

reasons. One new voice has | 
ten added, that of the Montreal | 
ity Improvement League.” In | 
mitrast to plaints of British invest- | 
is, the Montreal group objected to 
hw treatment given the banks and | 


her short-term creditors. Previ- | : 
uly, the principal argument was'| Maturing bonds of the Dominion 


Wh the longer-term creditors were | and provincial governments together 
bo chief sufferers. | with their guaranteed issues this 
| year will run over $664 millions, 





une 


Complete fairness in such cases enough to run the Third Victory| Treasury bills 
wld tax a Solomon, but it appears | y.oan well above its half-billion ob-| nay 15, 1939, 1%7% bonds . 


lat if both long and short-term | jective. 


@rtitors have ground for protest, | By far the greater part of the total 


@ plan must have some claim to! y 


sity ill come from the Dominion gov- 


| ernment’s own maturities of $488 

Most imporfént feature of the plan | millions, including the $270 millions 

undoubtedly that which guaran-|of floating debt represented by 

ts continued supervision of the) treasury bills. As in the past, the 

iy’s affairs. If Montreal finances | treasury dills, which now amount 

tt to be placed on a permanently j|4o $40 millions more than at the 

mind basis, there seems little rea-| beginning of last year, will be re- 
@" to doubt that even its longer-| placed by new issues. 

rm 4% .bonds will sell close to| Second in line will be Ontario’s 

mr, and investors will' be able to | $88.7 millions, of Which $8.9 mil- 

ll if they choose. This feature may | lions will consist of the 1942 install- 

my be very well liked by elected | ment on various serial issues. An- 

@vc officers, and it may well be! other $68.3 millions of direct term 

WX this constructive phase of the | debt will mature in the year, $19.9 

jan will meet with opposition from | millions of which will be payable 

tat source, in U. S. funds at the holder’s option. 

$38 Millions U. 8. 

None of the Dominion or Domin- 

|ion-guaranteed issues maturing in 

_ | 1942 will be payable in U. S. funds, 

in} but the position of the maturing 

€N | debt of the provinces is more de- 








Investment Notes 


international Paper—Earnings 
MM. are believed to have\ be 
ding | 


b ‘en ‘York senate tale waluine | pendent on the U. S. exchange rate. 
Maining at high levels. Although Alberta has $2.1 millions of the debt 
he first meeting of directors for|it guarantees payable in U. S. 
us year did not result in a divi- funds; British Columbia, $832,000; 
“nd on the common, it ‘is felt that all of Manitoba's $3% millions car- 
action may be taken before! ries the U. S. option. New Bruns- 
wick -escapes lightly with $20,000 
payable in New York, but Ontario’s 
tally is $24.1 millions, Quebec $1 





' Weekly Bank Clearings 






million, while Saskatchewan may 
Jan.15 Change Jan.8 | be called upon to pay $7.1 millions 
1942 YearA 1942 : : 
ty $ ar Ago 1982 | of its $10.1. millions of maturing 
it deh” 3,606,329 +20.8 4,747,493 | obligations in U. S. currency. 

Moncton 1068 ee ane gr All told, the provinces might be 
Serorke 996,623 430.7 1,070,807 | called on to meet some $38,461,000 
bec Ef ’ * * . } ’ ¥ 
Metal.” 99 450938 Lo 1exteyeass | Of their 1942 debts in New York 
Rinasion 41,608,838 40.05 87,524,718 | currencies. Figures on the amounts 
re terborough 667:191 tis serene of these obligations actually held in 
Manito, 112,104,465 —14.1 165,173.255 | the American. investment market 
ithener |? 'g9'75, 25:4  8:336-395 | are not available, but owing to the 

Brantions (124 42.0 1,655,712 es : 
ton °° oonen +ms weil fact that the majority of. Canadian 
vc, SSML 487 Bae ae New York market bee generally 
eR s's0naee | ag. 1258-284 | favored the movement of these se- 
He eT 1,403,188 curities out of Canada and it is high- 
. 41:982'436 11.7 57'04¢'485 | LY Probable that a larger proportion 
3 soe 710 +229 $77,570 | of, these maturities are now actually 
24,105 +9.0 5,230,692 ‘ : 
. 1502030 475 1:985.999 | Held in the United States than was 
Prince Alber, (734-807 5.7 ‘927 | the case a year ago. There will thus 
n stonasy eS 4530855 | be a somewhat heavier burden on 
7 5.913.785 +73 1894.09 | the Dominion’s foreign exchange 
37,961 +243 798.575 ; 
237'853 95.7 302.112 position than might otherwise have 
ma 782,003 426.1 974.331 | been the case. The load carried by 
938,005 —2.1 24,118,551 i 
7 1706009 55 2123691 | Me provincial debtors will not be 


altered, since domestic holders 
would almost certainly elect to take 
payment at the U. S. premium rate. 

Payment at maturity date is re- 
garded as assured in the case of 
almost al) the obligations listed. The 
Alberta obligations of 1942 are not 
expected to fare any better than 
those of previous years but the Al- 
berta guaranteed issues which carry 
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tinue in good standing. 

For other provinces where the 
outlook may be in question, the ex- 
pected completion of the reciprocal 
tax arrangements with the Domin- 
jon government is believed likely 
to bringga substantial improvement 
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Against Court Approval) 


Judgment has been reserved by 
Mr. Justice Middleton of the On- 
tario Supreme Court on the appli- 


for : 


$664 Millions Bonds — 





in outlook which will permit re- 





ue 





Announcement of four major ex- 
ecutive appointments at the annual 
meeting of the Bank of Toronto 
marked an important milestene in 
the history of this 86-year-old in- 
stitution. 


John. R. Lamb, who has been 
president since 1935, becomes chair- 
man of the board. F. Hedley Marsh, 
general manager since 1938, has 
been appointed president. J. L. 
Carson has been made a director 
and vice-president and B. S. Van- 
stone has been appointed ‘general 
manager. Both Mr. Carson and Mr. 
Vanstone have been assistant gen- 
eral managers. Paul J. Myler eon- 
tinues as senior vice-president; Both 
Mr. Marsh and Mr. Carson will 
continue to take an active part in 
bank operation. 

John R. Lamb the retiring presi- 
dent and*<now chairman of the 





J. R, LAMB 


board was born:on a farm near the 
village of Alvinston. Educated at the 
local school he took & commercial 
course in London, Ont. At 16 he en- 
tered the employ of the private 
banking firm of R. & J. Conn in 
Alvinston. A few months later he 
was offered a position with the 


Banit of London and served with}: 


that concern in Watford and| 
Petrolia. When the Bank of London 


got into financial difficulties, his : 
manager at Petrolia advised him to|. 
go to Toronto to look for a job. An|} 


interview with Duntan Coulson, | 
then general manager of the Bank| 
of Toronto, resulted in young Lamb! 
starting as a junior in the head 
officé. In succeeding years he served 
at different branches in Toronto and 
Montreal, Copper Cliff and Barrie. 


But the bank was looking to the | 
west as well as to the north and in | 
| took an active interest in the Win- 

nipeg Board of Trade being presi- { 


Maturing This Year 


funding on a more assured basis” 
than was previously possible. 


Government Bond Maturilies—i942 


Deminion of Canada: 
270,000,000 


95,500,000 
60,000,000 
40,409.000 


June 1, 1937, 2° conversion. 
Oct. 15, 1934, 3% refunding . 





| Guaranteed: 

| July 1, C.N.R., 242°: equipt. 650,000 

; Aug. 1, C.N.R.. 24% equipt. 1,430,000 

; Sept. 15, C.N.R., 234° equip. 500,000 

| dan. 15, C.N.R., 2% .....005. 0,000,000 

i 22,580,000 
Alberta: 

Jan. 15, 446% ccc eeeeeeeee | 1,250,000 
July 1, 442% oe 150,000 
| Sept. 15. 5% os 2,948,000 

Nov. 1, 496 ...s080 Sovcveee 53,908 





Alberta Guaranteed: 

, Feb. 16, Can. North. Western 
i Ry., 442% deb. stock ..... 
| *Feb. 16, Can. North. Western 
' Ry. 442° bonds 
| Feb. 16, Edmonton Dunve- 


| gan & B.C Ry., 4% «<<... 7,000,000 

| *Feb. 15, G. T. Pac. branch 

Himes, 4% . sccccccdesevees 1,153,764 
14,527,764 | ; 


British Columbia: 
*Apr. 1, serial 442% 
*May 15, serial 4% .......... 
tJune 29, serial 444% ........ 
July 15, ,4%%, P.G.E. deb. 


| 
| a 


stock 
| July 15, 4%%, P.G.E. Ist 
t 


142,000 
170,000 
210,000 


14,234,805 














WAADDE og dw esigdes coe ieee 2,565,195 
July 15, 44%, P.G.E. 2nd 
RO, 5 RAS acs pence peeeeal 3,360,000 

tNov. 1, 442% bonds ........ 310,000 

oH 

| 20,992,000 

| Manitoba: 

tMar. 1, 542% ...scses descece 2,250,000 

tAug. 1, 3% 1 es eee seeeeeeere 1,000,000 

3,250 000 

| New Brunswick: . 
FON. 1, 340% 2c ccvcccvceses 12,000 
Jan. 1, 3% ..crcdovecce eee 2,500 
Mar. 30, 442% ....e+0. wee 2,000 

| {May 15, 5% ......e08 eahes 20,000 

1 . Aug. 18, 396% cescvecccceces 5,000 

thd: 8 B46% ai. cassecsces 3,250,000 

+ Pla BR 45 2 cscs vcccccaucs 90.000 

5,381,500 

N. B. Guaranteed: ; 
| Jan. 1, Southampton Ry., 4% 155,000 
Nova Beotia: 

i May 15, 296% wcc. ccc. ceee 2,500,000 
Suly 1, B%%. ccicciccsscve 668.800 
Sept. 30, 342% .....eeeeee 793,760 

3,962,560 

N. 8. Guaranteed: 
| Mar. 15, N. 8. Prov. Exhibi- 

CHOTE oda bc vyd be 8h bane ctasas 000 

| let 

1,—Serial Issues 

1 Jan, 1B, €¥et eins edivaveeses 800,006 

| *Jan. 15, AY]. icvsevncesece 403.000 
May 1, B40 as eeces eeree 1,250,000 

“May 15, 4%, .scases erases 543,000 

Y 1B, 440% crccecccvecses 434,000 

; June 1, 7 Mavebachoatens 1,200,000 
SJune 1, 4% .scsccse seveness 468,000 
Nov. 24 2%. ccsssce dsscekany 1,200,000 
*Nov. 1, 442% «20+ cebvepecs 800,000 
Nov. 2 2% Giviisd ceceseins 1,050,000 

t Bet. 2; 440%. .ecceosesvecss 700,000 

° 8.898.000 

2.—Term Issues 

bs Rte 0 BI sii eves ps becnes 70,000 

' #0ct. 1, 5% eereee . eeeeere 19,948,000 

fet. AB, 8% noc tcvnce eoves 7,500,000 

tee cB IR sc secsccentions 24,800,000 

1 Bec. 1 SW co. sdictecsses 15,393,000 

68,341,000 

Ont. Guaranteed: 

Feb. 1, T. & N. O., 4% ..... ‘ 120,000 

| Apr. 1, Ont, Hydro, 24a% .. 11,000,000 

|’ Dee. 1, Niagara Parks, 4°.. 120,000 

j U. cf Toronto & othe 

BPPTOK, ..reveccecs eene 300,000 

Saks ameesi 

' ‘ 11,540,000 

Prince Edward Island: 

A. 2 1, BY%e% svese ipeenee ave 100,000 
| Quebec: j 
| , Mar. £99. ses seseves 10,000,000 

tJuly 15, S%. civerte eeeererer ‘1,000,000 
Ug. 1, 2% ..ss'sescceseee 10,000,000 

| Nov, 15, 24%-3%% ...esas eb 1,970,000 
el 

y 22,970,000 

Que. Guaranteed: 

Oct. 8, St. Sulpice, 24% .... 3,000,000 
ewan; 

Saitly 3, 8% éverssaseneace +» 4,475,000 

SONS Bi Ok. es Hanke 3,000, 

(Reet, 26, 86 sk celacieccens 2,638,000 

. 10,113.000 
*Payable London, N.Y. Canada. & 


Payable oe and 


‘| branch for the bank at Cobalt, then 
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1905 he.was sent to open a branch 
at Winnipeg. He returned to head 
office as superintendent of branches. 


In 1022, he became general manager 


and four years later, vice-president 
and director. On Oct. 30, 1935, he 
was elected. president, still giving 
full time to the executive affairs of 
the bank. His interests outside the 
bank include directorships of the 
Canada Permanent Mortgage Corp 
and the International Nickel Co. of 
Canada. 

F. Hedley Marsh, the new presi- 
dent, has had broader experience 
than many bankers because he has 
served with three banks. After fin- 
ishing school he operated his 
mother’s farm at Ciarksburg, Ont., 
for two years. He then went to To- 
ronto, where he a¢gted as collector | 
for a small wood-working firm. A 
few months later he entered the 
services of the Imperial Bank of 
Canada and was sent to‘ Ingersoll 
aS a junior, From there he went to 
Sault Ste. Marie, then to Rat Por- 
tage, now Kenora, where he came 
into contact with the mining indus- 
try. Then he went to Winnipeg and 
later to British Columbia, later be- 
coming manager at Cranbrook. In 
1905 he was chosen to establish 





a town in the making. He participat- 
ed in opening up that mining area. 

In 1908, when manager at the 
Sault he was invited to become 
manager of the Toronto branch of 
the old Sterling Bank. In four years 
he became _ superintendent of 
branches“ which position he held 
from 1912 to 1921. In 1921 he ac- 
cepted an invitation to become’ 
western superintendertt for - the 
Bank of Toronto at Winnipeg. He 


; 





F. H. MARSH 


dent in 1927-28. He also worked 
hard to direct public attention to 
the importance of the Manitoba 
mining areas. In 1928, he returned to 
Toronto as assistant general man- 
ager and in 1933 became general 
manager. 
Scot as Vice-President _ 
James L. Carson, now vicc-presi- 


| dent of the bank is a Scot by birth. 


For four years he was on the staff 
of the Royal Bank of Scotland in 
his native town Sanquhar. But in 


193.909.000 | 1905, when 20 years of age, he de-| 


cided to come to Canada. With 
Scottish caution, he made sure his 
application for a pasition was ac- 
cepted before he left his native 





4 amount since 1930. 
“| 


(HE FINANCIAL Post). 


Four Changes Among Top Executives. + a 














ferred to the Bank of Toronto. For 
Many years he has held important 
positions in the head office staff in 
the inspection and supervising de- 


B. S. VANSTONE- 


partments. He was appointed assist- 
ant general manager in 1928 which 
‘position he held till his present'| 
appointment. 

Quiet and unobtrusive, he is/| 
recognized as having exceptionally 
good judgment in all banking mat- 
ters. Men who work with him, seek 
and value his opinions. He knows 
what is consistent with good rt 
ing practice and also knows what 
cannot be done. He plays a fair 
game of golf but prefers-to regard | 
| it as a means of relaxation and} 
' recreation. Consequently it does not 
| worry him if sometimes his game 
is not up to par. 





| 
i 











Foreign Exchange 


During the week Jan. 13 to Jan. 19 there 
Was no change ip the qucetation cn the 


United States dollar at Toronto and Mont- , 


real which was $1.10 for buying and $1.1) 
for selling 
unchanged at $4.43 buying and $4.47 sell- 
‘ng. The rate is published daily by the 
‘areign Exchange Contro) Board. 

Other Currencies, Jan. 19 


Australia . . 3.58 N. Zesland ... 3.61 
ndia ... ... .3358 S&S. Africa ..... 4.47 
Hong Kong .... .2835 

| Insurance 


Company. Reports 
Confederation Life 


“ended Dec. 31, 1941 shows: 


New insurance issued and re-, 


vived up $8.7 millions. 

An increase of $18 millions in 
insurance in force: 

Total assets of $141 millions. 

A mortality rate higher than in 
the previous year but still favor- 
able. 
| New insurance issued and revived 
$58.1 millions the largest 
Insurance in 
force at the close of 1941 was $463.3 
| millions, the highest level on record. 

The mortality rate although about 


» was 


., four points higher than in 1940 was 


“1 but little affected by the war, V. R. 
“<| Smith, general manager, stated in 


his address at the annual meeting. 


ok War claims in the past year he 


J. L. CARSON 


land. He was posted to the Montreal 
branch of the Bank of Toronto 
where he became manager in 1922 

Until he camé to head office in 
1938- as assistant general manager, 





Montreal was the only office of the, 


bank where he saw service. He was 
an active member of the Rotary 
Club in Montreal and is an honorary 


















:| stated accounted for approximately 


5% of total claims and for the en- 


-|tion of war claims to total actual 
; | claims is approximately 3%. The 
=| proportion of war-claims to the total 


| tire period of the war the propor- 
| 


| expected has been approximately 


2%. In 1939 gross war claims were 
$4,764, in 1940, $77,091 and’ in 1941 


| $182,709,” Mr. Smith added. 


The rate of interest earned in 
1941 Mr. Smith stated at 4.46% was 
the same as for the previous year. 
Among the factors contributing to 
this unexpected result he mentioned 
the payment during the year of in- 
| terest for which no credit had been 
| taken in previous years. The gen- 
‘eral trend of interest rates con- 
| tinued downward. 


| The Confederation which gives in 


its report considerably more infor- 
mation than most insurance com- 
panies shows a decline in earned 
surplus and in operating profits, 

Expenses have been higher owing 
to increased tax charges. In 1941 
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The sterling rate likewise was | 


In the food lines, critical situa- 


In warm weather, housewives 
tend to buy more hind quarter beef, 
in cold weather, the front quarters 
(cheaper cuts). Normally this is 
equalized by price. shifts to make 
front quarter cuts more attractive 
in summer and the hind quarters 
more attractive in winter. Price 
ceilings do not permit this dadjust- 
ment. ‘ 

The result is a glut of hind quart- 
ers. Packers are now refusing in| 
some places to sell except on the 
basis of whole carcasses and this 
the small retailers are unable to 
handle. Moreover, it is said unusu- 
ally. large quantities of cattle are 
going across the border to U.S. 
markets for -substantially ‘higher 
prices. 

Expect Many Claims 

A new regulation permits retailers 
to apply for a new, and higher, re- 
tail ceiling. Thousands of claims are 
expected to result. 

Another recent rule allows the 
same percentage of markup on cer- 
tain seasonal goods not sold in the 
base period of Sept. 15 to Oct. 11 as 
was 
in 1941. This covers a long list of 
summer clothing, sporting goods, 
furnishings, etc. 

How the Board is going to get 
around the tendency for goods on 
which retailers cannot make any 
profit margin disappearing from 


shelves is far from clear as yet. One | 0Ut to British Columbia and doing | 


rétailer had a retail ceiling of 61 
cents a tin on a brand of shortening. 
His competitor next door had a Ceil- 
ing of 75 cents. The first retailer’s 
entire stock was soon. entirely 
bought up. But he could not replace 


, this stock at a price bearing any 


reasonable relationship to his retail 
price ceiling. The result is this re- 
tailer still has the 61: cent price 
posted, but enquiry reveals he is 
“temporarily” out of stock. 


Substitutions 


Another casé involves a store with 
; private brands. A _ brand line 
woman's nightgown sold in the base 
period for $1.50. Enquiry for this 
same line now indicates that it is no 
longer being made. The customer is 
offered another line at $1.95, or 
; one of lesser quality under the old 
name at the same price. 





Another department store offered 

The annual report of the Confed- | a leading line of women’s hosiery at 
eration Life Association for the year ' $1.10. Now it is impossible to buy 
| the same quality for this price or 
but the customer 


under this name, 
is offered the previous quality un- 
,der another name at $1.50 or a 
| poorer quality at the old price and 
| name. ‘ 
| This is apparently a case of sub- 
' stitution or deterioration of quality 
which can readily ease the price 
control burden:and is obviously 
| hard to combat. 
| Prunes, according to Canadian 
Grocer, will have to be subsidized 
to meet a two cent price rise in 
California. 

Tea is being subsidized to ,the 
domestic packers who have to’ re- 














‘they were $330,000 more than in 
| 1940. 

| Important 
‘ statement follow: 


? = _ 

; New insurance .. 58,142,580 49,390,099 

| Insurance in force 463,289,489 445,087,729 

| Total income ..., 961 22,599,105 
Insur. prems. .. 15,554,740 15,065,071 
Annuities prems, 1,587,642 1,518,574 
Interest, rents . 5,848,073 ~» 5,609,911 
Securs, exch. . 405.5: 


Policy payments ; 


Death clms., etc. 788, 3,569,660" 
Endows. ...... 2,467,208 3,051,585 
Annuities ...... 1,365,908 1,224,044 
Surrenders .,. 3,192,084 3,486,726 
Other payments 933,532 939, 
Earned surplus .. 1,824,877: 2,554,991 
Operating profit . 1,507,370 , 2,149,442 
ASORE  occcdcne ves 41,630,254 ~135,686,104 
Bonds, govt: OO10218, eS] om 
Bonds, other ... 549, 9 
Stocks, pid. .... 3,124,086 2,807,628 ome Untice 
Stocks, com. ... 5,281,765 326 Toronto 
, Mortgages ..... 15,773,586 16,401,992 
/ Policy loans . 11,001,627 12,626,478 
{2olicy reserves .. 120,204,029 115,122,408 
Funds on deposit . 9,789,300 9,127,565 
Free surplus ..... 5,144,307 5,055,357 
Interest earned .. 4.46% 4.46% 
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Ceiling Problem 


actually obtained by 


duce their selling prices to permit 


items in the financial 






























































above situation is probably neces- 
sary in view of higher prices in the 
United States for raw products but 
maintains the same situation exists 
on certain lines of canned vege- 
tables and fruits. 

He cites the example of the 
Canadian Government last fall pay- 
ing about $1.04 net factory for 
tomatoes for export to/England, 
whereas canners are how called on 
to supply the same goods at about 
95. cents (after domestic discounts) 
to permit the retailer to hold his 
price ceilings and to furnish stand- 
ard grade at five cents a dozen less. 

Mr. Raper asks why any conces- 
sion shouldbe granted on canned 
herring, sardines, clam and haddock 
which should not be available on 
carined vegetables and fruits. 

From other sources, The Post is 
told one result of price control is 
that B. C. herring canners are not 
permitted to s‘'l in the domestic 
market as all their output is held 
for export to Britain. But at the 
same time canners of herring from 
New Brunswick ar Nova Scotia are 
not exporting to Britain and ‘are 
capturing the domestic market right 


this while exempt from price ceil- 
ings. 
| Most of the price control admin- 
istrative machinery has cefitred in 
Toronto where the total personnel 
of the WPTB numbers 225, includ- 
ing 42 administrators and their dep- 
uties. Of these 90% are said to be 
on loan from their business organ- 
izations and serving without remyn- 
eration. The’ Board's Toronto 









GAIN IN FORCE 


business 


$2,956,056. Total business in force 
now stands at the highest point in 
Company history. 


_ During 1941, total expenses of opera- 
tion were reduce 
successive year. 
Earnings during the year were well 
maintained. These earnings were used 
to write down assets and to strengthen 
still further the security standing be- 


EXPENSE 


SURPLUS 


hind the 
ASSETS 


history. 


National Life 


Assurance Company 


of Canada | 


AS | SEE IT... 


_ Scheduled for this issue, will appear in this Publication 
, in the. issue of January Thirty-first. 













SUCCESS 
SIGNALS 


During 1941, new settled business es ey 
both ordinary and group, showed sub- 
stantial increases. 


‘ During the year, total ledger assets 
were increased to $13,603,606.32: { 
This is the highest total in Company ig 





developments in ‘your 
business connections or in 
your family circle since you 
made your Will you will 
probably feel it wise to 
review it in this New Year. 
We suggest that you will find 
it helpful to consult the 


practical knowledge of our 


officers. We invite your 


inquiries. 
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ATTENTION 


Promoters, Investors, 
Mangfacturer 


For Sale by Tender 


Ready Tor operation complete assets 
of the former 


Van-Kel Co. Lid. 


(plaat in Swift Current, Sask.) 


Comprising hage, an@ only, -com- 
mereial deposits of Velcanic Ash in 
Canadas. Fully equipped manufac- 
turing plant. patents, ete., ete, 


Appraised knock-down value $173,- 
000.00. Ne reserve. 


Write or Wire 
A, W. CHADWICK 


2326 College Ave., 
Regina, Sask., Canada. 
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switchboard handles an average of 
aver 3,000 calls ‘daily. All of this 
organization has been set up in a 
little over a imonth, 
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More Power to Ottawa 
_ It was a foregone conclusion that the provinces 
would have to fall in line with Ottawa on the 
Dominion-provincial tax deal. Any provincial 
government which added to the tax burden by 
rejecting the lsley proposal would be inviting sure 
defeat at the next election. 

But this is a significant move. Despite the 
avowed intention of restricting the tax shift only 
to the war and the reconstruction period following 
it is difficult to visualize the circumstances under 
which the provinces can ever re-enter the field of 
income and corporation taxes. 

The revision of the British North America Act 
which is being effected through last week’s historic 
agreement falls considerably short of the proposals 
of the Rowell-Sirois Report. But if the tax shift | 
becomes permanent, many of the aims of the Report’ 
are likely to be achieved automatically. 

Direct taxes on jncome are the largest and 
most flexible source of government income. Shorn 
of the power to tap this, no government can long 
exercise those economic functions which are be- 
coming increasingly one of the main purposes of 
any governmental system. 

Since the provinces were originally intended to 
protect local interests, it is something of a shock to 
find so little protest of this reduction in their econ- 
omic power. Undoubtedly the noisy nonsense\of a 
few .small-time politicians is to blame for this 
apathy. The complete and dismal failure of such a 
premier as William Aberhart to effect the miracle 
gures promised in Alberta has tended to outweigh 
in publicity the excellent work constantly being 
done by many branches of provincial government. 
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The Wenner-Gren Lesson 


Over a year ago Thé Finan¢ial Post published 
an article on the Swedish capitalist, Axel L. 
Wenner-Gren, who had just made the first of what 
it was hoped would be four annual grants of 
$10,000 each to the University of Toronto. Last, 
week Mr. Wenner-Gren’s name was added to 
Washington's official boycott list, made up of those 
individuals whom the state department deems “to, 
be acting for the benefit of the enemy.” 

The Post article a year ago did much to unmask 
the mystery of Axel Wenner-Gren. It disclosed 
his connection with No. 2 Nazi Goering; his aid in 
settling the Russo-Finnish war; the series of re- 
markabie coincidences which brought his sump- 
tuous armed yacht to the “rescue” of the tor- 
pedoed Athenia, into Canada’s coastal defense 
areas and other interesting places. 

The Post did notl pretend te have enough un- 
favorable information then about this mysterious 
figure to justify the step taken by the Washington 
government last week. But it suggested very 
definitely that the University of Toronto would 

+ be well advised to learn more about the sponsor 
of a grant for conducting highly important re-' 
search. There was much ridicule of The Financial 
Post in University of Toronto circles and the gift 
was “gratefully accepted” by President H. J. Cody. 
The second installment of the grant was received 
with the same sort of satisfaction only a month ago. 

The case of Wenner-Gren emphasizes once more 
that in a critical time like this one must make 
sure that “gift horses” do not have Trojan bodies. 

At the very least, the University of Toronto has 
put itself in a most embarrassing position; accept- 
ing gifts from a man whom the U.S. State Depart- 
ment blacklists for aiding the Axis, 
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Wages and Salaries Not the Same 

Because of the simple fact that so-called white 
collar jobs cannot be classified with the same sharp 
distinctién as ‘in industry, the government order- 
in-council freezing salaries should not be applied 
with the same wholesale technique as in the case 
of wages, Yet apparently this is the government 
intention. 

As a result of the present situation, competitive 
bidding for white collar workers not only threatens 
to become much more ‘acute than bidding for 
skilled labor, but it is threatening to sabotage the 
dual wages and price control plan. 

Since November 28 employers have ‘been pro- 
hibited from increasing salaries of men who may 
be in key positions. With all due respect to the 
theorists at Ottawa, there isi little to prevent a 
competitor from luring this key man away by a 
higher offer. Government officials say that this 
“cannot happen” because in the order an employer 
is prevented from paying more for any particular 
job classification, than the general level paid for 

_ Similar jobs within the industry as a whole. 
But ~— is sheer impracticable theory. The sales- 


man may mean éne thing to a firm selling kitchen 
gadgets from door to door and something pang 
different to a firm selling heavy machinery. An 
office manager in one plant may have an entirely 
different scale of responsibilities from an office 
manager jn another. A purchasing agent for a small 
firm would not normally expect the same income 
as a man who may be responsible for spending « 
millions of dollars yearly. Yet in the eyes of the 
law, both men in each case cited are salesmen, 
office managers, and purchasing agents, and as 
such, to a theorist, each would be in the same gen- 
eral salary class. \ 

One suggestion to overcome this anomalous 
position was recently made by a business man. It 
was simply, to prevent an employer who may have 
outbidded a competitor for the services of an em- 
ployee from charging into his costs for income tax 
purposes more than this employee was receiving 
in his old position. 

This idea might be too complicated in applica- 
tion but the broad fact remains that unless some- 
thing is done, the competitive bidding in the white 
collar group may grow to disastrous proportions. 


Canada’s Vital Part 

Outbreak of actual war in the Pacific with its 
consequeht restriction on key war supplies from 
that sphere puts further emphasis on the strategic 
importance of Canadian raw materials, This point 
was deservedly stressed by John R. Lamb, presi- 
dent of the Bank of Toronto in his annual address 
to shareholders of that institution this week. 
Stated Mr. Lamb: s 


“The natural resources and primary industries 
that form the basis of our industrial structure are 
now being appreciated as never before because the 
war in some measure represents a struggle for 
resources of these very kinds and also because it is 
necessary in the fabrication of war supplies to tap 
the raw materials that are ready to hand on this 
continent. Thus the nickel, copper, zinc and other 
metals produced in Canada have a very important 
place in war production, and the sum of over $200 
millions of new gold annually provides much needed 
United States exchange. . 

“The products of Canadian agriculture are also 
being increasingly valued in a world which, through 
the using up of reserves and the devastation of great 
productive areas, is coming nearer to a starvation 
level. Our stocks are most conveniently located for 
shipment to Britain. The surplus is small in relation 
to what the world will need after the war. As for 
the distant future, there is always the prospect of 
a freer interchange of goods among all the nations 
of the world.” 

Canada’s contribution of food and war supplies 
in the first Great War played an important part in 
the Allied victory of 1918. But in the’ much wider 
struggle we are waging today, and with a more. 
serious scarcity of shipping, our. part in this war 
will be vital. It is quite possible, indeed it is prob- 
able, that our contribution of food, war materials 
and fighting men may prove the decisive factor, 
hence the stark necessity of every Canadian con- 
centrating on a really all-out effort. 


Business Must Speak Out 

Canadian business will not anon that position of 
authority to which it is entitled so lone as most of 
its leaders refuse to be quoted. These authorities 
lose much more by keeping silent than by speak- 
ing out plainly and courageously, And Canada 
loses too. In his.radio address the other evening 
Rt.-Hon. Arthur Meighen made this important 
point: 

“With all deliberation I say that democratic 
institutions cannot long survive unless public men 
proclaim honestly and expound fearlessly what they 
believe, as the outcome of experience and con- 
scientious thinking, to be for the public good. The 
temporary results to themselves cannot be consid- 
ered. Time, though slow in coming, will some day 
vindicate the right. There is more worth living for 
in th 

Why should the successful businessman be so 
‘ reticent. He has strong opinions and much experi- 
ence. The very fact that he remains in business 
is proof of that. Other groups are not so backward, 
Mr. Meighen is absolutely right when he says that 
our very democracy is imperilled by this barrier 
of silence. Business and industrial leaders of Con- 
tinental Europe adopted that same policy following 
the first Great War and look at their ignominious 
position today. 


Individualism Wins in Russia 


4 What does Russia’s amazingly successful de- 
fense demonstrate? Is it evidence — as so many 
people are saying — that “there must be some- 
thing in Communism after all”? 

Certainly, one thing it does reveal is the pa- 
triotic fervor of a nation when it feels it is un- 


| Other People’s Views 


Re eghegnar ced tind oscar more maine a 


vindication than there is in office or honors.” °* 


, tion. New and untrained help must be secured to fill 


Joseph Stalin, have 
fense of their own. The one \ 
was when the Communists Lenin and Trotsky took 
Russia out of the Great War and signed a shamefui 
peace at Brest Litovsk in 1918. : 
Russia has turned up with enormous quantities 
of planes, tanks, guns and other war weapons. She 
has gotten these out of her State factories but not — 
because of Communist methods; in fact quite the. 
reverse, Russia’s major industrial plants have, for 
several years operated on the basis of payment of 
workers according to their skill and the results 
they achieve. Piece work payment and rewards 
under the Stakhanovite wikia have been the rule. 
This is Individualism and not Communism. | ‘ 





- Paying for the War 

. The Calgary Herald wisely objects to Premier 
Aberhart’s suggestions that the war can be paid 
for by the printing of money by the government. 
But the Herald itself makes a statement that gives 
a rather misleading impression when it says: 

“When this titanic world struggle is over, in 
which Canada’s destiny is’ involved, there will be 
time enough to think about methods of maintaining 
Canada’s credit and spreading the debt load by » 
honest, honorable and tolerant means. Canada will 
not repudiate, but the main thing at present is to 
win the war.” 

If we'do not NOW, during the war, adopt those 
financial policies that will maintain © da’s 
credit and “spread the debt load by honest, hon- 
orable and tolerant means” it will be too late to 
do much about it afier the war. — 

That is precisely what Mr. Ilsley is trying to do. 
‘There has been little, if any, holding back ‘in our 
war commitments because of financial consid- 
erations. We are spending prodigious sums. We 
are trying to distribute the burden as equitably 
as possible; primarily by exceedingly heavy taxes, 
which ‘are sufficient to cover well over half our 
total commitments, including aid to Britain. Most 
of the balance is being raised by borrowing out 
of the savings and self-denial of the people. 
These are “honest, honorable and tolerant” means. 
So long as we continue to pursue them we may 
be said to be planning for the postwar period 
as well as for the present challenge. 


Editorials in Brief 


Some newspapers in featuring income tax tables 
























—Cartoon by Grassick. 


DIVERSIFIED JOBS—BUT BOTH ESSENTIAL 


“Bits and Pieces” 

This week, the “bits and pieces” pro- 
gramme, which, in its conception at least 
is one of Ottawa's happiest thoughts, got 
under way on a national scale. 
Jeckell looks from coast to coast at his 
handiwork—and finds it good. 

Mr. Jeckell’s official title belies his 
philosophy. His title is director general 
of the Industry and Subcontract Co-ordi- 


Frank L. 


nation Brarich, 
Departmentof 
Munitions 
and Supply. His 
philosophy is; “No 


‘do not include the national defense levy. This, we red tape.” 
think, is a serious mistake. It gives a wrong impression In a nutshell, 
to outsiders who might conclude that Canadians are youthful Mr. 


getting off lightly in this war. It may also cause con- 
sternation to a few careless individuals who have made 
no provision for paying the tax, which if not collected 
through the employers may be due with income tax 
on March 31, The N. D. T. no matter how it may be 
collected is a direct and pérsonal levy exactly like the 
income tax. 
a” * * 

Recently in the Brifish House of Commons in intro- 
ducing the majestically enlarged scheme of national 
service, Churcfilll and Bevin spoke for an hour and 
never once mentioned the word “conscription.” 

They spoke of the “obligation of national service,” 
of the effective mobilization of thé human resources 
of the nation, of the placing of every able-bodied man 
and woman in positions where ‘they could best serve 
the war effort. 

‘And that is exactly what is meant by selective com- 
pulsory service for Canada. 

” * 7 

Few if any institutions in Canadian business life 
have seen such a large proportion of their staff enlist 
in the armed forces as the chartered banks. Morris W. 
Wilson, president, of the Royal Bank, told the annual 
meeting of sharéholders in Montreal recently that 
over 40% of the male employees under 30 years of age © 
in the Canadian and Newfoundland branches of the 
Royal had already enlisted, 

The banks, with their preponderance of young men 
on their staffs, face a double problem in this connec- 


ora 


the gaps and places of those who enlist held open 
until their return. 
* ” « 

We quite realize that there is a paper shortage 
looming, but still we doubt the wisdom of Ottawa 
printing press releases for the United States on both ; 
sides of the paper. 

Press releases, as every newspaperman knows, are © 
designed for easy clipping and pasting and come. in 
exactly the same category as any other manuscript 
for publication. These should be written or printed 
on one side only. 

Sending out special press releases on Canada’s war 
effort to the United States, to American newspapers, is 
an excellent idea, but we are very much afraid that 
the whole effort will be wasted, including the. paper, 
if the first rule of good copy writing is violated. 





F. L. JECKELL 
—Nakosh. 


Jeckell’s job is to 
see that the maxi- 


' mum use is made, 


for war produc- 
tion purposes, of 
Canada’s plant 
capacity. To 
achieve this ideal, 
it is frequently 
necessary to sub- 
contract for parts 


going into the manufacture of some par- 
‘ticular piece of war production. This 
sounds simple and like so many. new 
ideas, obvious once it has been con- 
ceived. But, in the thoroughgoing appli- 
cation it is now being put to, a good many 
industrialists admit it is new to them. 
If nothing else about it is new, the in- 
formation now available at the offices of 
the branch as to plant capacity idle or - 
semi-idle in various areas of Canada, is 


' The big thing the director-general 
‘acne to get across to businessmen is that 
now there is no need to go through. the 
expense and, it must be admitted, occa- 
sionai frustration of a trip to Ottawa in 
order to get war’ business for their plant. 
Nor is it necessary to arm themselves 
with expert knowledge, legal, technical 
’ or political. All that is necessary is for 
a businessman with plant capacity for 
hire to walk into his district office, at 
Saint John, Montreal, Toronto, Winni- 
peg or Vancouver, and bring with him a 
blueprint of his plant. He will meet at 
each of these plants, engineers who can 
talk his language. 
Frank L, Jeckell, is a son of the George 
Allen, Jeckell, Commissioner of Yukon 
Territories and was himself born 
Dawson City. A brother, Allen Wray 
Jeckell, who is well known in mining 
circles as a consUlting engineer, is now 
serving in the navy. Frank Jeckell went 
to school in: Victoria and later in To- 
ronto. He' had a few months at pe 


at 


‘ plex situation. It 


The Canadian 
Editorial of the Week 


‘Compulsory Saving 
Winnipeg Free Press 


The essence of an anti-inflation policy 
is the restriction of spending. This is 
so because war inflation is caused by 
shortagés of goods, coupled with an 
abnormal amount of purchasing power 
in the hands of the people. The price 

' and wage ceiling is very valuable in 
u.aintaining equity in the price struc- 
ture. 

But the ceiling policy, of itself, does 
not attack the heart of the problem, 
which is to reduce the purchasing power 
in the hands of the people. This is done 
by the extending use of taxation, but 
th: government has kept up as well a 
persistent eampaign to increase the 
purchases of war savings certificates. 
Why should not thet campaign be con- 
verted into compulsory saving? 


Up to now the war savings campaigns 
have been conducted by voluntary pro- 
“vincial committees which have fairly 
‘well exhausted the field that is available 
to them without doing more than to 
attain occasionally, as a result of special 
efforts, the national objective of $10 
millions a month. 

Obviously there are very many wage 
and salary-earners who are not con- 
tributing in any measure to this cam- 
paign; and it is unlikely, in the light 
of past experience, that a voluntary 
appeal will ever get much larger results. 








; 


Port Hope, Ont 


The voluntary effort has its points, but 
it is very doubtful if so important a 
feature of our war policy, both as to 
revenue obtained and as to its anti- 
inflationary effect should be left to 
voluntary choice. It is indeed much 
more than very doubtful. It is stupid to 
do s0. 


‘What we are doing now is to imple- 
ment half, or less than half, of our 
attack on inflation. We have built a 
dam, in’ the shape of price control, 
against which we are allowing a vast 
and increasing tide of purchasing power 
to bear relentlessly. We are not taking 
the pressure off that dam: by draining 
off the purchasing power compulsorily. 


The Mail-box 


Industrial Engineering 
Editor, The Financial Post: 

I wish to congratulate you on the 
front page article in a recent issue of 
The Post, and to express hope that you 
will ke@p bringing this subject to the 
attention of your readers‘ consistently. 


There is no doubt whatever but that 
application of the principles of industrial 
engineering, even half efficiently, to the 
industrial production of Canada, would 
effoct results astouhding to us all, and 
judging by my own experience, I would 
say that your estimate of 25% increase 
is quite moderate. 


E. C. Osborne, 


As Others See Us 


We're Puzzled, Too - 
Dorothy Thompson, the celebrated 
American columnist, who has _ been 
cheered by many Canadians including 
Prime Minister King, recently wrote in 
an open letter to this country: 


“There is but one fact about your 
part in our common effort that is diffi- 
cult for us in the United States to 
understand. That is, that you have not 
yet instituted a system of selective com 
pulsory service overseas.” 

Amerjcans are not alone in hndike it 
“difficult ,. . . to understand,” Dorothy 
—lots of us in Canada are puzzled, too. 

The Financial Post recently took a 
poll of many Canadian editors and the 
number of them favoring conscription 
wes in the vast majority. Similarly The 


Toronto Globe and Mail polled rural, 


Ontario weekly editors and found that 
95% thought their districts would favor 
conscription. 

Is it any wonder. we're puzzled, too, 
Dorothy? 


' T.CA. Comshe N : 
Newmarket ere: 


An article in The Financial Post of 
an. 3, “C.P.R. Builds Mighty Aviation 


“Empire,” is worthy of attention. It tells 


how the C.P.R. which turned down a 
chance to participate in Trans-Canada 


Air Lines, has become suddenly aware — 
- that a big part of transportation's future 


is in the air, and “is staking a few mil- 


lion dollars to have a foothold in this 
R. has ; 


food is vitally important, too, for with- 





money into the bush-lines of the north, 
and has apparently bought out practic- 
ally all independent ‘air lines. 

What does this mean? “There will be /St time never,” 
a struggle for control of the air traffic 
ways,” says The Post. The C, P. R. sees 


Sayings of the Week 


“Lost ground can always be regained, 
- «President Roosevelt. 
* 


“There's no such thing as junk any 


it made a mistake. Not only is air trans- ™0Fe.”—U. S. Price Administrator Leon 


port, both passenger arid freight, be- enderson. 


coming profitable, but Trans-Canada 
Air Lines are feeding the C.N.R. The “Canadian-American rethtions have 
C. P. R. will use the bush-lines in the €¢ @ pattern of civilized conduct for 
same way to feed the C. P. R. and as a the world to follow.”—Brooke Claxton, 
bargaining piece to get into the Trans- MP. ; 
Canada system. It would look as though ao 

the C, P. R, has now caught the C. N. R. “There is a sign by which you may 
and the Trans-Canada napping. Judge an enemy’s growing fear—the 

“growing recklessness of his lies." — 
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w ae P i General ‘Sir Archibald Wavell. 

hatthe Papers §.. Bs 
Are Savi P a “Canada does not need a referendum 
ying (on compulsory service) and unless I am 
; Farm Labor ee completely misinformed ‘Canada does 
Calgary’ ‘not want a referendum.”—Elmore Phil- 
pott, columnist in Canadian ae 

To conduct a modern war efficiently papers. 
a tremendous industrial output is neces- i 2 8 ® 


‘Sary, including tanks, airplanes, guns = “Most men in organizations who come 


and munitions of various kinds. But through ‘a time of difficulty are always 


better when the crisis is past, so I have 
no fear for the automobile industry 
vee successful war effort is either during or after the war.”—John 

It would be a mistake if at the present of eee Se testes 
peep eaiet labor needs. were neglected * 
an lack of foresightedness the 
production of Canada’s farms should de- Stop Me if Oy Bie 
cline, Already that-trend is developing § “Sorry, madam, but licenses are issued 
to some degree in Ontario and Quebec | only | when your form is filled out prop- 
and it may extend into the prairie’prov- erly. 
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Post-Scripts ... 


versity of Toronto, but left to join a 
brokerage firm, and later a well-known 
firm of chartered accountants, Still later 
he joined a firm of trade association spe- 
cialists and was manager of their Mont- 
real office when-war broke out. 
Promptly he volunteered his services, 
and was given the treasurership of Fed- 
eral Aircraft, ter he went to Ottawa 


- with Ralph Bell as the latter’s executive 


assistant. 

When Harry Carmichael, director gen- 
eral of munitions, to whom credit for 
initiating the bits and pieces programme, 
is due, was looking for someone to direct 
it. he selected Frank Jeckell. 

The bits and pieces plan has already 
borne fruit but now that it is organized, 


/ on a national scale, its impact on Cana- 


co war industry is expected to be size- 
able. 


. Figure Wizard 

When Hon. J. L. Nsley called a press 
conference last week to announce com- 
pletion of the momentous . Dominion- 
Provincial tax agreements, he had at his 
side a young man named Walter Lock- 
hart Gordon. Mr. Gordon didn’t need 
to do much of the 
talking but he 
could have pinch- 
hit admirably for 4 
his competent ; 
chief because for 
almost a year he ® 
has had chief re- z 
sponsibility in his 
department . for 
wrestling with 
this thorny, com- 







has been one of 
the big jobs of 
national import- 
ance in which this 
brilliant young 
accountant has as- 
sisted since 1939. 

Walter Gordon is still in his thirties. 
As a boy-he attended Upper Canada 
College in Toronto. But you won’t find 
his name at the top of any honor roll. 
It might be nearer the truth to say that 
exasperated tutors syggested he could 
better employ his talents elsewhere. He 
‘went to Royal Military College at 
Kingston, graduated in 1926 and has- 
tened to join his father’s accountancy 
firm (Clarkson, Gordon, Dilworth and 
Nash) and attain his “C.A.” degree. He 
is now a partner in that internationally- 
famous organization—a\distinction which 
still has precedence (in his mind) over 
the honors and responsibilities which 
have come his way since he was com- 
mandeered to help set up the Foreign 
Exchange Control Board in 1939.° 

During 1940 he returned to his busi- 
ness in Toronto, but in December of 
that year he was asked once more to 
come to Ottawa. This time as special 
assistant to Dr. W. C. Clark, deputy min- 
ister of finance. 

The Finance Ministry in this country 
has wide and potent ramificatioris. It 
is responsible for such institutions as 
the Royal Canadian Mint and, of course, 
the Treasury Branch (which in turn has 
its own officers and staff in every de- 
partment of government). It has statu-. 
, tory authority over the Bank of Canada. 

But until war broke out, the minis- 
ter, his deputy and one or two senior 
permanent officials directed almost 
single-handed the nation’s budgetary 
and fiscal machinery. Only in the past 
.two years has the small, closely-knit 


W. BL. GORDON 
Photo by Karsh, 


, administration been expanded to in- 
* clude such men as Dr. W. A. Mackintosh, 


the government's number one economic 
adviser; and Walter Gordon. Both men 
-are designated “special assistants” to 
the deputy minister. . “f 

As well, there is now a slowly ex-\ 
panding group of expert “investigators” 
—Dr. A. K. Eaton: on taxation; R. B. 
Bryce on financial matters, and more 
recently Mitchell Sharpe from Winnipeg, 
and Blyth Taylor, Canadian economist 
just returned from the United States. . 

From their. offices in the historic 
East Block come increasingly important 
_ decisions affecting the nation’s economic 
and financial wellbeing. 

As well as wrestling with the mbst 
important deal ever transacted in Cana- 
dian. public finance, Walter Gordon: re- 
presents the finance ¢€: a>. ‘ment 
other eae capacities, He is a 
member of  { 
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Prices Stabilization Corporation. He uf 
a member of the newly formed Joins 
War Production Committees which spop 
gored the “no war materials 2 
declaration approved by Presiden © 









few weeks ago, 
Mr. Gordon’s first introduction to hj 
minister, Hon. J, L. Llsley, was in 193 









ter was plain James Ilsley, M-P., con 
mon or garden member of the Ro 
Commission on Price Spreads. Gordg 
spent a year as a member of his 
counting firm helping to throw profe 
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sional light on the real and fancie My of theoe 60 
inequities of mass buying. “te ‘of enemy agents? 
Mr. Gordon has recently rented _ TIL bet. you at least }, 
‘Ottawa the late Dr. Skelton’s house. »,” says one official « 
tries to spend one day a week with hj with anti-sabota 







own firm in Toronto but finds thigh 
increasingly difficult. One of his specie MPO? 
interests in Toronto is the industrigh #4 

management side of accountancy. He 
is a director of J. D. Woods Co., special. 
ists in this field. 
















































































































Poetic Justice 
A quick-witted jurist who combine 
a sense of stern duty with humani 
and who likes nothing better than ay 
opportunity to recite poetry has becon 
chief justice of British Columbia— p ; 
A. McDonald. they are starting out t 
He is one of many illustrious judge fe case a oe nee 
of the Pacific coast province bearing 
the McDonald name. Indeed, his img 
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tie While rails 









































































Railw: 
mediate predecessor was the late M. of the sar 
Macdonald and only a few. years ag in the fir 
—before the brief term of the colo on 1941 b 
Archer Martin—there was another Mac , 
donald, the late Hon. J. A. Macdonald 
who held the post for many years. News, 

David Alexander McDonald has hag the previ 
an outstanding career as lawyer ange 
judge extending over thirty years. 
native of Ontario, the province tha 
has provided many judges for th Crude 
courts of Western Canada, he was borne . & year ag 
in Ekfrid Township in 1877, and wen” 
west to British Columbia in 1909, 

Previously he had finished his high Shoe 
school education at Glencoe, followed—® I 
by study at Osgoode Hall. At Toront eee ag" 
University he won his LL.B. in 190 
His law practice began in London, On Raw r 
as a partner of Hon. J. C. Elliott. When of the Nov 
he went to British Columbia he firs 
located in Fernie, a mining town which were up ‘ 
still plays an‘important role in the coal 
industry. While there he was a partnem™ Trend 
of the late Sherwood Herchmer. : 

Going to Vancouver in 1911 he becam re 
associated with C. W. Craig, K.C., and | 
H. A. Bourne. From 1913 to 1922 he con 
tinued his partnership with Mr. Bourn 
and a new firm member, A. D : 
DesBrisay. He was appointed to th ee eee 


bench in the latter year. Y 

In the Great War the young ju“c@ige 
volunteered for service overseas ang) 
from 1916 to 1918 he served in Fran 
and Belgium as adjutant of the 10t OF LIVING— 
Canadian Railway Troops. D.B.S. index 

Returning. to the Canadian west h PLOYMENT INDEX Nos. | 
was assigned to the Supreme Court and@ All industries ... .......... 
for eighteen years he served that tri e 
bunal. Two years ago he was appointed 
to the Court of Appeal, and when th 
new minister of justice, Louis St La 
rent, chose McDonald for the 
justiceship, he recognized the Vancouve 
man’s’ talonts by/ promoting him ov 
the heads of several other judges wh 
had held membership in the court b 
fore him. 

Those who know “Dave” McDonald 
say that he wears his heart on hi 
sleeve; that he is an outright senti 
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riloadings {week Jan. 10) 
“R. gross (week Jan, 14) 
a C1 “R. gross (week Jan. 14) 
°CN.R. net revenue (Nov.) 
P.R. net revenue (Nov.) 
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mentalist and proud of it. And yct fev seers 
have doubted his capacity to render : 
just and prompt verdicty regardless pa 
where his personal sympathies may lieR™ 
A caustic foe of humbug and hypocrisyB” New ........... . aes 
he has never been known to be misled—, 
by spurious. appeals to his emotion. § | 

They also say that Judge McDonald@ Gemnnt sana cee, > Bee’ 
mind is as- sharp asia knife; that it i= 
often a long way ahead.of counsel's, andg ayer 
in his addreszes from the bench and aif pagar Brod: bbls. . (Nov. 
public meetings he has shown flashes§ Wheat exp., bush. .. (Dec.) 
of brilliant eloquence. orl shia ee 

But he seldom misses the chance t ta : 
lapse into poetry, nor does he eve PIORERIES—+ 
forget a song once learned. When his} Tented veins Tees eee a 
predecessor was appointed to the pot#y 
McDonald now occupies, he delighted 
banquet by rising and. urging his col emection. tons .. (Dec. 
leagues to join him in singing a sonf/M Wee. 
he had last sung during his collegg™ ” AND OILS— 
days in Toronto. Catt prod.. tons ... (Nov. 

port, tons .. (Nov. 


Beside his bed is Judge McDonald's 
soldier's Bible, on the flyleaf of whic 
is inscribed “D. A. McDonald, Ypres 
1917. His Bible, presented to him b 
Padre Ifor J. Jones, the Little Welsh 
man.” 


Gola rec., tine oz. . ” «Nov. 
aCrude oil, imp. gals.} (Nov. 


Bac TRIC POWER OUTPU 
Total monthly, 1,000 kw.h. 
POREIGN TRADE—, 


Framed above the bedside table ! mee sittre-eees (Nov 
Kipling’s “IF,” while about the room cS Saas 
are well-thumbed editions of all the INDUSTRIAL FAC? 


classics of prose and poetry. 

Someone once asked him how he 
happened to possess such a phenomenal 
memory for quotations. 

“It's simple,” he replied. “For mort 
than 40 years I have memorized every 
day something either of poetry or prose# 
And memory is like the blacksmith’ 
arm; it grows strong with use. And = 
1 ‘ne has proved a very great friend 
And,” he added, “you will never ° 
lonely if you have made good book 
your companions.” ‘ x 

Originally an “Ontario hard-shell ln 
Baptist,” the judge adopted the denom 
ination of his Presbyterian wife w 
he went to Vancouver. He is a F 
mason. 
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a aie ee W 2 OF INVEesTME 
was in By WILFRID SANDERS | ci _ Financial Post that | vast gears of Canada’s war machine | federal and provincial authorities of ie 
ance minis. jn the latest year for which figures | since the outbreak of war only one begin to mesh, and production rises,| many essential services and plants, Facilities for studying the frequent . 

MP., com oe lh Oe attempt at sabotaging the war ef-| the effort-of the enemy agent will| and thirdly, the special precautions | fomenting strikes . ; changes in the field of investment and 
t the Royall shout 47,000 sizea 6 ~| fort in that province had been un-| be intensified, and his numbers mul- | taken by industry itself. slowing down and 
ds. Gordogy| 2. Of this num ee eee ae d the loss was less than | tiplied. On this basis, Canada should| In the latter group, government | spreading unfounded rit: the status of securities are available to 
- of his gere listed under the heading “cause | $50. TO prove his case he cited the just now be entering into,her period | and police officials believe that one this organization 
row profess sO” following figures being released this | of greatest danger from the hand df | of the most important services in-| terials, He : . through Its branches: = 
and fancies How many of a were the | week: : the saboteur. This was true of the| dustrialists and employers can do| watched for. The sympathizers and These facilities ere et the disposal of 

3 of enemy agents Industrial Fire Losses last war. In that conflict, acts of} themselves and the country is to in-| associates of such men should be clients 

y rented igf . ‘Tl! bet you at least 1,000 of them ' 1940 1941 || sabotage began to be alarm- | sist on fingerprinting and/or photo- | watched... a ot any of ovr offtens, : 
's house, Ha@peere.” says one official closely con- | Total losses .... $1,201,000 $1,420,000 | ing on this continent during the year | graphing each and every employee| Other cases. are on record where 
sek with bik ated with anti-sabotage work in} Amt. insured ,. 1,107,000 1,289,000 | 1917, third year of the war, and the on their payroll, permanent or occa- | bacteria, or poisonous substances 
t finds g large Canadian city, Tais shows an increase of only| year in which war production was | sional. Fingerprinting, The Finan-.| nave been introduced into either the A = am E & C 0 
¢ his spec _can check on the accur- | $219,000, not at all commensurate | really begirining to amount to some- | cial Post is informed, is a matter of company's product or its raw: ma- e Ge * 
e indus ey — pereregse si other fire ye weno ee activity. | thing. ‘, routine in virtually all large Cana-/ teria} supply. LIMITED 

tancy, Hepsuthorities high. ever point of view is the} Moreover, fire and eyplBsion are | dian war plants. A growing number main . 
Csi Deciale§ 10 Ontario, for example, an offi-| correct one, all agree that, as the| only two small #ems on the versa- | of such plants also aaah their uae ee tn i hn Meagher Business Established /889— 

: tile repertoire of your saboteur. In| employees, as a matter of routine, one is up agains cn ingosious and TORONTO 
' the last war, for example, there was | and by means gf a photographing well-equipped enemy. He is seldom 
e e ‘ke po ges ed alee tsp rim machine which entails the minimum | ..4ing on his own volition, or in- Montreal Winnipeg Voneouver Victoria NewYork Londen, Eng. 
w up the Inter- | of effort anid great speed. spiration, and may usually be relied 

ho corhbineg#: e ee in U sine ss national Railway bridge at Vance-| Fingerprints and photographs are = poteg sep” aa with the latest 
th humanity) boro, Maine; the bomb plot against | automatically forwarded to the] Sientigic or mechanical knowledge | 2 coMsPiracy to commit f 
tter than the Peabody Overall Co.'s plant at} Royal Canadian Mounted Police| tout his field of pperations. He| (e Plant of Consolidated Mining & 
‘has becomeg Canada's railways are usually a good indicator of general business | Walkerville, Ont, initiated by the| headquarters in Ottawa, and check- does not reveal, Siharaliy such as- | >™elting Co, at Trail, B.C, 

.. ‘Bey are starting out the present year at a pace appreciably faster than the Windsor Armories; the abortive|° Very rarely do employees object tation for “Gainboess” or below av- much as that of his leader, The case 
trious judge@§ ..; the case a year ago. : plot to blow up fhe tunnel on the/ to such procedure. ‘Of 35,000 men) |, mentality therefore is typical of how much 
ince bearingl 7 at C.P.R. between Revelstoke and Van- | fingerprinted recently, only five ob- | *"*8 : confidence can be placed in such| _ ro 
eed, his ima Railway carloadings so far this year are 11.6% ahead | Cover; and the plot to blow up the| jected, It is explained to the em-| The Case of Hauffe pledges from followers of the Nazi| . AND DEBENTURE 
re late M, of the same period a year ago and, gross rail revenues! Welland Canal, to mention only a} ployee, of course, that,such proced-| Canadian authorities are conform. | creed. It is also typical because of 
w. years ag@e in the first two weeks of the current month were ur |“: ure... for’ Bie “owns ptotectiog 48 INE 50.0 Beaty) at seceeay: Si Fe) Sie implication Pat Gils apie was LONDON, CANADA 
' the colorful on 1941 by 13.8% for C. N. R. and 14.4% f Pp P| What are industrialists doing, and | much as that of the firm's. He is not | spect to sabotage cases in this war.| working through a German consul Established 1370 
anothér Mac woe -®. H, and 14.4% for C. P. R. what more can they do to check-| under suspicion, and the fact all em- | That there have been such attempts | in United States. pire DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
\. Macdonald : mate and uncover this enemy with-| ployees must gd through the same | is common knowledge but: censor-| There are more recent cases, such Deposits 
y years, Newsprint production for 1941 was 0.2% higher than | "? ritual proves it, ship precludes publication of many | as the one in the Ontario factory, ren eee 
nald has he the previous year; exports were down 0.9%. A Threefold Fight : Watch the Floater details. There is precedent, how-| where a fire extinguisher was found 

lawyer ané Canada’s fight against these people ever, for revealing the case of the | to be filled with gasoline. Other fire 
ty fae $ In connection with personnel, it) German, Alexander Woldgang Haut-| fighting apparatus has been found 
pide . oo rere is stressed that it is of utmost im-| fe and some point in doing so be-! plugged with a small metal sto 
aaa ths Crude oil jmports in November were down 10% from Thase ls first 3 . cr gare of} portance that the \“‘floater” be per: 

he was bo a year ago; in the first 11 months they were up 7.3% Se ee S ine by | Watched. A floater is a man who 





77, and wen 










sents, Secondly the euarding | works featew wees tis shns| A Oleg, Then Grapes, Lead 





























in 1909, : re 
eee By reporting the coming and going ® 3 6 CONVEYING ANI 

_ ome Shoe production was 31% higher in November than of such men to the police, a valu- Ontario F rutt P roduction ELFVATING EQUIPMENT 
1. At Toront eS a year ago. In the first 11 months gain was 23.5%. WL able service is performed, because MODERN POWER 

LB. in 18 it is a simple matter to plot such a/ Although the production of apples , duction of 670,400 bushels valued at trea oe RS 
‘London, me oa prise ee inci- | in Saar auinia 1941 "a coma ae This was an increase over ag i hei idy 

a0 1 Raw rubber imports in November were cut to 49% ence of sa ew might | from the previous year, they sti e 1940 crop of 75,400 bushels and| — 3 aoe LING BRIDGES 
ee of the November, 1940, mark, but in first 11 months they occur in the various plants in which | led all other fruits in value of out- | $350,448. ei SMR cuits heed i 
mbia he were up 46.4% he has worked. Cases in which pol-| put, according to a preliminary} Strawberry production was down WELDED PROCESSING EQUIPMENT 
g town wie Mee Sen, ice may be doubtful whether certain estimate by the Ontario Department from 1940 output of 9,998,000 quarts 
le in the co 





To burn, cut, or destroy any tire, breakdowns are sabotage or acci-| °f Agriculture. worth $644,300 to 6,117,950 quarts 


tube, or casing is now a criminal! gent are sometimes clarified by such | _ In 1941 Ontario orchards produced | worth $550,838,. Raspberry output 


i, GENERA] NG 
was ia partne! 


Trend of business shown by The Financial Post 
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: . offense. Fines up to $5,000 or five . ; 614,871 bushels of apples worth | showed a similar trend and amount- BATOWIN-SOUTI 
waa Business Index and key factors follows. New items | years’ fianrladhaneen. or both, are | oe mi lso warned to | $1:242.075 compared wi 1940's mark|ed to 4,057,700 quarts valued at Cree 

, — marked thus *, provided for any infraction. DSUS EES Ore Sln0 Wate of 783,200 bushels worth $1,304,700. | $668,647 compared with 1940's 5,606,-| — 
aig, KC, ang Dalton G. Wells, of McLaughlin, examine or have examined their Grapes were again in second | 700 quarts. Value in 1940 for rasp- * 

o 1922 he con; pC Johnston, Moorehead and Macaulay | fire fighting equipment from time to| place in dollar value with a pro-| berries, however, was only $538,100. 3 ar i 
th Mr. Bourne roe named W. P. T. B., Enforcement) time. This should be done at-much | duction of 22,500 tons valued at PKA Ale i 
mber, A. D . Des. _ New Oct. Sept, Year Aso} Counsel for the Toronto district; more frequent intervals than re-/| $1,189,295. Although the tonnage of Inquti ok : | : 
ointed to th@) tmnaincomeDBSe ne cc. ase} agai. «aor? |G: W- Brazier, Vancouver, British| quired in peacetime. If, as cited | grapes grown was less by 2,450 tons, | Invest, Foundation e 

@ Retail sales index no. ......0005 sees 138.6 138.0 , 1364 123.0 ee ae nia ae rae above, any tampering with such} there was an increase in income E] HF 
“young Jude] beysameuerinder nasi: : RA RS kg 3383. | Edmonton, for Alberia: M. H. Pvfe| equipment is discovered, extra pre-| 7etur to the growers of $266,05.| Elects Vice-president a 

overseas ang Country store ean pr. yr.) ss +5.0 +81 +118 +384 Raymond Julien, Montreal, for cautions and inspections should, of osha ve thon eee chek as a the A. K. Cameron, president and ° 
ved in Franc Divd. payment indexé ....csecses 120. 119.3 118. . 120. Montreal region; Marcel Piche, Que- course, follow, as nullifying such Ee eneed Fa Fee itor managing director of Steel 
t of the 10tiesr oF LIvING— | bec, for Quebec City region; W. H.| equipment would be the logical first |... ane rect? @ué to the incréase to | Products, hes: been’ elected vice ; 
Ss. D.BS. index ....ecerecerercecees 115.8 116.3 115.5 114.7 108.0 Jost, Halifax, for Maritimes. step to firing a plant. At at least one $50 from $40 per ton in the prick r , awed nr a as 
adian west hMUPrLOYMENT INDEX Nos. D.B3. I, K. Johnston, general supervisor, | plant, a, man is kept full time in-| paid by the wineries to the growers. | >> ent of Investment Foundation e MONTREAL. winnibne 
eme COUrtimban industeien is. ocecs<s<as000 asses weee,~=s«*165,8~—-«'262.7~—=-18,2 | Imperial Bank, Toronto, appointed | specting extinguishers, sprinkler Peaches Place Third Ltd. He succeeds the late H. R. 

.rved that Sienntactusing ng aa acen sens sees ° sees ss: ise 181.8 1s Deputy Foods Administrator W. Pp. systems, hose, etc. Third place in the fruit line-up Cockfield. Mr. Cameron, is a direc- 

: cg ec nate oe T. B.; J. J. Page, vice-president,| “Eynerience has shown, The Finan-| was taken by peaches with pro-!tor of Investment Foundation. ‘a 
was appo Jan. 1 to date % Western Canada Flour Mills, Ad- ial Post. was told, that when some a 
and when thiiurways— 1941-42 1940-42 «1941-42 «1940-44. + Change | ministrator, Flour and Cereal: °# ae ean ob : : ones . a 
Louis St Latiearioadings (week Jan. 10) 56,603 51,708 _* 105,843 94,839 +116 | Products. | Seaadie piece of key equipmen' ‘@ 
for the GAMES pee (oe see i$ Sage sae eamin, gates 4 |e. Chamber, Vernon, me. | breaks dows in s war. plant th . . i 
the Vancouv@ll CNR. net revenue (Nov.) $ 5.719.836 5/524.224 60,347,891 88,739.861  -55.8 | President, Associated Growers Ltd.| odds are against the man operating : 

CP.R. net revenue (Nov.) $ 5,201,226 5,072,617 40,866,785 30,833,231 .+325 |and of the yB.C. Federation of| it having anything to do with the 


ting him ov 
er judges wh 
_ the court b 


BON AND STEEL—(Ncvember)— Agriculture, “appbinted Director of} accident. Your skilful saboteur 


Fruits and Vegetables, Foods Ad-| would obviously try his tricks on 


iuetinadese poe 109,576 1,215,957 1,058,417 +148 | ministration, James T. Steward, of another man’s machine rather th 
own. , 


" ieppeent rcsege 221,367 «176,113 2,193,276 «1,825,752 +201 | St. Thomas Metal Signs, Ltd., ap- 
r — ea . pointed Director of Steel Stamping 












ive” McDonal 


heart on higTOMOBILES—:Number)— and Coated Steel. Another /important precaution ° / 
outright sentiag Passenger Cars: ; R. B. Whitehead, K.C., Toronto, | Which all firms on war orders should 
t. And yet ere gram a | gas 756 79,775 93,014 —142 | named Supervisor of Regional| apply is the very closest examina- 
tw is ae uesasmes:: — IOAME « -- + CRBOE----  O000E: ELE | Hodings W. P. T. B. tion of all shipments entering the 
y Domestic sales .. (Nov.) 1,782 1,525 32,218 26,618 -+21.0 D. S. Hart, Canadian Industries} plant, If at all possible, such ship- i 
- regardless a eenetory output .. (Nov,) 14,542 12,807... 162,724 101,288 +607 | Ltd., Montreal] and E. W, Carpenter, | ments should all be handled through 
; i 2, cing: % e 
athies may ligg  ixea .. . .. tNov.) $ 1,759,330 2,933,677 47,172,521 39,111,863 +206 | Lever Brothers Ltd., Toronto, super-| one channel, and’ focused on one 
and hypocrisyg@ New .............. (Nov.) $ 1,107,542 2,571,930 33,419,772 30,631,576 . +9.1 | visors of accounting administration, 


W.P point where they can be closely 
MNSTRUCTION— Frank G. Neate, appointéd Deputy scrutinized, Some plants, have & men 
Contracts awarded .. (Dec) $ 19,109,900 16,918,300 393,991,300. 346,009,800 +13.8 | Coal Administrator; R. W. Long| OF men employed in doing nothing 
mm Cement prod. bbis. . Oct.) 1,042.685 1,099,092 7,824,025 6,627,710 +105 from C.N.R., Deputy Administrator else but examine suth shipments. 
a GRICULTURE— nis of Services; Leslie T. een: la. The idea, obviously, is to prevent ex- 
Flour prod., bbls. . (Nov) 1,664,803 1,588,428 18,894,608 . 15,178,784 24.5 | Salle Coke Co., Montreal, assistant) plosives, acids, or time devices from 
Pur exp. bbls. ... (Dec.) 930,236 345,61& 11,439,191 6,970,902 yaa to Coal Administrator; Ewart T./ being smuggled into the plant. 

heat exp., bush. .. (Dec.) 18,271,042 11,762,411 eee 139,169,671 +41.3 | Griffith, Stratford, director for ‘Unless it is perfectly obvious that 


Cattle salesa ....... ‘ % 
le sales Dec.) 116,022 the breakdown was due to natural 
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86,728 1,238, 1,149,255 7.8. a 
Weg salesa (Dec.) 799,647 «778,911 6,426,090 5,583,042 154 | Harness and saddlery under Lug 
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the chance # gage Administrator and Sydney , : 
| RO Nov, . fh ,421,100 10,487, under Cotton istrator. : pea y 
ned. When landed value"... Nov.) § 1438-200 B9er000 24-489,090 i7a2:300 ane | Wishart | Spence, lawyer, of| cases—and as soon as possible after “is | 
- ¥ onee ; Spence, Shocmaket and Spence, * evades: 5 , 
eee: Toronto, named Secretary of Yor o\reference has yet been made 5 ats 
urging his col@g gmc" tons .. (Dec.) | | 300823 | 252807 3.425.868 3.418.809 ©+02 | Rentals Committee. —_——_—_ It is with deep gratification that life insurance _ financial protection, Their combined holdings ; 
singing ‘a song, ann ome. He Pi) ee en enn Chaistoan, Dan. companies operating in Canada are able to _in life insurance now total Seven and a Half 
ng his collegs named ass RRR SmnR TE en 
By (it prod. tons ... (Nov.) 1,825,158 1,878,344 16,360,474 15,895,789 42.9 | ald re ee ee cee report to their policyholders the following Billion Dollars. 
ige McDonald’ ree. fine 02. i‘ oes ie ease Nate 06 1 t'550.083 133 phar thor no M. W. MeCutchees, conspicuous rr xg both te = om 
lyleaf of which e Oil, imp. gals.+ om 150,609 168,003 1,509,261 1,407,107 +73 Toronto, Deputy Administrator of and the war front in 1941: New Insurance 
‘Donald, Yp SSBMLCTRIC POWER OUTPUT—(November)— _ | Services; Clive Planta, Vancouver, : In ed 10 % 
- ioe Samm Tal monthly, 1,000 kw.h.’s 3,183,982 2,524,860 30,224,560 27,495,907 +99 ee ane orate - $170,000,000 Invested creas 0 Pre 
B i Cisk ° e e : * ° » , 
_— TRADE—¢ ; Mathers, New Westminster, J. 8. on the War Front Despite the unprecedented demands made 5 
. imports... (Nov ) $134,190,517 102,283,687 1,322,905,951 979,648,243 +35.0 | Eckman, Vancouver, directors in ‘ higher taxation, increased 7 
Ot ae Exports (Nov.) $164,078,629 118,404,151 1.488,363,429 1,094,506,932 .+35.9 | Foods Administration; Cc. H. Me- Life insurance hes been the largest single b> taal a Fi 
| aie L to, Groceries division cost living war pledges, new insure i 
ons of all theg eu een FACTORS— en — ‘Stanley Robinson, scriber to each of the three war loans, One ance purchased in Canada during 1941 showed : 
or 100 bdft... >. (Nov.i 182,495 231,502 «2,142,590 2,261,980 —52 | Montreal, Retail trade director; Hundred and Twenty Million Dollars was 
. , ,261, , an increase of 10% above that of 1940. Bi 
him how 1 one, Pr0d., pr. ... (Nov.) 2,935,564 2,230,387 29,910,628 24,216,363 +235 | Alfred Savoie, Montreal, Retail food - invested in the 1941 loan and the total invest- " 
h a phenomena Wav robber , ne mere 16,647,670 16,236,970 182,238,790 175,118,528 +4.1 | director; Thomas E. Cooper, Brant- " Vi in \ : 4 


5,506,997 11,311,687 142,685,655 97,453,005 +464 i ° 

































































































































ment now is over One Hundred and Seven’ ‘= 
ied. “For mo Manufactured | 1b.8 164,952,019 164,005,409 1,109/532,309 1,050.570.833 +88 | rector; J. W. Webster, Toronto, / patican' These life iasusente dollers ~ 1700 Life Insurance Men vi 
ized every ance Gordon R, Hughes, Winnipeg, E. D.| In these days of swift-mov- Enlisted for Active Servi ; 
posh OF Prose Bank debit Doneganl, Vancouver, ence ing events the economic savings of policyholders—provide guns, tanks, ce ‘fg 
itst ... ., (Nov. 426, 049, 5,556, ,229, . ; ini . * Race ‘ « i 
he blacksmithi@g "iré sie." ". ‘Dec $ “gars "easton “zaentei “games “ses | peut AR Coon, Not cirector | Picture shifts rapidly. planes and other implements of war so essen- + —_— Not only have life insurance men lent valuable i 
site se. a = sales (Nov.) § 44,984,000 32,899,000 61,743,000 331,490,000 +18) | DOF |) Furniture, te ao ean a ex- tial in our fight for Victory. assistance in furthering the sale of Victory a 
ry great frien@g , evice anada figure covering 90% of the Canadian Tetal. George A. er, Toronto, ap-| acting, Com ition keener ’ A 
will never ot at Ca igures Covering NS. PEL NB. Que. B.C pointed director of small leather) 314 saan: markets loom $165 000 000 Distributed Loan Bonds and War Savings Certificates, but if 
ide good. booMM gi, milied. |, Fer four weeks to Nov. 29. #Gold excluded. Be peeks satan the Luggage Admin-|  -ominently on the business ’ 1700 have enlisted for active service with a: 
‘ sf ar; *Preliminary. Thomson ° . ° 
> i Cutan tek atte Eotrresiee ©, Sinwets general man. Forison. on the Home Front . ~ Canada’s fighting oes Over oe were ‘ 
ae ager, Rubberset Co., Ltd. Graven- : actively engaged flotation o 1941 - 
nted the denon hurst, named director of the brush| Today, one market In war time as in peace time, the benefits of Vesiase-tuaet aad anaes nt ieuaie ; 
rian wife wh division under the Furniture Ad- standing in sharp con- life insurance continue to be extended to the ry ' i 
He is a Fre spinistentor. Se trast to all the others is widows, the fatherless and the aged. Last year pledged purchasers of War Savings Certificates. Y 
cel FOR SALE een and 3. A. V- Hooper, Ottawa,| the tremendous, area One Hundred and Sixty-five Million Dollars pho ‘ 
° executive assistant, to the Co-ofdin- prising licyhol or their beneficiaries, . 
ial Post]! STRUCTURAL STEEL FACTORY BUILDING — ||s2,c/ Mia Acmneuaton: E2.) ada, Sa CAAA Cres Tos wees sot itg pote | 3 
of Cireulations Laidlaw, ~ Ottawa, administrator, wns Life insurance enters the New Year proud of its 


It is new, but not “foreign” 
. . It can be studied conveni- 
ently and accurately and is 
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change is brought into Canada by 
the lumber industry. 
3,000 trucks for the Army and 
Air Force have been ordered from 
Chrysler Corporation of Canada. 
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Mutual Insurance 
—Organized in 1896. 


Assets Exceed $3,000,000.00 
: Over 150,000 Members 
Write for Financial Statement 
Ask for our Booklet 
“Farming Holds the Key” 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vanceuver, Edmonton, 
Saskatoon, ——- Montreal 


2,000 Agents Across Canada 
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Security for the Young Ma 
: Endowment at 65 With Annuities Suggested ag sted 


The Financial Post in this | 


issue starts publishing the en- 
tries in its insurance contest 
which won Honorable Men- 
tion. The programme sug- 
gested by Ralph F. Mindell 
published herewith is for a 
“young unmarried business 
man in his 20’s with a total 
income between $1,500 and 
$2,000 a year and with excel- 
lent prospects. 
conscientious, healthy. Is 
saving some money but has 
' no capital and no prospects of 
inheriting any. Must make 
his own way in the world.” 


Mr. Mindell was born in 
New York City 30 years ago. 
With his famity he moved to 
Winnipeg when two years of 
age and was educated there. 
He joined the sales staff of the 
Canada Life at Winnipeg in 
1936 and has concentrated on 
selling savings plans to young 
men. In 1941 he sold’75 con- 
tracts on this approach. He is 
taking the Chartered Life 
Underwriters course. 


By RALPH F. MINDELL 
Canada Life Assurance Co. at 
, Winnipeg 

Every young man, early in his fin- 
ancial life, should plot out the broad 
outlines of the course he intends to 
travel. He does not always achieve 
the goal he originally sets for him- 
self, but he must try. 

Many young men overestimate 
chances for success. Or is it that 
their ideas on what constitute suc- 
cess are so completely wrapped in 
the notion to “make a million?” For- 
tunately for them, nature has a way 
of rubbing off the corners, and with 
the passing years a truer picture of 
what they want, and what they can 
reasonably expect, begins to take 
shape. ; ie S 

$150 a Month . 


I am 26 years of age and have 
what I consider a good income — 
$150 a month. I am told, and believe, 
that I have excellent prospects for 
the future. I am single, have no one 
dependent on me. As I have no capi- 
tal, or prospects of inheriting any, I 
recognize that only through my own 
endeavors will I achieve the suc- 
cess I seek. 


That success is not to make a mil- 
lion. I hope some day to marry, to 
have a home anda family, and*to 
provide for them to thé best of my 
ability. I want a place in the com- 
munity, to lead a decent, orderly 
life, and, above all this, to be able 
some day to make an easy and 
graceful transition from .active fi- 


NOTICE 


NOTICE is hereby given that the 
,| Dominion Insurance Department has 
granted Certificates of Registry Nos. 
C-774 to ©-778 both inclusive auth- 
orizing New York Reciprocal Under- 
writers, Individual nderwriters, 
American Exchange Underwriters, 
Affiliated Underwriters and Metro- 
politan Inter-Insurers to transact in 
Canada the business of Inland 
Transportation Insurance, in addi- 
tion to the classes for which they 
are now already registered. 


V. W. GERRISH, 
Chief Agent for Canada. 
December 16, 1941. 
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ASSURANCE 


COMPANY 
FIRE - AUTOMOBILE 


AVIATION > CASUALTY 
MARINE 


ESTABLISHED 1865 


BRITISH TRADERS 
INSURANCE CO., LTD. 


Merchants and Manufacturers 
hold this Company in 
high esteem. 


HEAD OFFICE for CANADA, TORONTO, ONTARIO | 


COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, Associate Manager (Montreal) 





Ambitious, : 





RALPH F. MINDELL 
nancial life to retirement, without 
appealing to the pity or generosity 
of the city I live in or to the friends 
I have. 

It was Samuel Johnson who said: 
“The first years of a man must make 
provision for the last.” Now was 
the time for me to decide whether 
I was to be one of those who would 
say: “I wish I had saved,” or one of 
those who could say: “I'm glad I did 
save!” 

In setting out to investigate ways 
of providing for the future,.I did 
not immediately walk into the near- 
est insurance office and ask for a 
certain number of thousands of a 
certain type of contract. The aver- 
age person thinks of insurance as 
just that, and not in terms of types 
of contracts suited to different pur- 
poses and needs. : 

Until recently, I have been doing 
all my saving in the bank, and found 
it a highly unsatisfactory method 
for other than current saving. As 
quickly as the figures in my bank 
book mounted, so quickly did I suc- 
cumb to the blandishments of the 
salesman with a new car, or. the 
salesman with a radio for the new 
car, or the thousand-and-one things 
that salesmen sell and young men 
consider indispensable to good liv- 
ing. 5 

Spending Vs. Saving 

I realized the plans I had been 
using were spending plans and not 
savings plans at all. I saved all right 
—for the car, the trip, the clothes I 
needed or wanted—but what about 
that tomorrow when I could not or 
would not want to work? When I 
would want to retire from active 
life with the assurance of peace and 
security for the rest of my days? 
That was no closer to realization. 
Funds in the bank were too easily 
accessible, and besides there was no 
motivation to make regular deposits. 
After all, next week there would be 
another cheque. I was spending not 
only that which I earned today, but 
also that which I owed to the fufure. 
I was robbing the old man I would 
some day be for unnecessary pleas- 
ures that would in little or no time 
be meaningless. , 

I have often heard old men say: 
“If I were young again, I would do 
so-and-so! If I were young again, I 
wouldn’t make such-and-such a mis- 
take!” Well, I was determined not 
to join their mournful numbers at 
any time. . 

Importance of Income 

About this time I had become 
conscious of the word “income”; 
having enough money to last as long 
as you may live. I discovered that 
it would take $60,000 in the bank at 
2% to earn an income of $100 a 
month. What chance have I, not so 
much of earning $60,000, but of keep- 
ing it until I need it? Not much, I 
told myself. 

For a time I shopped around in 
the world of stocks and bonds. A 
friend, who earned his livelihtdod at 
this business, served as my guide. 
He did not have the word I was 
searching for—the word “security.” 
He had such words as “speculation,” 
“should be worth,” “can make you 
rich,” but not very. much about “se- 
curity.” There was no assurance 
that at retirement my holdings in 
stocks would be at their peak value 
and would stay there as long as I 
had need of them. The rapid drop 
in supposedly safe stocks during the 
recent depression was sti!l fresh in 
my mind. I had read too much about 
those “millionaires one day and 


beggars the next” to want to follow 


that course. I knew that several 
times in my life I would have to 
take my financial securityein my 
hands and go out into the market- 
place, searching and hoping for 
haldings just as good as those I had. 
And what about the danger of a 
flyer. in some “sure thing?” No, I 
was further away from security 
than I had been when saving my 
money in the bank. 

_ Just about this time an insurance 
salesman came along. I felt he Was 
trying to sell me something I did 
not want to buy. I had time for pro- 
tection. No one would suffer ifany- 
thing happened to me. No, I had no 
use for insurance just yet. 


Income for Life 


Then, he talked about an assured 
income for life, about building a re- 
tirement fund gradually and pain- 
lessly from my current earnings. He 
told me what I owed to the old man 
I would one day be. He told me 
about large sums men had earned in 
their active years, and then cited 
cases farhiliar to me by name—men 


who had earned fortunes and today 


were penniless, They had lived for 
tomorrow, but had frovided noth- 
ing for tomorrow with which to take 


care of them when they came to it. yom 


He used one phrase I liked then and 
do now: “Sending my dollars ahead 
to await my coniifig?’"He told me 


that al! I could salvage from 


this plan, and he said it was an en- 

dowment at 65 with annuity options. 
Ordinary or Endowment — 

At this time, & friend with whom 

I discussed this said that he would 

have nothing but ordinary life, as 


| far as he was concerned. Cheap 


en sac 959 was the thing. But my 
insu e man showed me that 
cheap protection could be the, most 
expensive in the long run. The dif- 
ference in cost between ordinary 
life and endowment at 65 at my age 
was negligible, but the difference in 
ultimate cash was tremendous: 

Another friend said: “Ask him for 
without profit insurance. Why 
should you pay extra money to the 
company for nothing?” By past rec- 
ords my insurance man showed me, 
I realized that buying without profit 
insurance was a vote of non-confi- 
dence in the future of this country, 
and a ridiculous lack of faith in the 
management and ability of a con- 
cern in which I was about to invest 
a good portion of my future éarn- 
ings. 

As to protection, I would have a 
reasonable amount right away, at 
less cost than I .could ever hope to 
buy it for again and at a time when 
I knew for certain that I could se- 
cure it. In the future, when the fam- 
ily I hope for comes along, by sim- 
ply adding the family income rider 
to the insurance I will then own, I 
can, for a nominal sum, make my 
family’s formative years secure. 

With my first deposit under this 
plan I have created an estate of over 
$11,000, which is far greater than 
any amount of cash I could hope to 
accumulate in years. As circum- 
stances permit and my income justi- 
fies, I hope to add to these savings. 

A poet said: “The best laid plans 
of mice and men ..,..” That is pos- 
sible, too, but at least I will have 
the satisfaction of knowing that 
they were.the best laid plans, and 


not some sketchy, inadequate ar-| pre. 


rangement which never had a 
chance to succeed, 














Up to a few years ago many of 
these services were given free by 
the banks. For instance, no matter 
how many chgques.a depositor 
might cash, no charge was ever 
made for them. 

Time means money and the banks 
decided that if a customer’s account 
took too much of the staff's time, the 
depositor should pay the extra cost. 

One of the main considerations 
was the extensive use of savings ac- 


counts by depositors to pay current | But in the aggregate it is under- 


bills. . 
War Incomes a Factor 


Since the war, increased earnings 
have affected bank revenues from 


es 


Bank of Canada 


é 


Deposits D 
Decrease of over $51 millions in 
investments is shown in the state- 
ment of the Bank of Canada for the 
week ended: Jan. 14. This was the 
main change on the credit side of 
the statement. Holdings of sterling 
and U. S. exchange were up over 
$2 millions while miscellaneous as- 
sets were down about $1.4 millions. 
The net result was total assets of 
the bank were about $50 millions 
lower. The decline in investments 
was mostly in short term issues. 





Jan, 14 Jan.7 
1942 1942 

Liabilities 8 $ 
Capital paid-up .. 5,000,000 5,000,000 
Notes in circ, .,.. 482,597,437% 490,151,285 
Rest fund ........ 3,722,910 3,722,910 
Depos.: Dominion 60,862 93,405,467 

Banks ..%....... 190,731,610 200,392,597 

Other ..sccccses 6,607, 6,562,7: 
Total deposits .... 258,201,125 300,360,788 
All other lia es 8,592,087 8,854,115 
Total liabs. ...... 758,113,559 808,089,097 

Assets 
In sterling & U.S. ‘ 228,084,006 225,336,160 
Subsid. coin ...... 351,623 . 341,853 
Investments: 

Dom. gov. short 314,930,107 365,505,796 

Other Dom. gov. 204,865,375 205,630,807 
Total invest. ..... 519,795,482 — 571,136,603 

mises ...... dee :764,077 1,763,910 

All other assets .. 8,118,371 9,510,572 
Total assets ...... 758,113,559 808,089,098 





Insurance Company Reports , 


Canada Life 


Highlights of the annual state- 
ment of the Canada Life Assurance 
Co. for 1941 are: 


An increase in new. insurance 
effected. 

Expansion in total business in 
force. ' 

A gain in total assets. 

Net premium income slightly 
lower. 

Total income up due mainly to 
ater in dividends, interest, 
e ie 


New insurance written during the 
year, exclusive of non-renewable 
group insurance, was $65.8 millions, 
up $3.5 millions. If this item were 
included, to put the figures on a 
basis comparable with the previous 
year, the total would be $76.3 mil- 
lions, an increase of 23%, S. C. Mc- 
Evenue, general managér, noted in 
his’ address at the annual meetifig. 


In Canada, the year’s sales of 
ordinary life insurance showed a 
gain of 26% over 1940. In the 
United States they were 22% hfgher. 
A decline was shown in sales in the 
British Isles. 

Business in force, excluding an- 
nuities, now stands at $815.4 mil- 
lions an increase of nearly $10 mil- 
lions for the year. 

Factors contributing to the in- 
crease in business in force were a 
favorable mortality experience, and 
further improvement in lapses and 
surrenders. Only twice in the last 
10 years has the percentage of actual 
mortality to the expected been 
lower than in 1941. 

Principal repayments on mort- 
gages were the highest in 12 years. 

Total assets at $284.6 millions were 
up more than $9 millions on the 
year.* The rate of interest earned 
on invested assets was 4.21% com- 
pared with 414% in the previous 
year, 


e 7 
New insurance .. 165,853,594 62,000,586 
Business in force, 815,470,716 805,704,918 
Total receipts .... 39,864,055 38,684,917 
Net prem. inc... 25,719,477 26,042,209 
Int., rents, etc. . 11,218,182 10,547,010 
r funds aueee 2,297,696 
Policy paymen 22,956,250 23,594,690 
Death clms., etc 7,101,988 $7,307,326 
Matured Ows. 4,798,152 4,114,399 
_ Surr. values ... 038,140 + 4,879,183 
Policy divds. .., 2,616,850 2,887,195 
Annuity payts. . 4,401,118 . 4,406,584 
OB des ivecwes 617,288 275,583,490 
Gevt. bonds 150,186,825. 134,911,792 
Other bonds 39,627,792 36,880,606. 
Mortgages ...... 959,719 45,841,770 
Pfd. stocks ... 6,877, 7,125,903 
Com. stocks .... 3,907,998 4,082,608 
Policy ioans ... 18,782,724 20,667,440 
Policy reservés .. 245,352,850 239,438,203 
Conting. a 2,000, 2,000,000 
Div.’s, etc., on dep. 12,639,143 11,245,659 
Free lus ..... 468 6,504,245 
Interest earned .. 4.21% 4.14% 


a eee group insurance is ae 
clu figures on a com 
basis with last cats, the total is $164 mite 
lions, an increase of 23%. 
Imperial Life 

Important changes shown in the 
annual statement of the Imperial 
Life’ Assurance Co. for 1941 are: 


An increase of $3.6 millions in 
new insurance paid for during the 


year. 
Expansion of the business in 
force to $310 millions. 
A. gain of $45 millions in assets. 
New insurance paid for during 
the year totalled $26.4 millions, 
while in addition, assurances and 
retirement annuities amounting to 
$868,810 were revived. 
The gain in business in force was 
$7.6 millions over the year pre- 


ceding. Other annuity contracts in|. 


force..including group annuities 
ber 510 providing annual pay- 
ments of $470,242. 


‘Total assets were $100.6 millions. | 


Breakdown of assets sho 
seecsene’ ia “tes kde or tenon 


 % 


of bonds 


and debentures. Stocks also are 
slightly higher. Holdings of mort- 
gages and policy loans were both 
lower. 

The rate of interest earned on all 
invested assets during the year 
averaged 4.20%. As 68.01% of the 
company’s investments are in high- 
grade bonds, largely government 
‘bonds, the rate, must be considered 
satisfactory,. says J. F. Weston, 
president, in his annual report. 

Premium income during the year 
was $9.9 millions, while payments 
under’ policy contracts were over 
$7 millions. The rate of mortality 
experienced during the year was 
satisfactory, the report states. 


= _ 
New insurance .. »* 26,403,675 22,760,877 
Insur. in force .. 310,460,303 302,773,699 

Total receipts .... 15,742,607 16,278, 
Net prem. inc. . 9,968,824 10,401,679 
Int., divds., etc. 3,970,903 3,785,742 
Other funds .. 1,802,876 2,090,783 
Policy payments . 7,097,697 7,898,415 
Death elms., etc. 2,353,744 2,615,400 
Matured endows. 1,219,348 1,255,519 
Cash surrenders 2,091,380 2,490,159 
Policy divds. .. 1,223,142 1,354,762 
Annuities . 210,080 198,572 
ASORte 06 dcconecs 100,684,636 96,177,798 
Bonds & debs. 66,619,860 830,609 
Stocks ...secses (814,536 4,758,021 
Mortgages ..... 8,930,715 9,895,878 
Policy loans 10,868,276 11,474,985 
Policy reserves 78,584,789 5,438,078 
Conting. reserves. 1,000,000 1,000,000 
Amts. on deposit . 9,226,5: 8,565,854 
Free surplus .... 3,219,957 may 
4.25% 


Interest earned .. 4.20% 


Manufacturers 


Features of the annual report of 
the Manufacturers Life Insurance 
Co. presented at the anntal meeting 
in Toronto last week were: 


A gain of 19% in new business 
written over the previous year. 

An increase of 4.5% in total in- 
surance in force to a new high 
level at $632 millions. 

Expansion of $15 millions in 
total assets. 


New business written in 1941 was 
$60.1 millions. Of the total $23.5 
millions or 40% was effected in 
Canada, J. H. Lithgow, general 
manager, told the annual meeting. 
This exceeded the new business 
written in Canada iw 1940 by 17%%. 
New business in the United States 
- millions was 32% of the 


Business in force reached a new 
high level at $632 millions, a gain 
of $27.5 millions. Thig~was the 
largest gain since 1929. 

The termination rate during: 1941 
showed’ some improvement. Lapses 
and surrenders ‘dufing the year 
peal $5.2 millions lower than in 


The company’s income increased 
during the year more than $4 mil- 
lions to $39.5 millions. 


Total assets passed the $200 mil- : 


lions mark and now stand at $205 
millions,, Holdings of government 
bonds increased $13.5 millions during 
the’ year. 


Highlights of. the financial state- 
ment follows: . 
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meee Head Office: Sydney, Australia 
General Manager : SIR ALFRED DAVIDSON, K.8.8. 





number of cheques they are allowéd 
free, ~ 
Current Accounts 

In current accounts, more active 
business has caused a larger turn- 
over of*demand deposits with in- 
creased ‘revenue to. the banks, 

The banks in their annual state- 
ments give no indication of the pro- 
portion of their revenues derived 
from loans, investments‘or services. 





REVEL IN WINTER 






Laurenti 
private 





“Hilt 60” on the property . . . well mark 
stood that revenue from service — ook — — school, Canadian — 
charges is quite substantial, offset- activities. Restricted Clientele. akin”, 


ting to some extent lower interest 
rates available in recent years. 





MANUFACTURERS LIFE 
INSURANCE COMPANY | 


HEAD OFFICE - TORONTO, CANADA 
) Established 1887 


FINANCIAL STATEMENT FOR THE YEAR ENDING 
31st DECEMBER, 1941. . 


ASSETS: 














LIABILITIES 


POLICY AND ANNUITY RESERVES » 
The actuarial liabilities of the Company in respect to its policy and 
annuity contracts Soe ee secrseeseeececcencensesecceseeseseccsesseesssces ssh Teal GOOe 
DEATH AND DISABILITY CLAIMS AWAITING PROOF 
Claims of which the Company has received notificatiofi but for which the 
documents are not yet complete PEHSCOSPCeSESoOSSERCeSesCRSee 
PROVISION FOR UNREPORTED DEATH AND DISABILITY CLAIMS 


A reserve fund for death and disability claims which may_have occurred 
San ROR i rcere nee te Seen SeneEree 


FUNDS ON DEPOSIT - ! 
Policy proceeds and dividends left on deposit with the Company 
policyholders and beneficiaries and accrued interest thereon ~ 

RESERVE FOR DIVIDENDS TO POLICYHOLDERS 
Policyholders’ dividends to be paid during 1942 and provision for ac- 
crued dividends under quinquennial and other deferred dividend policies 3,7 

OTHER LIABILITIES TO POLICYHOLDERS 


Amounts deposited for payment of future premiums miscellaneous 
credits to policyholders’ accounts) oe ee 


STAFF PENSION FUNDS 


The accrued liability of the Company in respect to the pension funds 
which the Company and its employees jointly contribute ee 


GOVERNMENT TAXES ACCRUED 

Provision for Federal, Provincial and State taxes payable in 1942 eoecece 
SUNDRY LIABILITIES : 

Accrued rents, salaries, commissions, agency . balances, CEE. ccoccccceces 
SHAREHOLDERS’ FUND . 

Fully-paid capital stock of $1,500,000 plus balance standing to the credit 


1,465,857 


EEE 


708,017.42 


of the Shareholders’ 
CONTINGENCY RESERVE |. ccccccccccscsccccccccecccccsccccccccecccccccess 


SUBPLUS POPP OCOOOCEOOC OOOO DOOCOOOOSEOOOEDOOD ODODE SOO SREeeeeeeeees 


COCHHH HORE EHEE EES EEF eRe eee EEE eeeeeseeees 


2,519, 


i 
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AUDITORS’ REPORT TO THE SHAREHOLDERS AND POLICYHOLDERS 


| 

We ‘have audited the accounts of the Com for th 
| 1941. We rave verified the Cash and Bank Balan canta the doontae Coen rae oe 
requirements of the Dominion Government) and have accepted the 
| pany's Actuary with respect to the policy reserves and liabilities to policyhol 
wich we report that in our opinion the Cash Account and the above Balance Sheet 
: exhibit a @.and correct view of the Company’s affairs at 3lst December, 1941. 
| : 
| 


t 


a) * CLARKSON, GORDON, DILWORTH & NASH, 
Toronto, 13th January, 1942, Chartered Accountants. 


NEW SOUTH WALES 


Assets of £150 millions. London Offices at 
Over 870 branches in Australia, 29 Threadneedle St.; E.C.2, 
New Zealand & Pacific Islands. | and 47 Betkeley Square, W.r, 


At this luxuricus log chalet, in the fa 

+ « - 6 rooms with or withows 
ths . . . comfortable lounges é'o 
cosy hearths . . . excellent table and every 
up-to-date convenience. 2 ski-tows and 


rates—write: Ste. Marguerite Station, P.g, 








BONDS 
Government and Government Guaranteed Securities ..... $79,832,981.74 
Municipal and other Public Body Securities .....+sseee+.  25,413,465.30 
Public Utility Bonds lvinana st caned taba rast hee eihedeee pilates tad dg 16,580,371.83 
Other Corporation Bonds SSHOHHSHSHSHHHHSHHSESESEHESEETES 10,975,908.22 00 
PREFERRED AND COMMON STOCKS 
Preferred Stocks SOSCHTCSSSSSSSSSSHESSSHSSESSEEESES CHEECH SE $ 3,504,608.59 
s Common Stocks SSSSSSSSSSSSSSSSSESESSEHSSSPESSSSHHSCECHSEOE 1,631,505.62 
‘ 11,136,294.21 
FIRST MORTGAGES ON REAL ESTATE 
Urban Properties COCO S OOS E OREO TEE OEE ES ESEEESOEOOESEEEEEES $18,791,347.36 
Farm Properties SSSSSHSSHSSESHSSSSSHESSHSHHESSESESHEECEOEEEOE 5,364,127.95 
pare | 24,155,475.81 
LOANS ON THE COMPANY’S POLICIES 
Loans made to policyholders on the security of their 
policies in accordance with the provisions of the Com- 
pany’s policy contracts eeeeeeeeeseeeeeeeeeeeeeeeeeeeeeeeee 18,943,313.58 
HEAD OFFICE PROPERTY, OTHER REAL ESTATE AND ~4 
SALE AGREEMENTS 
Head Office Property eccccccccccocccccoccocoseencenqacace. $s 825,000.00 
Other Heal Hatate .ccccccccccccsccccccsescccssscccesscece 4,535,641.01 
Sale Agreements eee oecececsesccesecseseseceeeseceseeeses 1,458,248.16 
CASH ON HAND AND IN BANES ocoscccccccccccccccsecece 
TOTAL LEDGER ASSETS siecbeadesuehoosel anbeomenel $196,317.953.27 
Interest due and outstanding. ...ccccccccccccscceccecceccs § 57,878.79 
Interest accrued but not due Covccccceconcccccccesecovcces 2,261,305.95 
Deferred and outstanding premiums Covercesspoeeseeeoors 3,366,005.38 
6,185,485.13 
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Field Marshal 


Lord Ironside Writes— 


In This Article Written for The Financial Post, a Famous General a 
Explains the Broad Strategy of Allied Warfare — and of Victory 


By FIELD MARSHAL LORD IRONSIDE 

LONDON.—The first requisite for winning 
, war is to be ready for it when it comes. 
Once a war has begun, meking up for lost 
time is a terribly hard business. 

Unfortunately, democracies get ready for 
war most unwillingly, and we in the British 
Empire have the added disadvantage that, 
being so scattered geographically, we take 
time to concentrate our strength. 

In the far east we have once more been 
thrown on the defensive by the, Japanese 
attack. Although the- menace of this attack 
bung over us for a long time, the Empire 
was so heavily engaged elsewhere, that we 
hed to take many risks, and the Japanese 
have gained great initial successes as a 
result of our weakness. 

We are, however, allied with China, the 
U.S.A. and the Netherlands in this struggle, 
end our task is to hold an with all we have, 
and wit. grim determination, until we can 


s concentrate .our enormous but scattered 


forces. Distances are measured, in this new 
theatre of war, by thousands of miles and 
time is required to gather our energies. We 
have a unified command, and there is a clear 
understanding of the need for haste. 

The Japanese are carrying out the most 
difficult of all operations—an overseas cam- 
paign with long and exposed communi- 
cations. Until we have our naval and air 


‘forces on the spot, we cannot attack these 


communications, upon which all Japanese 
landings depend. China is our main land ally 
in the east, just as Russia is in the west, and 
we must ensure the free flow of war material 
to her army by the Burma Road, so that she 
may engage as large a Japanese force in 
China as possible. 

Singapore is hard beset, but it is vital to 
maintain, as a gateway for our future action. 


| Without Singapore, our offensive which is 
eventually essential will be more difficult 
» and slower in getting under way. 


Reinforcements are pouring in, and our 


‘men are fighting well. 


There is no need to cry that the naval base 
is gone. 

The principle of imperial strategy is simple 
in itself. Each portion of the Empire ‘must 
have sufficient forces available to put up a 
local defense until the other portions can 
come to its assistance. As a rule, however, 
our great wars have been fought to meet the 
menace of attack before it has taken place. 
They have been fought against aggressors 
who have upset the balance of power in the 
world and who have made no secret of their 
intention to attack the Empire where and 
when they can. In the past we have been so 
engaged with Napoleon and William II and 
We are now so engaged with Hitler and the 
Japanese. 

We have not fought alone in these wars, 
but have had allies of varying degrees ot 
strength. In this war we started with an ally, 
France. We are now allied to two of the 
strongest powers with whom we have ever 
fought in consort — Russia and the United 
States, 


Navy Is Chief Might : 


Roughly speaking, our main contribution 
has always been our naval power—to which 
May now be added our air power—combined 
With the supply of material and money. Our 
land forces have been limited, outside local 
defense of the Empire, to a size sufficient to 
keep our allies in the field till victory is won. 
in the Peninsular War a small army sufficed. 
In the late war, we had by degrees to raise 
‘gigantic army to keep France in the field. 

was we who carried the main weight of 
the struggle in the latter half of the war, and 
tt was our offensive power which enabled 

ch to carry his plan into effect. 

In this war we started once more with an 
‘xpeditionary Force in France. A force rela- 
tively smaller, less well-equipped and less 

y trained than that of 1914. The reason 
this may seem obscure. But there were 

Many in authority, both civil and military, 
Who opposed the sending of an Expeditionary 

oee, deeming that once it landed, there 

Would be a constant demand for its reinforce- 
ment by the French. Our imperial strategy, 

lay elsewhere, would thus be ham- 

Med from the start. 

€ may well ask ourselves, however, 
Whether there would have been a combined 

aration of war against Germany when 

invaded Poland, had we not engaged our- 
telves to back France with an army. 

os d there was another reason for the 

akness of our land forces generally. Popu- 
°pinion, fanned by popular writers, had 
“ystallized a trend of thought against the 
Pi much so that the army had fallen 
disrepute. This thought can be summar- 
under a few simple headings: 
The nation could not afford to keep up 
€ services, The air force was the most 
portant of the three, and was capable 

o taking over many of the duties hitherto 
Performed by the other two services. 

An army was of little use in modern war 
use its operations must lead inevitably 

to a deadlock, 
That an enemy’s will and means to make 


War could be destroyed most. successfully 
Y air bombardment. 


That defense was better than offense. 


Member of Audit Bureau of Cireulations 
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The phrase “right out of the pages of 
a novel” is common. But Field Marshal 
Lord William: Edmund Ironside reversed 
the process. His intimate friend Lord 
Tweedsmuir molded his fictional hera, 
Richard Hannay of “The 39 Steps,” and 
“The Three Hostages,” around the lights 
and shadows of the massive 6 foot 4 inch 
Ironside. 


Son of an Aberdeen surgeon-major, 
Ironside joined the Army at 19, went to 
German Southwest Africa in the intel- 
ligence service, actually served with the 
Kaiser’s forces in the German Herero 
campaign for two years. In the Great 
War he started as a captain, was the first 
British officer to set foot on French soil 
after the war’s start. 

Ideas on how Great War I should be 
conducted made him a nuisance at 
G.H.Q. Sent home to England, he was 
promptly snapped up by the Canadians 
who gave him command of a brigade of 
infantry with the Fourth Division. Iron> 
side emerged from the war a Major- 
General, with a D.S.O. and Knight Com- 
mander of the Order of the Bath. In 
1919 he was knighted. 








At war’s close, Ironside was sent to 
retrieve the ‘Archangel expedition, and 
from there he travelled on to see service 
and fighting in Asia Minor, Persia and 
the northwest frontier of India. In the 
meantime he managed to pick up a gen- 
eral knowledge of 20 languages, 12 of 
which he speaks fluently. 

In’ 1922 he was appointed head of the: 

’ British Staff College, being at 42 the 
youngest man ever given this post. For 

_ four years he served here, later became 
Commander-in-Chief of, the Eastern 
Command in England. In 1938 Gibraltar 
welcomed the now well-known “Big 
Bill” as its Governor and Commander- 
in-Chief. 


When this war broke, Ironside, as | 


Chief of the Imperial Defense Staff, 
was second in command, and on his 
shoulders fell the task of arranging the 
transport of the British Army to France. 

In May, 1940, Ironside was replaced by 
Gen. Sir John Dill and given command of 
home defenses, a post from which he has 
retired. He has been promoted to the 
rank of Field Marshal. Last February he 
became a baron, 





As a result of years of doubt and uncer- 
tainty, our regular and territorial armies had 
not been recruited up to strength, there were 
no armored units, and our small air force had 
had little training in the direct support of 
the army. Both ourselves and the French 
were imbued with the defensive spirit and 
meant to depend upon fortifications to prove 
to the enemy that he could not win, by let- 
ting him destroy himself in expensiye at- 
tacks against our lines. 

The truths and the fallacies contained in 
the popular trend of thought: have been 
clearly exposed. Neither the navy nor the 
army can operate without sufficient air sup- 
port. The air force cannot fight a war to 
completion on its own: Victory can only be 
won by offensive action carried out under 
proper strategic conditions, 

In this war. there were three supremely 


important areas‘’in the Empire. First, the 
United Kingdom, the main arsenal and chief 
source of man power of the Empire. Second, 
the Suez Canal, the geographical centre of 
the Empire. Third, Singapore, the gateway 
to the Far East. 

Time has been kind to us in allowing us 
to strengthen these areas. The months which 
passed before the Germans attacked in ‘the 
west, and while the French army existed, 
gave us a chance to concentrate. Imperial 


defense is exemplified by the fact that we. 


have the Canadians in the United Kingdom 
and 2 Far East, and the Australians, New 
Zealanders, South Africans and Indians in 
the Middle East. - 

The defense of the United Kingdom has 
developed by slow but sure degrees into a 


_ highly organized machine. While the navy 


has guaranteed the transfer of troops, .ma- 
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terial and food, and aided by the Coastal 
Command. of the R.A.F. has ensured their 
arrival in home ports, the responsibility. for 
air defense has been assumed by the R.A.F. 
Fighter Command under which is all the 
A.A. Artillery. ay 

The Battle of Britain proved the superr 
iority of our air defense during the days suc- 
ceeding Dunkirk. The army ha® now. been 
equipped and trained so that it can assume 
the offensive against any» enemy landings 
from sea or air. The whole time, the R.A.F. 
Bomber Command has kept up its steady’ 
offensive, not only against the war resources 
in Germany, but also against all preparations 
for invasion that the enemy has made along 
the coasts’ opposite us. 


In the Middle East, as our forces gathered 
strength, we had first defensive and then 
offensive .action. To the north, elbow-room 
was cleared by the pacification of Iraq and 
Persia and the elimination of Syria. 

Then an offensive into Libya. Here is ex- 
emplified an Imperial offensive at its best. 
A campaign fought in an area most suitable 
to ourselves and most difficult to the enemy. 
It began with a steady harrying of the land 
and sea communications of the enemy by the: 
navy and the R.A.F. It was followed by an 
advance of the army to take advantage of 
the situation so produced. The long and des- 
perate clash of the armored forces in the . 
desert ended in our victory. The victory wag 
followed up by a relentless pursuit of the 
beaten enemy on the ground and in the air, 
supported along the coast by the navy. 


Defensive in Far East 


There is not space to detail the loyal help 
that we will receive from China and the 
Netherlands, 


Germany’s main “ally” in Europe, Italy, is 


on the verge of prostration. Conquered Eur- , 


ope is seething with revolt. 


As the war proceeds there will be many 
areas in which the army may be employed 
to take advantage of the: state in which 
Germany will find herself. The gigantic im- 
perial air training scheme, in which Canada 
is taking such a great part will supply suffi- 
cient air support to ensure that the army 
fights under proper circumstances, 
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Jap forces crash toward one of the Democracies’ greatest naval bases, 
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Singapore — Enemy submarines sink Democratic ships a few miles off 
North American shores — Britain’s lifeline is still the sea. In this spec- 
tacular photograph, an American destroyer, now operating with the British 


Fleet, drops a depth charge. 


Britain Sacrifices Exports for Victory 


e their war importance. 


By FLOYD S. CHALMERS 

Editor, The Financial Post 
Britain still regards Canada as her No. 1 
market. Step by step she has abandoned 
most of her export trade in all parts of the 
world. She has completely stopped the ex- 
port of many products that have long been 


f her ace products. But she favors Canada. 


Britain grades her markets according to 
Canada comes first 
because exports to Canada can be turned into 
Canadian dollars which Britain needs. De- 
partment of Overseas Trade officials told me 
that it is likely that during the next six to 
eight months, Canada will receive about 50% 
of the merchandise she was able to import 
from Britain in the past six to eight months. 
Beyond that no forecasts are possible. 
South Africa is the second most important 
market for Britain because exports to South 
Africa can be turned into gold. The United 
States is further down on the list—not because 


| Britain would not like to hold its American 


markets, but because “Lease-Lend” has re- 
duced Britain’s problem of dollar exchange 


¥, in that country. 


I had the opportunity of discussions on the 
subject with Sir Andrew Rae Duncan, presi- 
dent of the Board of Trade; Harcourt John- 
stone, head of the overseas trade division of 
the Board,-with exporters and with other gov- 


‘ernment officials. What follows is a com- 


posite of the information obtained from many 
such sources, — ’ 


How Britain Did It 


In the early months of the war, Britain 


Ml faced a difficult situation. She needed to 





‘ 

Repeatedly and mercilessly blasted by Nazi 
bombers, Britain’s docks are the keys of 
her national freedom. Through them come 
food, munitions, reinforcements; through 
-them go exports that help Britain fight. 


; import metals, steel, oil, cotton and many 


raw materials. She had to consider the de- 


‘gree to which she could draw upon the 


United States, Canada and other countries for 


’ war equipment. She had vast foreign invest- 


ments, but many of them were not capable of 
being converted into cash. She could not bor- 
row abroad as the United States market—the 
only one rich enough to make foreign loans on 
a large scale—was closed to her by neutrality 
legislation. Her main problem was one of 
getting dollars to pay for necessary purchases 


‘abroad. The best way to get them was to 


maintain export trade.” So export became a 
weapon of warfare. The “Buy British” cam- 
paign was promoted in the United States, in 
‘Canada, in South America and in South 
Africa, Export councils were established in 


leading industries in an endeavor to promote * 


the sale of British Pane nea 

This could not be kept up as a permanent 
policy, particularly after the war began in 
grim eafnest at the time of the fall of France, 


Britain found herself, in that tragic mo- 


ment, with no choice but to devote every re- 
scurce to war and only war. She could not 
use space on cargo ships to bring to England 
raw materials capable of being manufactured 
into goods for export. She could not use 
labor, machinery and power for making cut- 
lery, automobiles, and machine tools for. ex- 
port shipment. She could not use tobacco 
and foodstuffs for maintenance of her trade 
in familiar brands of smoking tobacco, cigar- 
ettes, biscuits, and canned goods, nor could 
she provide the cardboard, the tin or the glass 
wherein to ship them. 


Deliberate Tapering Off 


Gradually export trade. was deliberately 
tapered off. 

It was tapered off by products. If essential 
raw materials were required, they were de- 
nied to the manufacturers for other than war 
purposes. ' 

It was tapered off by markets. If the sales 
produced only sterling currency Britain de- 
cided that she could not afford to make them. 
After lease-lend she clamped down on ship- 
ments to the United States, because she was 
no longer under the compulsion of obtaining 
American dollars by any means in order to 
meet bills in the United States for airplanes, 
ships and other weapons of war. 

It is no secret that Britain was scraping the 
bottom of the barrel at the end of 1940; she 
was in the gravest danger of losing the war 
from sheer inability to pay for supplies. Then 
came Lease-Lend — just in the nick of time. 
Lease-Lend saved Britain’s very life and no 
well-informed Englishman denies that. And 
it greatly modified export policy for it en- 
abled Britain to turn export factories into 
war factories. 

Today Britain’s horizons in exporting are 
greatly contracted. No one may now be em- 
ployed in making goods for shipment abroad. 
if there is any possible chance that they could 
be used directly on the war effort. 

Only those markets—such as South Africa 
and Canada—which still remain pesky cur- 
rency problems—continue high on the list. 


In general, Britain is willing to export 


where the trade does not materially lessen the 


total effectiveness of her war effort at home.: 


China and pottery areexamples. The china 
clay is found in Britain so no foreign currency 
is required to obtain raw materials. The labor 
consists chiefly of older people who cannot 
easily be turned over to the making of tanks, 
guns and ammunition. The conversion factor 
is high; that is to say the raw material ad- 
vances greatly in value as skill is applied to it. 
So Britain is willing to continue to export sub- 
stantial quantities of china and pottery to 
Canada, The Canadian housewife will be 


‘ able to buy many of the familiar English pat- 


terns, although no new chinaware is avail- 
able in Britain itself except for urgent pur- 
poses and it is not permitted to have the 
slightest decoration on it. 

It is difficult to state definitely what type 
of exports Britain will continue to permit. 
The situation changes daily :as the balance of 
the determining factors -shifts;'as raw ma- 
terials become available, as labor is replaced 
or freed, as the need for currencies of a par- 
ticular type rises or falls; as shipping space is 
available. But in addition to, pottery, sup- 
plies will probably be available of*leather, 
leather goods, woollens, pharmaceutical 
chemicals, paintings, anthracite coal, antiques 
and silverware. 

Control.of exports by licencing is only one 
of many plans used to achieve the diversion 
of British industry to all out concentration on 
war and which have.resulted in curtailment 
of Britain’s power to hold her export markets. 

7 « 


Economize on Man. Power 


One of the first plans was the reservation 
of man power. .Every worker in the country 
up to very high ages became subject to the 
orders of the state as to the job he might do. 
Up to 42—and now up to 5l—he became sub- 
ject to call for military service. If it was felt 
that he could be more useful to the state at 
a bench or a lathe than in the army, he was 
not permitted to join the fighting services 
even if he wanted to. . “Conscription” in Brit- 
ain has never been just a device for getting 
so many men—or women—into the three 


Looks on Canada as her best market 
because of need for Canadian dollars — 
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but no British firm may make goods 
for export if materials usable for war 
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fighting services or for the various home de- 
fense services. It has always been part and 
parcel of a scheme for mobilizing the human 
resources of the country—on democratic lines 
—for most effective service to the state, each 
person according to his skill and training. 


Now Britain is in the midst of extending 
selective service in the fighting services into 
the higher age levels and of making it applic- 
able to all women up to the age of 40, mar- 
ried or not. And the block reservation of men 
in certain industries is to disappear. Each 
individual will be dealt with separately. 


The system earlier used to tie workers to 
key jobs—and now being replaced—was the 
issuance of a series of “essential works 
orders.” More than 10,000 undertakings 
were so scheduled In these companies the 
worker was not allowed to. leave his job and 
the employer’s right to dismissal was suspend- 
ed. There were, of, course, some provisions 
to cover cases where disciplinary action was 
necessary. ' 


Two Reserved Jobs 


Among’ the industries griginally “sched- 
uled” were merchant navy, shipbuilding 
and repairing, engineering, coal, iron, steel, 
dock operations, chemicals, slate quarrying, 
railways, the nucleus mills in cotton spinning 
and agriculture in Scotland, Building was 
originally scheduled but was'taken out some 
time ago. Now civil defense and the mer- 
chant navy are the only reserved occupations 
left, but there will be special schemes to deal 
with the civil service, coal mining and some 
other classes. 


To its complete control of man power, Brit- 
ain has added control of all raw materials, 
which is an equally effective way of directing 

“the use of the nation’s resources to war. 

ith edequate control oyer human and ma- 
terial resources, Britain turned to industry 
itself and to retail trade. By “concentration” 
it telescoped all the industries in various 
fields into a limited number of firms who now 
handle all the production and distribution in 
these fields, freeing factory space, machinery 
and workers for war purposes. By limiting 
supplies to retail shops and by the coupon 
system it has put a brake on consumer spend- 
ing and thus added further assurance that 
there can be no waste of material or man 
power resources. 


It is estimated that about 70° of the con- 
centration of industry that is possible has 
been completed and has released about 150,- 
000 workers and about 50 million square feet 
of factory space, of which’ about one-third is 
(Continued on page 13, col. 3) | 
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ef : a ee p veel al — noe — members of our staff. remarks a year ago _ pe downs of Resivie 
i Planned Economy to be expected fOL| ism in ‘ie’ indy st” the bance ak born vormgmny (Eons tee it maitaing thet | ms 
% wo siete aS seen pansion of business and the fact P celess freedom which is our Reorganization 
‘ } ) e up with our accentua war pro- that the Banks are now perform- eritage. ’ Eastview finance 
Duration gram, and it seems much better ing many additional services for} In line with this statement it game time as a 
to continue our public financing on the Government in connection with|has been our policy and our re-organization | 
¥ a voluntary basis rather than such matters as War Loan issues,|pleasure, during the year just tor the Town of 
i: an iment ‘in compulsory War Savings Certificates, National | closed, to assist to the maximum, Although both 
"We says lending ee Defence Tax, Unemployment In-|by way of credit and otherwise, proved on the t 
if ; surance Tax, Foreign Exchange|our many clients engaged in th debenture holder 
Be . Forthcoming Victory Loan statistics and reports. supplies. ed up. Both pl: 
A six hundred million dollar loan which fe 108 more een? aigeks = i catinliy: ts (ae ne In the process 


is shortly to be launched by the}, At $156,712,415. are up it was s 






’ tions 
At the outbreak of war, women | Bank’s services available to our ose pleary fens 





: <a Government and it is essential that | $15,969,204. and include Dominion 
| every Canadian subscribe to the| and Provincial Government de-|members of the staff ted| Government in carrying out the pmanent plans 
; fullest extent of his or her capa-| posits agrees $11,017,416. an | 20% of the whole, whereas they now |@ver-increasing duties ‘devolving a ~ ered 
city. Half measures or lukewarm of $5,576,803, Deposits by |represent 40%, and it is a matter|Upon it as a result of the war. te Se to a 
‘ participation is not enough. We the public $146 .269., an all-time of gratification that, with their I know full well that it is the ges nullified 
° must all tread the path of self-| high, are $10,392,401. above last /assistance, we have n able to|wish of our shareholders that we hich had bee 
denial for the war must be fought 3 total. handle a considerably greater!continue this policy. vr ifader the ae 


and won on the home front as well 
as on the firing line. It is worthy 
of note that the Government’s suc- 
cessful financing during the past 
year was achieved without perma- 
nent loss of savings deposits, and 
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there is every hope that, if we all longer. 
The 86th Annual General|Empire air training scheme con-|first and at the same time to pre- put our shoulders to the wheel, oe a 
tinues to develop in Canada a large|serve for the future those indi-|the still heavier task before us Chateau- 
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: Meeting of the Shareholders 
was held at the Head Office 
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which is bound to have a determin-| special features of our democratic | accomplished. 
ing influence on the final outcome, | life. ; Now, as never before, there must 
The natural resources and pri-|be an appreciation of the fact that 
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from Profit and Loss Account to|—.. : : the Officers’ ; 
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President, John R. Lamb, and Industries Highly mary industries that form the|this is everybody’s war, and that | = 
basis of our industrial structure| we all must share in the burden Chateau-Gai V 
the General Manager, F. H. Organized ‘ are now being appreciated as eee in order to ‘attain vietory, without | ted to repor' 
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ai the assets of the Bank at a higher | has now been increased to 50 per|—.n. ? m of over Ih Profits for th ending 29th N ber, 1941, af ‘ding $1 rill be 
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have been greater still if the strong- tion to the war has been in the “But while so many,Indians have ; that ically and economically,| He further sugaest: ~—SC*C*S*SiR de ace ee Oe Le enna tions ee which tame 
a strategically and economically, further suggests: 
New Books oc police organi atlod in India | economic field,” he says, “Her young |been doing their utmost to aid the | India's empire bonds must not be Pi wonnueeal repaint sentation the pela a ee eeu awe’ 
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Town of Eastview _ bree ma’ b-atlen meer et See 
Can you tell me what happened eee ~ Wh “  aieet 
to the reorganization proposals non ol a ‘ i Se Sipect 
made some time ago for the but it 3 ae nay be is herd to:state, 
towns of Eastview and Tecumseh? } ina¢ endear eee eran 
| 3 y ‘ 
| | How, do debenture — stand | much jin 1942 as it did in 1941, the 
4 now? ao apparently a very favorable 
Goodyear could suffer a reduction 
f about one-third in its Annual 
arnings over the coming year and 
still earn and pay regular dividends 
on both common and preferred. Pre- 
ferred dividend requirements alone 
only amount jto a little less than 
$300,000 annually and do not ap- 
pear in any immediate danger at all. 
The company’s financial position is 
unusually strong and it is well able 
to carry pn through a period of re- | 
duced operations. 















Reorganization of the Town of 
Eastview finances came up at the| , 
same time as a similar temporary e 
re-organization plan was proposed 
for the Town of Tecumseh. - 

Although both plans were ap- 
proved on the temporary basis by 
debenture holders, certain details of 
‘a technical nature had to be clear- 
ed up. Both plans were held up 
while these were explored. 

In the process of these negotia- 
tions, it was suggested that the 
temporary plans be scrapped and 
permanent plans be put into effect. 
For practical Purposes, this sug- 
gestion has toa intents and pur- | Would you kindly give m 
poses nullified the agreements! idea of the type of Pudinead eat. 
which had been reached. ' vied on by Electrolux Corp. A 


Under the circumstances there is comment 
ne : on th 
no way of predicting just what will! would also be sleceatka — 


happen to the debenture holders’ | 


osition. The towns can obvious! 
mse at least a small payment on | distributes cin’ the, United State 
the interest and presumably this! electric vacuum cleaners and air 
should not be delayed very much| purifiers under. the trade, name of 
longer. 1 eee, Poronane gga It maintains 191 
, is Z ranch offices and in addition about 
Chateau-Gai Wines 119 smaller sales depots controlled 
Please advise how profits | by the branches. Selling operations 
for Chateau-Gai Wines are run- | are conducted in every state in the 
ning so far this year. United States, exclusively through 
Se | house-to-house solicitation by com- 
Chateau-Gai Wines Ltd. is ex- mission salesmen. A large percent- 
pected to report a moderate de-'| age of sales is made on the install- 
cline in both sales and profits for’ Ment basis, for periods not exceed- 
the year which ends April 30, 1942.| ing 12 months, with the company. 
This is indicated by a statement/| C@trying the discount paper of its’ 
from the Wine Producers Associa-| Customers. It appears that produc- | 
tion indicating a 5% decline in sales | tion will be definitely threatened by | 
of wines for the Ontario wine in-| difficulty in obtaining raw materials | 


Electrolux Corp. 


dustry last year. Higher taxes have | for the coming year, possibly com- 
reduced profits by these companies ; Pensated by defense contracts. Net | 
although perhaps by not too great! Profits for the nine months ended | 
an extent. Effect of higher cost in-' September 30, 1941, were equival- 
ventories will be felt more in the ent to $1.09 a share on the common 
current year, somewhat offset by an| Stock, compared with 88c. a share | 
exceptionally high grade grape for the same period of 1940, in each | 
crop last year. The domestic wine | C4S¢ after all taxes. This indicates | 
industry was making slow progress |a substantial increase in earnings 
under pre-war conditions but it is | last year but it is difficult to fore- 
stated that shutting off foreign im-| ¢#St what may happen in 1942. 
ume of business it had had to date 
and it is thought that 1941 showed 
further improvement. To a consid- | 
erable extent this would be due to 
specialized products which the war 


ports should have an increasingly 
beneficial effect next year. 

has brought to the front, such as a 

new corrugated paper now being 
used as a substitute for kraft paper 
in the' United States. Taking the 
company’s earnings after deprecia- 
tion, it earned its bond interest 1.46 
times in 1940 but this was the first 
time these charges have been earn- 
ed in full after depreciation since 
the company’s reorganization in 
1931. Last year it probably also 
earned bond interest although no 
details are yet available. Before al- 
lowing for depreciation charges, the 
company has earned its bond inter- 
est since 1936. Bond interest due 
July 2, 1941, was paid in, cash, al- 
though under the 1936 agreement, 
payment of such interest could 
have been made in common stock. 





Consolidated Paper 


Could you give me some infor- 
mation on Consolidated Paper 
544% bonds due 1961? Is the com- 
pany in a position to benefit as 
much as, the other companies of 
its class from the activity in the 

| paper industry? 





Goodyear Tire 
What is the outlook for Good- 
year now? Will difficulties over 
the rubber supply situation have 
any repercussion on the company’s 
dividend policy? 





Outlook for Goodyear Tire and 
Rubber Co, for the coming year is 
not at all clear. Thé prime reason 
for the’ difficulty is interruption to 
} j our supplies of rubber coming from 
rs the Far East. Goodyear is still very 
busy, working almost entirely on 
war orders. It seems assured that 
the company will have a substan- 
tial amount of work to do over the 
coming year because of a continued 
demand for rubber tires, tubes and 
other equipment for war needs. It 
does not seem, however, that this 


om 

Consolidated Paper Corp. is un- 
derstoo@ to be participating in the 
current! high rate of activity which 
is general in the paper industry in 
Canada at this time. In 1940 the 
company experienced the best vol- 




















SAVE TO WIN 


To meetthe demands of war 
we must divert expenditure 
from unnecessary things 
and save. Open a Savings 
Account with us, and put 
your savings ona systematic 
basis. Save according to 
plan and have the money 
ready when the government 
calls for it. This Corpora- 
tion has been doing busi- 
fess in Canada since 1855. 


§ 2% om Savings—Safely 
| i 

4 Deposit Boxes $3 and up 
| i % “ Loans.” 











—Mortgage 


| | CANADA 
| PERMANENT 
Mortaage Corporation 


Heed Office, 320 Bay St., Toronte 
Assets Exceed $67,000,000 


STEEL SALES CHIEF 


Dominion Steel & Coal Corp. Ltd. 
announce the advancement of T. H. 
McEvoy from assistant general man- 
ager of steel sales to general man- 
ager of steel sales. Mr. McEvoy has 
been in the service of the company 
for the past 23 years. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
OFFICES: 

















Edmontén, Alta. 
Calgary, Alta. 
Regina, Sask. 

Saskatoon, Sask. 


Agency Building ~ 
221 A Sth Ave. W. 

McCallum-Hill Building 
411 Avenue Buliding P 


| 4] wispom IN A FEW WORDS 


2 This institution will be glad to give you the informa~- 
3 tion you may seek in connection with trust company 
administration—unquestionably the appointment of 
a reliable trust company is the most effective and 
economical method of providing a 


















to day to the 


competent and reliable service for your 
heirs. 


ines. recovered — 
tons of ore in a 
nded Dec. 31, | 
overy of $1404 


“We Invite Consultation” 


MONTREAL TRUST COMPANY 
Montreal Trust Building 
61 Yonge Street Toronto 


J. F., HOBKIRK, Manager 


+ om 
ioe 
“4 

Ree 


%, 





me 


Hiram Walker: 


Hiram Walker -Gooderham 
Worts reports net profits for the first 
quarter of the. current fiscal year, the 
three months ended Nov. 30, 1941, 
equivalent to $2.03 a share on the 
common stock, This compares with 


$2.01 a share earned for the corres- 


ponding quarter of the preceding 
year. | 

The company reports a rise of 
about $1 million in earnings. De- 
benture interest is more than 
doubled, however, while bank in- 
terest and income tax provision are 
also substantially higher. ’ 


Consol. Profit and Loss Account 
Three Months Ended Nov. 30 








_ _ 
Operating profit ..,.. 3,983,653 3,012,219 
Add: Other income . 95,534 39,391 
Total earnings ....... 4,069,187 3,051,610 
Less: Depreciation ... 243,152 206,249 
Deb. int., ete. ...... 280,103 129,518 
Bank interest ...... 45,276 9,034 
Tax provision ..... 1,887,048 1,111,459 
Net profit. /...s.sai0. 1,613,608 1,595,320 
Sawyer-Massey 


Sawyer-Massey, Ltd., reports “con- 
siderable improvement” in the year 
ended Sept. 30, 1941, over the pre- 
ceding year, according to G. R. Cot- 
trelle, president. The company's 
sales showed a substantial increase, 
due to improved business conditions. 

The company auditors report 
that sales of land and equipment and 
the provision for normal deprecia- 


tion, as ‘compared with 50% of | Working capital 


normal rates in former years, have 
further reduced the excessive value 
of these assets in relation to the 
co™-"ny’s business, 

Balance sheet as at Sept. 30, 1941, 
shows recsivables of $441,682, of 
which £235,726 is due from Depa:t- 
mcnt of Muniticng and Supoly. Tctel | 

ecivetics a year earli~: had bern; 
$174,900. Bank loan amounts to $677,- | 
593 compared with $608.035. Inven- } 
tories are down about $50,000 to. 
$231,369. 

Profit nad Loss Statement 
Years Ended ee 
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ample for all requirements, as the 
greatest number ever in continuous 
operation in the past has been 15. 

Consol. Income & Surplus Accpunt 

















jYears Ended Oct. 31 
1941 = 
TOUS. clea ci eveess es 582,938 ~ 473,179 
Add: Bus & coach rev, 192,269 213,086 
Non-oper. rev, ....+ 10,871 15,495 
—_ revenue ....++. aaa Seieet 
ss: Oper. s esese f 
Mabytenanee "2.02. > Saal 166-132 
Oper. taxes ......+. 36,786 850 
Oper. earnings ..... oe 288,757 
Less: General int. .... 18,203 20,000 
Bond interest ...... 548 98,939 
Depr.: tunnel ...... 127,539 127,435. 
Autos ... sereeeeny 18,620 22,774 
Amortization ...... 16,940 16,947 
Exchange loss ..... ‘14,655 12,094 
Income taxes ...... 29,666  ...4.. 
Conting.‘ reserve ... 48,843... 
Net profit ............ 11,617 *9,432 
Less: Dividends :.... 3,823 mv enses 
Deficit for year ...... 52,206 9,432 
Add: Adjustments ... —_...... 6.748 
Less: Previous surplus 264,539 274,852 
Bond red. prefit . 2,533 742 | 
Land sale profit ... © ws... 4,233 
Adjustments ....... 490 892 
Surplus forward ..... 215,357 264,539 
Times Bona Interest Earned: 
Before depr. & amort. 3.77 2.72 
After depr. & amort. . 2.09 1.03 
Earned per Share: ... $0.09 $0.07 
B25, Cad siv egy Oe OSD 8s ig eeak 
*U. S. funds, 
\ Working Capital 
Current assets ....... $25,725 722,372 
Current liabilities ... 53,648 39,5 
oenes 472,077 | 682,785 
. Midland Loan 


Increase .of nearly $3,000 was 
shown in the 1941 earnings of Mid- 
land Loan & Savings Co., of Port 
Hope, Ont. Interest charges for the 
year were scmewhat lower than in 
1940, but taxes jumped some $15,000, 
which was compensated by elimina- 
tion of the write-off of investments 
for general deprecia‘ion which ab- 
sorbed $20,000 in 1940. 

Sharp ‘gain of ovér $58,000. was 
shown in liquid assets of the com- 




















: 1940 | pany, despite a slight decline in the 
Gross profit ...;..... 174.051 53,131 | 2Mounts of debentures and deposits 
Less: Sell, & admin. outstanding. 
ONPG. inickaes oats 46,544 48,201 Profit and Loss Account 

Executive salaries . 12,722 9,400 Years Ended Dec. 31 

Legal fees §..,...+.: 1,888 154 1941 1940 

d — $ $ 
Operating profit..... 113,097 *4,624 | Operating earnings . 181,216 178,708 
Less: Depreciation .. 75,209 35,413 | Less: Interest paid’... 70,114, 72,387 

Bond & other int. .. 55,017 52,654 Gen. expenses ...,. » 21,247 19,777 
Add: Conting. res. . Commissions ...+++ 2,288 2,332 

Fransl. cs eseeeeevene — seeeee 92,691 Inspection ...... ea 1,271 1,385 

7 Office bldg W/O aeeoe 500 500 

Loss for year ......+5 TT aee ee Invests. W/O ..ccosse sve seee 20,000 

Add: Prev. deficit .,. 606 490,606) Tax reserve ....scoe 47,860 32,814 
Less: 1940 overhead ’ 

TOCOW Sn ose iciges 13,587! S°, ive ce Net profit ......s00. . 37,936 29,513 

Conting. res. W/O .. 230,488 ...... Less:\ Dividends ..... 28,800 800 
Deficit forward ..... 264,859 490,606 | Surplus for year ..... 9,136 713 

*Loss. Add: Prev. surplus .. 44,472 43,759 

Working Capital 
$ $ Surplus forward .,... 53,608 44,472 
Current assets ....... 674,050 459,148 | Earned per share .,.. $10.54 $8.20 
Current liabilities .... 858,730 712,909 BS evswehebiasthes 8.00 8.00 
Liabilities to Public 

Excess current liabs. . 184,680 253,761 | Debentures .......... 1,797,176 1,821,136 
——imepnereneey DSCNS: | isi cccoes . 395, 383,178 
Murphy Paint C 2.192.275 2204314 
urphy ©ramt Uo. Ra 2,192,275 2,204,314 

$ in. | Secur vy: 

Murphy Paint Co. repo rts an in Liquid assets ...... 90,632 632,004 
crease in sales of 29.2% in the year| Miges. & int. ...... 2,463,168 2,502,909 
ended Aug. 31, 1941, over the pre-| Less excess liabs.* . 52,516 46,218 
ceding fiscal year. Normal effect of 3,101,284 3,088,785 


this trend was offset by an increase 


*Excess of current liabilities over other 


in raw material and other costs, | assets. 


Although the greater volume was 
due to production of finishes for war 
purposes, a substantial increase was 


National Trust 
Higher earnings and a greater 


also noted in*the company’s ordinary | degree of liquidity in the assets of 


business, 
Net profits for 1941, were equiva- 


National Trust Co. are shown in the 
annual statement for 1941. Increase 


lent to $25.38 a share on the 3,868 pre-| of over $41,000 in net earnings was 


ferred shares outstanding at Aug. 31. 


more than adequate to take care of 


After allowing for a full year’s divi-| a jump of $39,360 in taxes; net per 


dend on the 54% 
balance equivalent to $1.10 a share 


preferred, a] share advanced from $8.24 to $8.34. 


Trust certificates and deposits 


was available for the common on| both dropped on the year bringing 
which dividends of 40 certts was paid. | liabilities to the public down some 

Completely comparative figures | $584,000. Against this, the total of 
are not available but in the eight| liquid assets held in guaranteed 
months ended Aug. 31, 1940, the com-| trust account actually rose, while 
pany earned $95,643 and in the latest | mortgages declined. The liquidity 
year $98,167, in each case after taxes | ratio is stated to be 76.6% at the end 


and depreciation. 
During the year, $52,327 was spent 


of 1941 against 74.21% a year ago. 
Annual meeting will be held Jan. 


on capital additions, of which $39,-| 27 in Toronto. 


944 was for construction of a new 
testing laboratory to provide ade- 








Detroit & Canada Tunnel 


Gross revenues of Detroit & Can- 
ada Tunnel Corp. for the year end- 
ed Oct. 31, 1941 rose to $786,078 
from $701,760 the year before, but 
remained well below the $888,460 
realized in 1939, the last year of 
normal operations. The improve- 
ment permitted the company to 
show a net profit, after meeting op- 
erating and non-operating costs and 
allocating $48,842 to contingency 


reserve. 

A total of $183,750 of first mort- 
gage bonds was redeemed during 
the year, leaving outstantling a bal- 
ance of $1,786,100. A further $195,000 
was paid on account of the purchase 
agreement on the ferry terminal 
land, bringing the amount paid to 
$200,000 and leaving a balance to be 
paid of $200,000. , 

New charges became effective 
Feb. 5, 1941, but owing to low 
vehicular traffic at that time of 
year, and the large amount of bus 
tokens outstanding in the hands of 
the public, the new rates did not 
have an appreciable effect until 
April. During the remainder of the 
company’s year gross toll revenue 
was about equal to that of 1939. 

Vehicular traffic for the year was 
down 15% from 1940 and 32% lower 
than in 1939, Tunnel bus traffic was 
25% below 1940 and 43% below 
1939, In December, it was stated that 
tunnel vehicle traffic was approxi- 
mately 8% less than in Dec., 1940 
and some 33% below 1939. Bus 
traffic was rune 19% and 36% 
lower respectively. i 

Since the close of the fiscal year, 
states Gos. te Soe ent, the 
corporation 80 
for $3,000 each (their book 


pete 





, presid 
10,0f its buses 
value), 


Income and Surplus Account 
Years Ended Dec. 31 


























- 1941 1940 
quate control of the substantially | net earnings ......... 466,332 425,095 
increased production of war ma-| Less: Taxes* .....0. 216,181 177,821 
terials of many types, H. W. Thorp, | net profit ...., sala 250,151 247,274 
president, reports. An addition to} Less: Dividends ..... 240,000 240,000 
the synthetic varnish and lacquer cial ass hae —— 7 
plant is now under construction and ‘Add: Prev. surplus .. 485,405 478/131 

* | shoul4 be ready by March 1. *?P 

Consol. Income & Surplus Account Surplus forward ..... 495,556 485,405 
Year Ended Aug. 31, 1941 *Other than on real estate. 
3 Earned per Share: . 34 $8.24 
Operating profit ........esees oe» 248,111 PE Nadie ccaaesason 8.00 8.00 
Add: Invest. income ....... aie 1,244 Liabilities t¢ Public 
Less: Executive salaries 56,373 | Trust certificates ..., 1,730,365 2,122,411 
Directors’ fees ...... ‘8 250 | Deposits .......seeee 20,274,508 20,466,548 
Legal fees & eEXpS. ..+.+. 5,256 : 
Depreciation .....++sseees See pals 22,004,873 22,588,959 
Income taxeS .....-seses — Secured wi cee 18,788.99 13,83.478 
Net profit ...covcacecccsccvccece . Mortgages .....+.+-. 216, 6 
Less. Preferred dividends .....  10.972| Net cap. acct. assets 5,245,557 5,235,405 
Common dividends ...-sscses 27,520 
~ o——— | Total < oo. .sccreoncsess ,250,430 27,824,364 
Surplus for year ......++0+6 Waive 59,675 | Estates, etc. ...ideees 283,778,196 274,939,287 
Add: Previous ae aacaitheos ti wapansaliontinabiphe 
s ° . (ne eveee , 
eeethor angie S8h cer @ icrtes 25,676 Canada Permanent Mige. 
A t 
Bere: Lae 394.018; Earnings of Canada Permanen 
ren forwwerking Capital . Mortgage Corp. for 1941 showed a 
Aug. 31, Aug 30, | slight gain over 1940. The year’s ad- 
7 dition to tax reserve ae to 
Current assets ..... »» 781,954 718,023 | $25,000 against $50,000 in 1940, re- 
Current liabilities .... 235,282 189.038 suiting in a surplus instead of a de- 
Working capital :.... 546,672 528,985 ficit on the year’s business after 


payment of dividends. 

Liabilities to the public were 
down approximately $1.5 million, 
with a corresponding drop in the 
securing assets. Total of liquid as- 
sets gained some $600,000, but the 
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‘ Sanford Evans & Co. Ltd. 
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CONSOLIDATION SERVICE 


A CURRENT LOOSE LEAF SERVICE 


Designed to keep on your desk—The text of Government 
Regulations constantly revised, condensed and up-to-date. 


Index 2—Wartime Prices and Trade Board (except Rent) 
Index 3—Rentals Administrations 
Special Binder supplied with each Index. 


CONVENIENT 


particulars of the Government Regulations 
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your tax. 


The company by whith I am 
_ effect a pension plan for its em- 
ployees. The plan will involve | 
contributions by both employer 
and employee. How will my con- 
tributions to. the pension fund be 
treated for income. tax? Will they 
be exempted. 


According to the act, deductions 
made from your pay in connection 
with a pension fund or plan are 
exempt from income tax up to $300. 
Contributions by the employer are 
exempt up to 5% of the remunera- 
ticn of the employee or $300 which- | 
ever is the lesser. 


Child Comes of Age 

During 1941, one of my three 
dependent children became 21 
years of age so now I am en- 
titled ‘to allowance from WNa- 
tional Defense Tax for only two. | 
My employer in making his de- 
‘ductions from my weekly pay for 
National Defense Tax has been | 
allowing me for the three. Is it 
necessary for me to tell him about 
the! change in the number of my 
dependents or should my em- 
ployer make the necessary 
a from the information he 
as? 


The employee should tell the em- 


ployer.of any change in his position| money through a mortgage. or 
as regards dependent relatives. In| otherwise on say the house you 
the N.D.T. form supplied by the} live in, from which you are getting 
Income Tax Depariment which you! no revenue, you are riot allowed to 
must have filed: a year ago, the| deduct the interest charges. Nor 
|employee undertakes among other| may you deduct interest paid on 
things to notify his employer of} money owing in some other way 
any change in the number of his| from which no revenue is being 
dependents. Accordingly you should! derived. 


‘Better Year 


For Peterboro 


New Building Boosts | ended ‘Sept. 30, 1941, were close to 


Assessment — Econo- 
mies to Bring Surplus 


In a preliminary.statement on the | the 7% r 
financial position of the City of| ment is now in course of prepara- 
Peterborough at the end of 1941; tion and is expected to make its 
Mayor James Hamilton points out|@Ppearance the latter part of 
——-—-- | that. the strenuous efforts made to : 


improve tax collections in the city 


are bearing fruit. In 1941, 93% of| ferred stock stand at $61.25 a share. 


the current roll was collected dur- 
ing the year, compared with 91.52% 
in 1940 and 85.1% in 1935. Of the 


tax arrears of $146,457 outstanding| which, in turn, was the first dis- 


at the beginning of the year, 48.6% 
were collected during 1941. 


Although no increase in the basis 


|'of assessment was made and some 


reductions. were effected, construc- 
tion of 64 new homes, 
the 82 houses built by Wartime 
Housing Ltd. brought an increase of 
$617,037 in the assessment over 1940 


Peterborough’s net debt now 
stands at $1,495,000 and has been re- 
duced in the past six years by $1,- 
395,695. In the same period the an- 
nual levy for debenture debts 
chargeable to general taxes has been 
reduced from $244,000 to $127,143. 
This debt reduction programme has 
aided the city in lowering its tax 
rate. Rate for 1941 was 32 mills for 
public school supporters, against 33 
mills in 1940, as a result of steady 
reduction since 1930, when the rate 
was 39.2 mills. 

During the year melief expendi- 
tures fell from a total of $76,700 to 
$11,000. As a result of these econ- 
omies Mayor Hamilton states that it 
can be safely anticipated that a sur- 
plus on the year’s operations will 
exist when the accounts are 
completed. 


total of mortgages held dropped 


4/ nearly $2 millions. 


Annual meeting will be held J an. 
30 in Toronto, 


Profit and Surplus Account 




















Years. Ended Dec. 31 
. oor — 
Net earnings ........ 690,357 689,097 
ss: Pre w/o. 100,000 100,000 
Tax reS€Tve ...eeeee 25,000 50,000 
Net profit ........206 565,357 539,097 
Less: Dividends ..... 560,000 560,000 
Surplus for year ..... \ 5,357  *20,903 
dd: Prev. surplus . 400,606 571,509 
Less: Real est. res. ... 00 eeeees 150,000 
Surplus forward ../.. 405,963 400,606 
*Deficit. 
Earned per Share* . $9.86 $9.84 
POI ch sisiecacctvis 8.00 8 


.00 
*Based on net earnings, before write-offs 
reserve. 


and tax 
Liabilities to Public 


& deb. stk, 36,128,320 37,843,921 
17,262,751 17,105,827 


53,391,071 54,949,748 
12,466,790 11,844,705 


Debents. 
Deposits 


eee erereere 


Secured by: 
Liquid assets* ..... 
Mtges. & int. ...... 
Other net assets ... 








*Including 98% of the stock of Canada 
Permanent Trust Co. at par st 'g980,000. 








REGULATIONS 












War Labour Board 


ECONOMICAL 
for Full Particulars 

























| perty, you would be able to deduct 


~ |de Havilland: 


exclusive of | Ver: it is not believed that the 


“l\land has- sufficient contracts in 























written wish of how you want your 
estate distributed. By checking over 
your plans in it—and early in this 
New Year is the time to do that— 


you will learn whether any new 
obstacle may hamper the early use- 


Deductible Interest fulness of your estate. - 

Am I allowed to deduct from 
my income, for income tax pur- 
poses, interest I pay to the bank 
and to a private person for money 
I borrowed years ago? The inter- 
est I pay annually is $126 to the 
bank and $600 to the private per- 
son. 


; 


" ‘Through years of work in 
estates management, we have 
gained much valuable informa- 
tion in the practical matters 
relating to the distribution of 


Unless the money you owe is 
invested in some revenue producing 
enterprise that affects your income, 
you are. not allowed to deduct the 
interest payments. If, for instance, 
you bought a piece of property, 
giving a Tortgage on it, as part 
payment, and then remed the pro- 


an estate. We will gladly 
make our knowledge available 
to you or, if you prefer, ask 
for our pamphlet of the essen- 
the interest charges from the rental tial points to be considered. 
income received. Or if you bought 

stocks from which you were getting 
‘dividends, although the stocks are 
not entirely paid for, you could de- 


duct the carrying charges from the 
dividends received. But if you owe 


Executor and Trustee. 
Since 1897 


THE 


TRUSTS ana GUARANTEE 


COMPANY LIMITED 


TORONTO 


Net Hol We CALGARY WINNIPEG BRANTFORD WINDSOR 


Net earnings of de Haviliand Air- 
craft of Canada for the fiscal year |- 


the previous’ year’s high mark, of- 
ficials inform The Financial Post. 
In 1940 company showed earn-’ 
ria $76,339, or $28.22 a share on 

% preferred. The annual state- 


February. i 
Arrears on the de Havilland pre- 


A full year’s payment was made in 
December which duplicated the 
dividend paid a year earlier and 










At the Foot of 
Mont Tremblant | 


SKI... at Canada’s top-notch winter 
sports centre—in the Laurentians ... 
close to overhead chair ski-lift ... 
long downhill runs. Fully modern 
resort ... all rooms with or without 
private bath . .. delicious cuisine. 
Laze in. the comfortable Manoir lounge before crackling log fires . . . 
“rough it”... in real comfort ... enjoy French Canada’s Winter Sperts 
at Canada’s most glorious resort hotel. Write: Booklet and rates. 


MANOIR PINOTEAU, Mont Tremblant, P.Q. 


bursement since 1931. 

The Tiger Moth plane turned out | 
by de Havilland is being supersed- | 
ed by the Fairchild Freshman for | 
primary training purposes. How- 


Fairchild plane will actually get in- 
to production until late this com- 
ing fall and, at any rate, de Havil- 


hand to keep its trainer plane pro- 
duction unit going for. several 
months yet. In addition,.the com-} 
pany also has substantial contracts 
for other types of military planes. 
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By Order of the Wartime Prices and Trade Board 


You Must Have a Licence! 
by March 31, 1942 . 


Every Person or Firm is Required to Have a Licence 


1. if engaged in the business of buying for resale or selling any commodity; or 


2. if engaged in the business of supplying any of the following services: 
the supplying of electricity, gas, stgam or water; telegraph, wireless or telephone services; the 
transportation of goods or persons; the provision of dock, harbour, or pier facilities; warehousing or 
storage; undertaking or embalming; laundering, cleaning, tailoring, or dressmaking; hairdressing, 
barbering, or beayty parlour services; plumbing, heating, painting, decorating, cleaning, or renovating; 
repairing of any kind; the supplying of meals, refreshments or -beveroges; the exhibiting of motion 
pictures; process manufacturing on a custom or commission basis. * 


+ 


IF YOU HAVE ALREADY APPLIED FOR OR OBTAINED A WARTIME PRICES 
AND TRADE BOARD LICENCE UNDER A PREVIOUS LICENSING ORDER, YOU 
SHOULD NOT APPLY AGAIN : 


/ 






Why 







Licence Applications Should Be Made At Once 


Apert from the tego! requirements, licensing of your The name of every person who has been ted 
business will enable the Board to advise you quickly licence or who hes already applied ote omen = iehaen 
on the Board’s mailing list. Your name will be 


fully of the price ceiling regulations that affect placed 
business. tie added when your epplication is received. . 










To Get Your Licence 
1. Get an application form at your nearest post office. 
2. Complete the application and mail it, postage free. 


WHAT THE LAW 
REQUIRES YOU TO DO 


- After. March 31, 1942, any officiel, representative, or 


There is no licence fee. é pte yal ath ye yh dang Hee Arse 
Vv, : require you produce your Licence tification 
Sanaa if you ere subject to this licensing order. 
: After March 31, 1942, you must notify the Director of 
Those Who Do Not Need a Licence {Wnir? % the Wartime Prices ond Trade Board, Ottavs, 
writing, quoting licence number, of any change;in 
1. formers, livestock or poultry producers, and the nome, character of business within 
fahernen yeies une Enke Grail Setar yok dees ee 
2. s of @ person or firm which is itself subject You must retain Licence Identification Card as it 
. ee [Will remain in effect, unless suspended br cancelled, os 
3. of hisses ‘ long as the Maximum Prices Regulations continue. If you 
operators of private boarding are olready licensed, a Licence identification Card, volid 
NOTE: Persons who have epplied for or for the duration of these will be automatically 
obtained a Wartime Prices ond Trade Boord licence meiled to you before 31, You need not apply 
should not apply ageia. for @ renewal ond there is/no licence fee. 






~ 


FOR FURTHER INFORMATION WRITE THE REGIONAL DIRECTOR OF LICENSING, WARTIME PRICES 
TRADE BOARD, AT THE NEAREST OF THE FOLLOWING CITIES: VANCOUVER, EDMONTON, REGINA, 
WINNIPEG, TORONTO, MONTREAL, HALIFAX, SAINT JOHN, OR CHARLOTTETOWN ‘i 
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A Cea ae acai THEE WEE ATIOTATIORIC! Government Bonds 
The following table ts confined to officia! prices for listed stocks; inci curb tions. : TL RRL ee ae ee aca, BE . Be ‘ a pe 2 gti / Bid Ask: vid, % Due Yi 


Where no transaction iz recorded, bid and asked prices are ven. For stocks, 
unlisted dealers are published. The Financial Post cannot accept aay responsiblity for i aes $3 Feb. ‘33. 100 


' 57 
WEEK ENDING JANUARY 19 Range jani7} ai Aug. 36 106b 108) 3.72 
_ fast Weekend, | _1041-42 iR'te ¥'ld/ 
| saing| Jan. Jan. 19 HighlLow} $ % |’ 34 56 SD 
i 112 H L Cis . 31 aT 


. “36 Cl 64 
30 64 67 
. 32 6 68 
. "4% Wh 72) 
British Columbia: 
Dec. ‘57 101 103 
WOO ass 
106 
BS ioe. 
_ 105 
06 108 
96 
97 ©6100 
9 102 
. 9 101 
Apr. "47 100 103 
Saskatchewan: 
76 78 
75 
87 
84 
86 
;. 914 93) 
3.11 a" 924 94) 
3.38 *-Payable Can., N.Y. 
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wha oyun — asked) . jGen. ares. 
1 (me tia'1.00 seed? 94 86 \74+27ca 8| Do, pref. .... 
10,26 26 2 26 52 |2.50+1.50 7)'Goodyear T.. 
165; 8) 82 8) 8 49 /2.50. 6.1; Do. dew 
4086 82 82 8&2 67 | 7 «- (Gould oe 
425.104 104 101 101) i? 6 a oe ‘ap.. 
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+<+.| (— bid 44 asked) 4 4 t, W. Saddlery 
706 18 18) 18) 18) * +] Do. pref. .... 
65| 173 184 1723 18 5.4;Green g Wire. 
eee«|(110) bid — asked) ---|Growers’ Wine. 
a 1 bid = asked) 4 eer Chas. eee 
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... Do, pref. soso] (— bid 23 asked) e+] Do, pret. .++- 
$.3|Ault & Wiborg.} ....|(102 bid — asked) 44 2). «--|Gypsum, Lime. 


B H, I 


ni sked) 
140 5.6\Bk, Can. Nat...; / 2143 142. 142 142 164] 1 ...fHalifax Ins. ...] «+../(— bid 15 a 
4.2 Bk. Montreal .. 86187 188 187 188 an -. «-,|Ham. Bridge  ..! 70 a anh os 
267 |12 | 4.4\Bk. N. Scotia.. $8/270 270 270 270 3442420 §.7\Ham. Cot, pf.)  «sv+! 1 ee Ss asked) 
240|10  4Bk. Torontc ... 1/252 252 252 252 | 1.50 50| . ...|Ham. U. Theat, | sese/t) Bet se eked) 
$i} 20c ., Barber Ellis ...{....| (7 bid — asked) Oe ae nae coal ort asked) 
44; . ...Barcelona. sees] (— bid — asked) 24/20+10c. [Harding Carpet) «++.| (3 bid 31 
...|Barker’s Bread| ~ -....|(.35 bid 1.50 asked) : 25} . '.3..f/Hilicrest Coll. . see ae — a 
18 | se Se ere? | “ay Ud bid 188 asiced) OE tf Oe al |. a ae ta 
+ ‘Bathu Saas 4 14) 14 (14 +) 
»  deak. Oe? aD. oS | 127) 2 2) 1b 2 20 ---(Holt Renfrew .{  «--. 
.../Beath & Sons.. sees) (24 Did 4 asked) . ° 
..,|Beatty Bros, .. 
5.9 Do. pret... +++, /1014 Bid 1034 asked year oe 
‘ . 2nd pref.. soos, 4 — as ) . See ‘ 
..;{Beauharnois ..| 190} 98 92 98 98 10\Mumberstone S| ..../' (9 bid = sexed) 
5/Belding Cort. .. ....| (80 bid 86 asked) eee vats seen (7h bid 8) asked) 
5.6| Do, pref. ..*..| ....| (— bid — asked) . ge] Do, (B) **O 531 55 85S [United Distili. . 
5.3/Bell Telephone. 393/149 150 149 149% 52 7.3,Huron & E. Mt. |e bid 8 asked) | 668 “g.3iUnited Fuel, pf. 36 351 36 
+ Se 5.2'Bertram & Sons 20; 6) 62 62 63 s++{ Do. 20% pd.-| | 8 ns “| Do. «B) preg. 38. 3838 
8.3|/Biltmore Hats ‘| ees) (7 bid 7) asked) : ( +-.|Hydro ectric. ae 3 —- as . eas ated ae 3 3 1 it: 
...|Blue Ribbon ...| «+s. (2% bid 3 asked) 5\Imperial Bank. 215 asked . United — 3338 
8.2, Do. pref. ....| -|(3£ bid 32) asked) 3 2 ont og “| gal as ve _) 7 ee Bea cL i 
ona beiee anb dt semen 11 |40-+22i¢ 5iImperial Tob.. 12h 128 12 id] Do. pref... 
6.2/Brant. Cord. 4 ....|/(208 bid 23) asked) 6 16% 4| (7 bid 71 asked) 
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Apr. 47 101) 103 2.98 / oF after Sept. 15, 1966, 4- 
Traded flat, Interest bei 
Edward Island: paid at 50% of coupon Tee 


i 
i 


Buk 
; 


? 
y 
sé 
3 
Z 


i gee 
SSERR 


. 


ssoeeerausuessess 


s 
- 
- 


= 
B 


( 
(1 bid 3 asked) 
(— bid 13 asked) 


= 
sii 
xe 


Sana 
gee 


4 Mar. 54,100 102 3.80) Mmimum rate 2%. e-Call. 
Quebec: able at a premium. {-N.Y, 
3’ Nov. "47 974 98 3.20) funds. leulated to 1956 
33 Mar. 48 98 #993 3.34' average maturity. 
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Unlisted Stocks 


Furnished by A. J. Pattison, Jr. & Co., Toronte 


Bid Ask. Bid 
Moirs, Ltd. .... 19 214] Cons. Fire Cas, . 32 
Neilson, Wm., p. 100 Continental L. . 35 


ee 
— o 
Felita. “aa: 
ee 
~~ ws 
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59 | Crown, fully pd. 265 

174 +194} Dominion Fire. 136 
e4 7 | D. of Can. Gen. 110 
Empire, 25% pd. 5 

34 | Excelsior 38% pd 70 
Great-West Life. 195 

Federal, 25% pd. 52) 

Halifax Fire ... 17 

Imperial Life .. 265 

Manufac. Life . = 


212 d. 12) 
12 Sun Life 285 


Trusts & Loan Stocks: “ 


3 es 
Brit. Mtge. ..... 122 Ww ~- © 4 


rd Tr. 455 | Theatre Stocks: 
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..- {Brazilian Tr. .. 14, 6 7 .../Indust. Accept. 150} 10 93 «8h (8 
‘ss’ leew. & Distil.. rs . 5h a +. InterCity Balk. .s+s| (23 bid 33 asked) W, Y, Z 
46 Bright, T G. .. ....| (61 bid — asked) ..fInter’e Coal ....) eves m * 
6.7 Do pref. . ‘ ....| (90 bid — asked) 120 | .-.| Do, pref. ...- wes oe : 
5.7.Brit. Amer. Oil, 2427) 17h 172 174 174 12 |1.50 12.5 Inter. Bronze .. 3 Do: .pref. 
...|Walkerville Br. 
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_., Spee, 
Ssszssese 
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oe OD ee 


Can. Co-op. WI. 
Can. Indust., A. 


Bs 


.../B. C. Packers.. 25815 15 14 14 20 |1.50 6.8; Do. pref. .... 22 Viceroy Mfg., c. 


be 4 
a $.3B. C. Power (A) 115, 21 22 21 22 ° 25 | 3e .-jInt., Coal & a.| ..--/(.25 bid .40 asked) ? * ...(W. Koot, Pr. pt. 
43) 


Sse ses 


ee 


22 Can. Ing. Rand . 

Sac . (Br... 5 ....) (1) bid 2 asked) 6{ . .../Int. Metal Ind..| ....| (7h bid 7) asked) 10 

, 7 IBruck s ’ minis. | 325, . 4) 4 4) 93 le ite 6.2; Do. pref. .... .+++|/(933 bid 99 asked); 2 . ae bat NA aie . i. : F Can. Met, L.8-B. 

12 '70+10c 6i Building Prod. 225| 124 123 12% 122 93 |6+6a 6.3' Do. pref. A.. .++| (90 bid 96 asked) st er eneteees =: Chase; A. 'W.. p 
73| 60c 7.7,Burlington St'l|  ..,.{ (72 bid 8 asked) 1091} 5 4.3/Int. Mill. pf... (111 bid 115 asked) 6.2) Do. ene ae ee Claude Neon P 

t 291| 2 5.8\Int. Nickel a 35 #34 34) . pret, .... Bees ( bid ) ial S » De 

. 150| 7 4.4) Do. pref. ..+.]  «.+.| (— bid — asked) . 2. |W" +o (— one ~~ Colon: nial, steam. 

Cc ‘30 1.05) . ...Int. Paints ...e| .-../1.00 bid 2.50 asked ++] 290) 102105 104. 108 Copeland Fl. un. 

13 |1425ca 7.7| Do. pref. «+ 13 13 . one. Fane. chee ee Ueeaee oes Mg OT bid... gee 

. |. ese{Int. Paper ...0. s 6.2|Wilsils ... .. eeee/(— bid 163 Tp 


,../Calgary Power. sees] (— bid — asked) aper .. eee : 3 f 09 -06 Ita. ed : . ‘ . 
6| Do. pref. .... eeee|(— bid 100 asked) Do. pref. s+» | 0: . - {Winnipeg El. A ae rk er io = ‘ : oo Ct . ‘ ‘ Easy Wash. p $10 


...,Canada Bread.. eee) (23 bid 3 asked) 128} 1 7.8/Int. Pete. ...00/ 2110] 123 13 z + oo Lene ones (9h bid <> asked |? , ‘ snadian., 3,800 .56 . . : ee ee 
5.8, Do. pref. .... »-((102 bid — asked) 2) . +...{Int. Power ...- 66) 24 2: 7 Silwood mn ase ‘0178 80 78 go |NO - ’ inion... . . ‘ : Guard. Realty p 
5.6. Do. pref. B..) ....) (42 bid 48 asked) 793)741.254 8] Do. pref. .-+-] +++] (— bid 88 asked) . » A. & J. eS 28 ‘10 05 Brown Oil aos ‘064 | Guard. » 
——_ _— “. a .. 5.5 . Wi} . ses oye: A.. tees i _“ — 3 i pt. (4h bid Si asked) eA. ise jase ; ‘ 3 4 Gunes Fees. 
.,, Cana ement | 4 5 4 . bow \ sesee eee - : es ove hs’ ria > . ‘ : . . ‘ * 
4) Do. pref. sess, 827,100 1015 101 101 | ‘ nt A vo] eens (2h bid —,gaked) a ieee 1g i bid asked) 8 Cmenal ‘2 (Cm: mazes Steel. ¢. 
,-.,Can. Cr, Stone.| +s». (4 bid — asked) . 08 |. ans y 4 eoens ® ° d A . rerrry . ‘ ee a. fs ¥ YP, 
greene Cyete P “sats bid ~~ puaal ' 234/150 . 6| Do. pref. .... I John 
5.C. . Sugar. | ° : : 
7.9 Can. Forg. ar ae (16 bid 17 asked) : J, K, L “i py igen one re. — 4 G2} Bost Crest roe es i a c : Do., jo beeen 
iCam B00 Bs got GE Bik masked! $.2\Jam. Pub. Ser. | ....| (—,bid 13 asked) | Participating. |. $Paid in 104). | No 84 40 Foothills ? Te. .% .% | Loblaw, Ine. 
8 Do. pref. ....j ©....| (14 bid — asked) 6.1) Do. pref. ....] ..../(— bid 115 asked) - bees te eee meron a sayy de: ony ; ; a... ; wees bid” 1 LS ccemeg mee 
...Canada Life - | (370 bid — asked) ---/Kelvinator .... 30 8 8h Bi Bil | Dayable 25 Dec. 18. 1941; 25¢ June 18, 1942. a: oe Eee! eee ae 8. eS Do., com. .... 
32 '2+50¢ 6.8/Can. Malting..' 3% 37 --.(L. St. John Pr. 70) 10 10 #10 «10 y ° . ¥ ‘ ome ; , ‘3 ‘Ole ’ . 
12\Can. Nor. Pr. ..| 25; 42 5 5 5 . 40}. ..-|Lake Sulphite.. (— bid .60 asked) 1 . 
8.7;, Do. pref. ....| ’ 183 80 80 . 80 6.1\Lake of Woods. 205} 163 17 ° 164 16) 


6.1| Do, pref. ....| «..-.|(115 bid 125 asked) ini 
4.8 Can. Packers «.| 586 87 87 87 | P as bid 328 asked) Mining Stocks 


"20. 115 Model we ees 
i eum (.04bid . - . 
126 124 126 4  8.3\Landed Bank .. sees . ’ i 
19 bid — asked) 84 \104-1246 pans. J. A. sso]  -++e/(104 bid 154 asked) Week January 19 (06.01 Nordon. . ‘OA bid « Unlisted Mines 
2i| . 


“t1../10 bid — asked) i ...(Langley’s vise! (— bid 1 asked) : ‘ ae aa Samuenit:. Sonic ‘oh ea 
, ae ; 842) 6 63 6 68 ost De. pref. ..<-} ~-++|(203 bid 22 asked) Close High : ; 5 ‘ : é ; ‘a’ : a 1942 
16 2.50 8.5 Do. pref. .... 863) 20) 293 29 29) 8Laura Secord.. 820} 10h 103 10 10 rd ae Company Sales Jan. 12 for Pacal Poioek . Ask Ask Bid Ask ; Ask 
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Comm. Fin., c. . 4i Allen’s, St, 
Grey&Br. Tr.$50 43 = Cath., units .. 51 “ 
Guaranty Trust. 100 Loew’sLondonp 2) 3 
Guelph & 0. $50 50 Mansf. Theat. p 2 31 
Indust. Mtge. .. 24 27 | Para., Kitch. p. 50 .. 
Leomton ane - 30 Do., Oshawa,c 7) 9 
eo Investment Trust Shares: 
Can. Investors . 5 3 
Inv. Found. um 43 “ McGillivray Coal .... 


; | See 5 
21 
71 Do., B 43 H 
Victoria Trust . 15 
Waterloo Trust . ee 


Insurance Stocks: — 
Canada Life .... = 380 
Se 523 
79 06=—s 


133 


6. week . 15 Pacific Pe vee, bid. Albany River Dona Pat .01 .014 Bir 01; . 

_ ee ge Vineg 185) st - a si oon aes, Seer ws] sees . oe s ses) (or last) 8 Perl 0 ; Cbd, 50 naked ns ‘oak = ae a a . 8 a 

Do. WB) ees, Liflindsay, C. W..| 18} 8 SOS aS Cintid ee (New)  .08 
-) «4 Do. pref. ..0- +-«-| (30 bid — asked) | N 24 th ’ 

1+28¢ 5\Loblaw (A) «» oI 254° 25) 24) 243 O14 

[1+25¢ 5.4) Do. (B) ...+«|  359| 288 23) 224 231 No 3.18 


e 30 Argus " 35 bid. 50 asked) ‘ : SeRmRINNED.9 nase: SASS. 2+ . . +10 | Armistice .064 


SESS 3 Oe ES. : ” ‘ Argosy 05 

; x Z i Area 024 
».-/Mackenzie aus eees| (— bid — asked) 
..-|Mackin, Steel ee eer (— bid = asked) 
4 6 6 


1 ‘“ Mata Con .14 .16 | Proprit'y 3.90 4.18 
Amal Kirk .04) ou McMar’ac Presdor 
16 


171, 2 = 9.3, Do. «B) |} $801 223 22 21) 22 
106 (6.50 6 Do. pref. sees] _ 10/107 108 108 108 
50; . .--/\Can, Bakeries. 300/1.50 1.15 1.00 1.00 

20 (34.50 .. Do. pref. .... 50|55 35 50 50 

143 | 8 5.3\Can. Bk. Com.. 119\1493 151 150 151 

60; . ...,Can, Breweries 4251.15 1.15 1.00 1.15 

20; 3 10.2) Do, pref. ....! 525, 30 30 294 29) 

29 |1.50+50c 7\Can. Bronze..| 35; 314 314 29 29 

103; 5 4.8; Do. pref. ....| ---./ (105 bid — asked! 

5 |50c 83.Can. Canners ..| 40 33 6° «6 6 

18 |1+20ce 5); Do. ist pfd.. 70|-21h 22 21) 21) 

10} 8 |60+20ce 9! Do. 2nd pfd.. 113) 9 9) 9b 9b 
103 43; -. (Can. Car & F’yi $08; S2° 53 S83 58 
e 19 |$1.32 ..| Do. pref. ....| 401, 224 22% 22 223 
182/141 7.5\Can. Celanese .| 169, 274 274 263 26) 

126 110 {7+-60ce 6) Do. pref. ....! 20124 1254 124 125) 
233 «21 | 1 4.4| Do. Rights ...| 48| 23 23 224 22) 
19 18| 2 11.8Can. Convert... 817 #17 #17:«17 
1063 97 442 5.9'Can. Cottons .. «+++/104 bid 1073 asked 
1183 105 | 6 5. Do. pref. .... e+ (114 bid — asked) 
... Can. Dredge .. 60; 14 144 13 14 
Can. Fairb. of..| >...| (95 bid — asked) 
Can. For. Inv.. ..+./(154 bid — asked) 
«.-.|(105 bid — asked) 


--+-; (74 bid 7) asked) 
306, 3k 34 «23h OSM 
810' 3; 38 3) 34 
66\160 160 158 160 
5/175 172 172 172 
100) .30 .30/ .30 .30 
«++.| (40 bid 50 asked) 
19° 123 12 12 12 
15} 8) 8) 8) 83 
sse+| (60 bid — asked) 
| (— bid 19 asked) 


Queb Mn .16 .17 


‘on 09 Rahn Lake .002 .014 
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gi-—-Canada Vinaaiee. wise 
1 7—National Trust 
. Car & Foundry .: Montreal 


\Cut $4.7 Millions 
oak _ Telephone System, Revenue Surplus and | Official Board Price 


mapereen ¢ Collections | on Farm Loans Provide 


3—Commercial Life Sifts a, 
4-Bk. of Nova Scotia .... Halifax 
4—Casualty Co. of Can. . . Toronto 


Inet: 
fe fonireal C. & D. Bank . Montreal 
j0—Guar. Co. of N, Amer, . Montreal 
10-Sun Life. Assur, ¢ 
1g—Br. Northwest. Fire ..., 
1g—Security Nat. Insur. .... Toronto 
g—Canada Cement , 
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can te ell as public debts, 
‘private as w 
The Financial Post is informed. 
Tax Deal Assured 
_Approval by the Manitoba Legis- 
Bell Telephone the 
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made up to December 
the latter date, gross d 
province amounted to $125, oon. 

Major factors aiding in the pro- 
gramme of debt reduction have 


assured. Basis for the 
the record for the 
ed See set 30, 1941, which brought in 
$792,967 more revenue that the pre- 
ceding fiscal year. The province's 
te ea under’ the oe 
under the agreemen 
$2,678,148 in the 1941 fiscal year, 


$1,311,554. This 











‘| Dated at Vancouver, B.C., 
day of December, 1941. 
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y rier of ee hate ute Manitoba ‘Telephone System’ and 

Secretary the surplus in the public accounts 
*| for the 1941 fiscal year, In addition, 
collections by the Manitoba 
Loans Association have improved 
substantially permitting the prov- 
ince to reduce the amount outstand- 
ing on this account by $800,000. 
Agriculture Improves 

Underlying the improved finan- 
cial picture, is the 
ployment and the better position of 
agriculture in the province. While 
Manitoba farmers have for some 
years been less dependent on wheat 
than formerly, the improved prices 
and production of coarse grain, to- 
gether with a ready market for the 
Epes have brought a greater de- 
rity. Hog production 
both within the prov- 
ee and in eastern Canada, further 
—e the market for coarse 








while revenues 
licenses totalled 
latter item is not covered in the 
ent, should war bring fur- 
ther curtailment of automobile 
Revenues from the Governme 
control of liquor which increased 
$275,000 in the 1941 fiscal year, are 
continuing to show gains in the 
current period. It is expected that 
further improvement on this and 
other sources should balance any 
reduction in the direct or inglirect 
revenues from motor traffic. 
Source of the funds for reducing 
the province's debt have been as 









|The John Bertram & Sons 
: Co. Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
are and an extra 












,| dend of 15c per sh tte tion of 

s| 5c pér share has been declared on 

the Compan nla ron meer isee 
. able Febru 

- Shareholders of record Jen 
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By a of the Board. 








Dundas, January 19th, 1942. 








Sources of Debt Reduction 
riod April 30, 1940 to Dec. 15, 1941 


$s 
From Manitoba Telephone ae 2,168,049 
Farm Loans < parserantone 000 





























Leitch Gold Mines 





In addition to the improved finan- 
cial position of the Manitoba farm- 
er, there appears to have been an 
increase in the desire of debtors to 


Toronto Exchange List 
Holds Better in 1941 


A wartime casualty has been the 
volume of shares traded on stock 
exchanges, but for 1941 T. A. Rich- 
ardson, president of the Toronto 
Stock pate ch finds comfort in 


By amertinntion funds .. 5 
Sundry principal collections sits 















"38 of action is attributed to the Board 


(No Personal Liability) ——|is to a certain extent a factor in 


DIVIDEND NO. 14 
Notice is hereby given that a 
quarterly dividend of two cents per 
hi been declared by the 
Directors of this Co 
in Canadian funds, on 
1942, to shareholders of record at 
close of business January 3lst, 1942. 
By Order of the Board. 
W. W. McBRIEN, 
Secretary-Treasurer, 
Jan. 17th, 1942. 




























year was Sept. 10,- when 587,031 
shares were traded, and the lowest 
in May, when 47,428 shares changed 
hands. Rising prices prevailed on 
the former occasion and’ decliaes 
were the rule on the latter. 

Among industrial stocks, the most 
actively traded issues showed only 
minor changes in price over the 
year. The list of ten most active 
*| industrials shows four closing the 
year with gains and six with losses. 

The most active shares in three 
classes on the Toronto exchange last 










































“While ike second full year of 
war brought further declines in 
security prices and shrinkage of 
share volume ... 
the extent of the decline was much 
less than in 1940 and most divisions 
of the list finished the period well 
above the lows for the year.” 


He adds that some drop in volume 
was to be expected as only trading 
that originated within Canada was 
a factor last year, with practically |¢ 
all foreign business eliminated. 

Since the Toronto Stock Exchange 
and the Standard Stock and Mining | Ford, A 
-| Exchange were amalgamated share | 5 
volume and dollar value of transac- 
tions have been as follows: 


Canadian Breweries ' 





ein 
asss2 8 


Dividend Notice 
given thata woh 





Geahio Cons. ....000 ‘ 


Notice is hereby 
dend of seventy-fi 
share on the Ganialative Sinking 
Fund Convertible Preference Shares 
of the Company has been declared 
payable on the Ist day of April, 1942, 
to shareholders of record at the close 
oo. eee on the 16th day of March, 


oh Se Wy RRS ewe... 
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Ten Most Active Industrials 


By order of the Board. 


hn Lake 008 O18 W. C. BUTLER 


-+ | Toronto, Ontario, 
** | January 20, 1942. 


#1 BRUE RIBBON CORPORATION LIMITED 


NOTICE is hereby given that a 
dividend of sixty-two and a half 
cents (624%c) per share on the Pre- 
ferred Shares of the Company has 
been declared payable on and after 
the second day of February, 1942, to 
holders‘ of record at the close of 
— on the 21st day of January, 


Dated at Toronto this 9th day of 
' J. R, WRIGHT, 


1, —l 
Five Most Active Mining Stocks 








ood 1,409,897 9% 
Five Active Higher sateen. Mines 
95,686 a 


s 
“Yield including bonus. The _ The largest one-day volume last 


Aberhart Moratorium 
|Counters Court Ruling 


From Our Own Correspondent 
was beyond provincial powers. It 
also gave definite indication that 
Premier Aberhart and his cabinet 
are authorizing further debt sta- 
tutes to come before the legislative 
session which opens here Jan. 29. 

In recent. weeks 
Court of Canada declared the Al- 
berta Debt Adjustment Act ultra 
vires and the Supreme Court of Al- 
berta judgment of 
O’Connor gave a similar verdict on 
Orderly Payment of 
Debts Act. The province ‘ies an- 
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EDMONTON.—Alberta’s 
ing debt legislation picture was 
confused further by last week's 
government declaration of a one- 
month moratorium on debts incur- 
red prior to July 1, 1936, and by the 
hint that negotiations on a debt re- 
funding plan may have comesio an 


Proprietary Mines 


DIVIDEND NO. 3 


NOTICE is hereby given that a Divi- 
dend of Five cents per share has bee 
declared on the issued capital stock of 


Bros., ist pt. $1.50 
$1.50 the Supreme 


ns be 
ithurst P& P. A 25c 


om 
. 


The moratorium, effective to Feb. 
15, appeared to be a direct answer 
to recent court rulings which wiped 
out more of the governmeént’s debt 
— on the ground that it 


Britain Sacrifices Her Exports to Win 


placed the order, but his only clue to this is 
the fact that the shipping label is, say, Read- 
ing instead of Leeds. 

._ Holding Back Supplies 

Under Limitations of Supplies orders a 
great many products are simply not being re- 
leased to retailers under any circumstances. 
These include nearly all products made of 
aluminum, steel, copper, brass, flax, raw silk 
For example, there wjll be no 
more Christmas cards in Britain for the dura- 
tion of the war. 

In pottery, glass and sanitary ware, retail- 
ers are allowed 60% of pre-war supplies de- 
livered during the period June-November, 
1939; in respect to trynks, bags, etc. of 
leather or leather sybstitutes the allotment is 


Funds on February 28th, 1942, to share- 
holders of record at the close of business 
on February 14th, 1942. 

By Order of the Board, 


ac Tele., 2nd pt $1. 80 
’ a Pac, Rly. pid. See 
374 
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9 Secretary-Treasurer: 
Toronto, Ont., Jan. 15, 1042, 








Se eB :| The Royal Bank of Canada 
. DIVIDEND NO. 218 
OTICE is hereby given that a 
dividend of two per cent 
(being at the rate of eight per cent 
per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
branches on and 
Monday, the second day of March 
, to shareholders of record at 
|the close of business on the 31st 
3\ day of January, .1942. 
By order of the Board. 
8. G. DOBSON, 
General ' Manager. 


Montreal, Que., January 13, '1942. 


(Continued from page 9) 
now being used for war production and two- 
thirds for storage (food, munitions, etc.) 

A boot and shoe factory is now turning out 
torpedoes; a beauty cream factory is making 
anti-gas and medicated ointments; a hairpin 
factory is making aero-engine parts and a toy 
factory airplane frames. 

In the textile ‘industry some 132 factories 
have been closed. 

In the hosiery industry, some 95,000 work- 
ers were formerly engaged; these have been 
reduced by about one-third and over three 
million feet of factory floor space has been 
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In the carpet industry, where 17,000 were 
employed, production is now down to only 
10% of the pre-war total; only a few mills 
weave carpets at all and they employ a hand- 
ful of workers compared with the numbers 
formerly engaged. \ 

The firms that remain in any industry are 
called) “nucleus” firms. Naturally a few 
problems have arisen where firms taken out 
of production have feared the possibility that. 
the nucleus firm will seek to take advantage 
of its position to gain a permanent command 
of the trade in that industry. But such com- 
plaints have really been inconsequental in 
total. Business as a whole has played the 
game. Trade.and industry associations have 
been an important factor in working out a 
fair sélection of nucleus firms and distriby- 
tion of business. 

The firms that have been telescoped out ot 
wartime existence usually retain a small 
skeleton staff of sale-mcn to make contacts 
with’ customers. In one case a sales office 
with a staff of 150 employees has been re- 
duced to the sales manager and his secretary. 
He handles the orders that come in, trans- 
mits them to the nucleus firm—which was 
once his keenest 


the brand name with the packaging labels of 
the firm with which the customer did business 
The customer knows (or 
must know) that he is getting a product made 
by a firm: athe ene one with ‘which he 





W. C. Miller Heads 
Ontario Engineers 


Thomas Man Suc- 
S. R. Frost as 
Professional 


ic. Utilities, a “187 he 


sports apparatus, 25%. 

But in general where key raw materials 
are used, the limitation of supplies orders do 
not operate because it is impossible for the 
manufacturer to get the necessary materials 


a Gold. sldeite Fe 


All of these measyres' are equally applic-, 
able to home trade and export trade. Britain 
has recognized its position to be that of a 
beleagured fortress, in imminent danger of 
invasion, and requiring to marshal every 
ounce of strength ifthe foe is to be ulti- 
mately beaten to his knees. If the British 
citizen is forced*to make untold sacrifices— 
to do without many things that he has previ- | ete. 
cusly regarded as the very essentials of de- 
cent living—if business houses are required 
to abandon their normal sales promotion and 
advertising efforts, both at home and abroad 
it is because Britain realizes that nothing 
counts ‘but winning the war. 

en I was told by a member of the 
t, “has regimented herself to a war 
. The people recognize their peril 


Election of W. C. Miller, city en- 
gineer of St. Thomas, to presidency 
of the Association of Professional En- 
gineers of Ontario was announced 
last Saturday by the association to- 
gether with other officers and coun- 
cil for 1942, Mr. Miller succeeds S. 
R. Frost, who has held the position 
of president the past year. 

Vice-president of the association 
becomes R. A. Elliott, general mar- 
ager of Deloro Refining Co., Deloro, 
Ont, M, Barry Watson scones Ss as 

istrar and Walter McKay, T: 
to, continues as the eudiletion’s . 


secretary-treasurer. 

Council of the association for 1942 
representing the various branches of 
the paptession. is as follows: 
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‘before the war. 
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Board Selling as a Market Factor a 


Wheat prices have been stronger 
wheat reaching 80 cents a bushel and July 81 cents. That represents 
approximately five cents a bushel above the basic Wheat Board initial 
price, so far as Manitoba and Saskatchewan are concerned, and 
smaller differentials in Alberta, where local Wheat Board prices are 
based on freight rates to Vancouver. 

The supply comes from farmers delivering wheat to country 
elevators, who choose the higher open market price in preference to 
turning their wheat over to the Board, and taking the chance of the 
participation certificates ultimately being of value. The demand is 
mostly from Canadian mills acquiring wheat for domestic milling. 


veniently arranged. Very heavy 
shipments at one time might simply 
mean that the job of transporting 
wheat was being tackled in order 
that strains might be avoided at 
some later date. 

Such wheat as is destined for 
Russian use is understood to be in- 
cluded in the British takings. An- 
ticipated shipments to Russia have 
given rise to the belief that very 
large exports for the current year 
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Board Selling a.Factor 

The demand is believed to be 
somewhat greater than the quantity 
of new wheat sold on the open mar- 
.| ket by farmers, and observers feel 
the situation has given the Wheat 
Board a chance to dispose of fair 
quantities of its wheat in ‘the open 
market. 


Without much selling it is possible 
that the market might -have had 
sufficient additional strength to at- 
tract such quantities of wheat as 
are now being delivered to the 
Board in Alberta and elsewhere, 
and the point is sometimes argued 
as. to whether or not such a selling 
policy. is actually reducing the total 
quantity of Wheat Board holdings. 
However, the fact that a certain line 


the market. 
‘ ees 


Visible Supply Drops 

The visible supply of Canadian 
wheat is now under 500 million 
bushels, having been maintained 
above that figure for only a brief 
period, A steady decline from now 
on until the end of the crop year 
is expected, as it is hardly likely 
that in any week deliveries of new 
wheat by farmers will exceed the 
quantity disposed of for export, for 
domestic milling and for feeding 
purposes. 

Current expectations are that sup- 
plies of Canadian wheat will be 
reduced below 400 millions bushels 
by the ehd of the crop year, and 
some estimates considerably lower 
are in. circulation. Since, however, 
the quantity to be shipped overseas 
to: Great Britain, to Russia and 
possibly elsewhere during the next 
six months can only be guessed at, 
it is not possible to make anything 
in the way of an authoritative 
estimate. ‘Very large purchases 
during the past week, up to 10 
million bushels or more, are at- 
tributed to the British purchasing 
agency. 

ess 8 
British Reserves 

Wheat reserves in Great Britain 
are understood to be at a high level, 
and further shipments there will 
presumably be made at\times when 
shipping space can be most con- 


nounced it will appeal the Supreme 


Court of Canada ruling to the 


Privy Council. 


The moratorium was made to 
apply to all debts incurred prior to 
July 1, 1936, with the exception of 
those owing to governments, farm 
loan: or soldier settlement boards 


and other specific exemptions. 


Many regarded as more important 
the rumor that the Alberta debt re- 
funding committee may not resume 
its sittings. It was reported the 
provincial cabinet was considering 
reconvening the group, representing 
the province and bondholders, but 


no ‘announcement had been made. 
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during the past week, with May 

























































It would appear probable, from 
‘the extent to which Russian wheat |- 
lands have been occupied by the |’ 
Germans, and the extent to which} [ 
agricultural operations have been 
interfered with, that Russia can use 
to advantage all the wheat, for 
which shipping space can be found. 
It must not be assumed, however, 
that supplies for Russia will be ex- 
clusively drawn from Canada. The 
United States Government has a 
lot of wheat to dispose of, and 
although that ‘country is careful 
not to attempt to supplant Canada 
as a source of supply for Great 
Britain, no corresponding delicacy 
will prevent the United States from 
offering wheat to Russia. The much 
higher prices which prevail for 
wheat in the United States as com- 
pared to Canada are not an obstacle 
under present conditions of furnish- 
ing supplies, when neither price 
nor the possibility of payment need 
to be taken into account. 


Argentina’s Crop 

The government of Argentina has 
estimated wheat production from 
the crop now being threshed at 
220 million bushels, nearly 80 mil- 
lion bushels or approximately 26% 
less than last year. Grain men be- 
lieve the estimate to be slightly 
high. The carry over from the 
previous year is estimated at 122 
and on account 
of the high quality of the crop, and 
the belief that it will store well, the 
has decreed that 
millers must- mill only old crop 
wheat. Argentina managed to ex- 
port 87 million bushels of wheat 
during’ the past 
year, of which approximately 40 
million bushels appear to have 
to Britain and Europe. Of 
some 13 million bushels were 
reported shipped to Spain. Ship- 
ments during the early part of the 
year were at a somewhat higher 
months, and with 
the shipping shortage growing more 
acute it>is doubted if Argentina 
can make corresponding exports 
during the current year. While a 
certain amount of space is bound 
to be available for grain on account 
of other items of export and import 
trade, there is a tendency for corn 
to be given the preference over 
wheat. The Argentine Government 
last year bought 16 vessels from 
Italy, and is reported to contemplate 
purchases of some Danish ships. 


million bushels, 


including . flour, 


rate than in la‘ 


Britain no longer stencils the slogan 
“Britain delivers the Goods” on shipping 
cases and bales. It is felt that at a time when 
Britain cannot even manufacture more than |v 
a small quantity of goods for export the slo- 
gan has lost much of its meaning. The real 
intent and purpose of it was to pay tribute 
to British control of the seas; and this con- 
trol still exists, thanks to the gallantry of 
the Royal Navy. 


But it is felt that the slogan might give rise 
to misunderstanding; that it might encourage 
criticism from those which have been con- 
in is all too willing to let 
American war materials supply her fighting 
men, while she uses her factories to look after 
her world trade. 


Nothing could be farther from the truth. 
In fact, the very opposite is true. But Britain 
realizes that it not only is important to do 
the right thing; it is equally important that 
the world should appreciate the facts. 

Buyers in some overseas markets, who have 
in the past depended upon British goods, have 
protested the sharp curtailment of shipments. 
An example is Argentina which has accumu- 
lated substantial amounts of blocked sterling 
which importers can not spend in these 
islands because such things as spares for 
and machinery, replacement 
- for railway carriages and locomotives, 

, are simply unavailable. But Argentina’s 


tending that Brita 


automobiles 


difficulties under which Britain labors, with 
its industry almost wholly devoted to war 
purposes. : 

The Board of Trade, whose Department of 
Overseas Trade, has encouraged exporters to 
maintain their advertising abroad. The gov- 
ernment desires that the prestige and the 
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War Savings 


- NORRIS GRAIN COMPANY 


C. C. FIELDS, Pres. GEO. -S. MATHIESON, Vice-pres. 
Cc, E. BABBITT, Sec’y. 
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THE ALBERTA PACIFIC GRAIN CO. LTD. 
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SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 
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Issues Booklet 
‘Farms Hold Key’ 


Under the caption “Farming 
Holds the Key,” the Wawanesa 
Mutual Insurance Co. has issued a 
booklet dealing with the place of the 
farmer in the Canadian economy. 
The booklet, according to Dr. C. M. 
Vanstone, managing director, is part 
of a campaign by the company to 
emphasize the need of making rural 
life more attractive. The campaign 
will be carried on through the com- 
pany‘s 2,000 agents and over 150,000 
members across Canada, Dr. Van- 
stone states in the foreword. The 
booklet is being distributed through 
the company’s Toronto office, 


Commodities 
Pre- Same 


Latest vious week 
week week last yr. 


Cattle csscccpoces $10.35 $10.00 $10.00 
HOGS 2.3 cvivccecs 15,25 15.20 11.10 
Copper, Ib. ...... 12 12 12 
Cotton, Ib. ...... 1932 1062 


-1968 . 
Sugar, raw, lb. *.0374 0374 0292 
Wheat Man. (bu.) .77% -76% 74 
oa Thy secives *,09% 09% 05% 
bovevesccnes *.15% 15% 13 


Wood, Gundy ..... 16,3 15.9 67.1 
U.S. Labor ........ .0 94.3 80.2 
Dow Jomes (future) 86.69 85.89 56.98 
Fishers ......sesees 102.3 102.3 86.1 
Monthly Indices 
Canada (D.B.S.): 
Retail Cont: . be 116.3 168.0 
ee (Dec.) ... 93.8 94.0 84.2 


(Oct.) sccceces 92.4 91.8 78.7 
Gt. Brit. (Oct.) ...1546 154.3 ese 


Note:—The base of indices is that 1926 
equals 100. *Base 1935-39 equals 100. The 
British index is Board of Trade converted 
to 1930 Base. 

Base of price quotations - as follows: 
Cattle—Steers, good, over 1,050 Ib., top 
price, Toronto. Copper-electrolytic, New 
York. No, 7 coffee, Rio. Sugar—96 ogee 
centrifugal, c/f re. Aid - Wheat—No. 1 
Man. North., Ft. A. basis. 


DIVIDEND NOTICES 


The Bank of nk of Toronto 


Dividend No No. 242 


Notice is hereby given that a 
Dividend of Two and One-half per 
cent ufion the Paid-up Capital Stock 
of this bank has been declared for 
the current quarter, and the same 
will be payable at the bank and its 
branches on and after the second 
day of March next, to shareholders 
of record on February 14th, 1942. 

By Order of the Board. 


F. H, MARSH, 
General Manager. 


The Dominion Bank 
Dividend No. 237 
Notice is hereby given that a divi- 
dend of two-and one-half per cent 
upon the paid up Capital Stock of 
this Institution has been declared 
for the quarter ending 31st Janua 
1942. The dividend will be payab. e 
at the Head Office of the Bank and 
its Branches 3 and after Monday, 
the 2nd day of February, 1942, 
shareholders of record of the i5th 
January, 1942. 
By Order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 11th December, 1941. 


“SIMPSONS, LIMITED 


Preference Dividend No. 44 


NOTICE iin h ye given that a 
Dividend of Oné dollar and sixty- 
two and one-half cents ($1.62%) per 
share on: the Outstanding. Poibap 
Six and one-half perscent (644% 
Cumulative Preference Shares of 
the Company has been declared 
‘parente ebruary 2, 1942, to share- 

sn ai of record as at the close of 
business on January 23, 1942. The 
transfer books will not be closed. 


FRANK HAY, 





*Ceiling prices cok by the office of | \ Secretary. 
Price Administration. Toronto, January 16, 1942. 
Wheat Pri 
eat Frices 
Cash Quotations 





For Week 
Jan.19 Prev. Week 
Wheat: High Low High Low 


1 Hard . .77% .76%4 .76% 15% 
1 Nor. .. 17% .76% .76% .15% 


2 Nor. .. .74 713% .73% .12% 
3 Nor. .. .71% .70% .71%e 69% 
4 Nor. .. .71% .70% .70% .68% 


S Wheat, 69% 68% .68% .66% 
6 Wheat. .67% 66% .66% 64% 


2C.W.. 51 50% 51 50% 
. 40% 49% 


1 Feed .. 50% 58% 59 38 
2 Feed .. 58% 57% 58% 57% 
Piax: 

1C. W. . 162 257 1.58% 155% 
2C. W.. 158 154° 156 153% 
Bye: 

2C. WW. . 05% 63% 63% 62% 





Winnipeg Grain Futures 


Week te Jan. 19, 142 
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“High Low Close 
Open for «for Close year 
Jan. 13 week week Jan.19 ago- 
80 79% 79% 71 
oe 8. . 8% 80%, 78% 
A0% 40% 48% 49% 24 
48% 8 48% 48% 3 
tenes ‘Te 46% 31% 






62 % 82 45% 

fixe tite ton 61% 43% 

Me 0 59 avkee 

1,60 1.63% 1.62% 159% 
1.62% 1.58% 161% 
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cial Post, commenting on the | ‘Dividend Rate. of $2 
intense public interest displayed | - Nearly Covered as Pro- 
wells cost of production and surface 


Sareea inde | fit $1.98 « Share . 
‘Despite higher ver entire 

sought in mining securities but in ‘the ‘This week there is a new ae reek venture  gquipanaae including up to 2,500 gallons of acid, 

ponhonnion i BARRETT SEGUIN & COMPANY | 

. Members of 


Royalties ‘those profits often 
vain’” 
NTO STOCK EXCHANGE. 
THE ALBERT 


Week in Mining 


ROLEUMS No. L | 


wey Feet of Depth 
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_ Arbitration Moot Point 
.~ In Kirkland Situation? 
: Reports on Humphrey Mitchell Conversations 
Conflict But Strikers Reported to Have 
' Accepted Principle of “Mandatory Arbitration” 
Kirkland Lake strikers and operators of eight affected gold mines 
are continuing their conversations with Minister of Labor Humphrey 
Mitchell but no official information has been given out on the course 
conversations are taking. A report that strikers have accepted in 
principle reference of the strike to the National Labor Board is dis- 
counted by a usually well-informed source which presents a very dif- 
ferent picture. ; ; 
According to this source, Mr. Mitchell has made certain concrete 
proposals which call for the following: 
1. That men go back to work immediately. 
2. That the question of union recognition be made subject to 
arbitration. - 
3. That the results of arbitration be made mandatory on both 
parties. 


Reaction of the operators to this proposal is not known but miners 
are said to have accepted it “in principle.” 


. " LOCATED ICA immediately North and East 
.~ 4... of MAJOR No. 4 # . 
atc a ee completion in t 
NORTH EXTENSION OF TURNER VALLEY 


“ 
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"fhe drilling contracts for the Northend Petroleums 
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quotation has ever appeared in 
its editorial columns. 


Strike Affects 


Macassa Profit 


But 1941 Earnings Still 
37.3 Cents a Share Com- 
pared With 40.4 Cents 


While the strike in the Kirkland 
Lake area served to reduce the 
fourth quarter profit of Macassa 
Mines to an estima $206,124 or 
7.70 cents a share, earnings for 1941 | 
totalled $1,000;152 or 37.34 cents a| 
share. This compares with net profit 
of $1,082,074 or 40.4 cents a share in | 
the preceding year. 


The Financial Post wants it 
distinctly understood that no such 
E 
‘A PETROLEUM ASSOCIATION 
5 THE OIL ROYALTY DEALERS’ ‘ASSOCIATION OF ONTARIO 
in 1940, Earnings for the year, how-| Gicates the well may be among the 
ever, were only 2 cents a share largest producers in ‘the field. + 
of the dividend rate of $2 a share) aioe No. 4 is in'LS.D. 8 8-21-' guj 
per annum, Canadian funds. 3w5, quarter of a mile due north | 


s More Ore Treated of the Major No. 3 well, which,| j,6n up the ibility of additional 

Although tonnage of ore milled] since completion three months ago,’ Siifields being discovered on other 

increased from’ 621,600 to 627,700/ has rated as the largest producer | potential structures along this foot- 

tons, bullion recovery declined over | in the field and, until Major No. 4,/ pins: line, such as the Jumping 

$150,000 to $7,769,368, reflecting | the most northerly producer in the| pound Structure, about midway be- 

treatment of a somewhat lower'| field. The new completion halted} tween Turner Valley and Grease 

average grade of ore. Operating} drilling 421 ft. in the’ lime at; Creek. 

costs, rising nearly $140,000 were a/| 7.936 ft. ( eee 
Davies Makes Deal 


factor contributing to somewhat 
An agreement has been reached 


lower earnings 
between Davies Petroleums and Lion 


Favorable factors were the in-| Flush Output Impresses 
crease in non-operating income from { Kicked off with booster gas, the Ojjs for development of the exten- change ‘and» sxiseellancous. income 
| Sive Davies Pete. acreage in the! more than doubled to $4.5 millions 


; an i ange a eee well produced between 16 and 20 
; e i - 
in iaaredtion with payment of bbls, hater ty seine at os ee north Turner Valley extension. The | from $2 millions the year preced- 
dividends in United States funds, | Pressure. input gas. A. 750-gallon | tirst well, to be known as_Lion-!ing Income taxes were more than 
Outside exploration charges showed treatment of {mud acid” was ih Davies. No. 1, has been staked in trinjed to $28 millions. 
Including $511,000 for the last} a reduction to $31,823 in 1941 from plied and the well responded with) Ls.p. 3 14-22-4w5, and is to be; Balance sheet as at Oct. 31, 1941, 
uarter, recovery in 1941 totalled the $76,225 charged to this account| @ booster gas-aided flow of 26 bbls. -drilled immediately. A light port-| snows elimination of a $819,774 
$2,495 886 from 142,333 tons of ore| in 1940 Dpeap Seen Sie Sele treat- | able rotary rig will be used to start’ hank overdraft which appeared in 
milled, giving an javerage ;recovery| Details of results of 1941 opera- mye any aS ire srenen the venture, with change By laut ‘year’s. statement. 
oak pri the, reins | Sone oe a ge | Sand 15 hep hur "| Ree UU, BE | pe em ae ie 

| wag Co. The location has been fav- 1941 1940 

2,067,479 


i 
year $2,651,718 had been recovered Estimated Earnings After a few hours, however, the | . 
orably reported on by Dr. J. O. G. 4,507,262 


Toronto Office Hamilton Office 
330 Bay Street, Wa. 7631 28 James St. South, 7-365¢ 


Company Reports 


Distillers (of America) Ltd. which 
had a profit in the year of $10.74 
to reduce its deficit as at Sept, x 
1941, to $226,445. This has bees 
provided for in the books of Units Ki! ‘ | 
Distillers of Canada through . 7 
| write-down in the investment ; 
count from $762,577 to $200,000, 
corresponding reduction of $5625 
being made in the stated value 
the issue share capital of the parey 
company. 
Cons. Income and Surplus Account 
Years Ended Sept. 30 


Dominion Bridge 


Under the impact of record ‘busi- 
ness in the year ended Oct. 31, 1941, 
net profits of Dominion Bridge Co. 
climbed to $1.89 a share from $1.35 
in the previous fiscal year. Profits 
from contracts, interest .and ex- 
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High Grade at National 

The north zone at National Ma- 
lartic Gold Mines—financed by 
Noranda ana Hollinger—has now 
been encountered in: underground 
work. The Financial Post learns. 
Crosscuts have been put, out from 
the shaft for 530 ft. at both the 
500 and 700-ft. horizons and in the 
upper crosscut, a width of 30.7 ft. 


Reject First Plan 

A previous geported proposal’ of 
Mr. Mitchell would have involved 
each mine electing five representa- 
tives which would give a local com- 
mittee of 40 to represent the miners. 

These 40 men were then to elect 
_a committee of five who would enter 
into negotiations for completion of 


1941 1940 


8 
Gross profit ......... 201,012 103 
Less: Exec. salaries .. 28.700 
Legal fees 
Bad debts .....- 
Depreciation ...se.« 


Interest .....sse0e 


from treatment of» 150,674 tons of 12 Months Ended Dec. 31 ; " 
ore for an average recovery of $17.60 1941 140 | tubing parted a short distance be- 






















” i $ $ Contracts profit, etc. . none was tur 
a “master agreement.” This is ‘ 7 per ton. . . | Bullion production ., 7,769,368 7,933,786 | low the control head, the control Sanderson, who states that the | Add: Invest. revenue 133,250 | Net profit ............ or Sout! 
tated to have been turned down as|cf ore has been intersected with . aie Less: Devel., cper. & valves broke, and the: well began| Madison lime objective ‘may be| Prof. equip. sold 17,854 22,657 | Add: Prev. surplus . * Wer is 
. : In spite of the strike in effect at | “gen. exps. ........ 2,752,275 2,614,811 : h derviak t| ton We oe ae oe the 
operators considered that any such h is ‘sale Deditehies. owe: | et ae 703 498 blowing through the derrick out of| reached around 7,400 ft. Sant ieee 4641,421 0 t of thi: 
* uld likely be domin- | from the first four rounds ran $12.60, | Sivcfion “amounted. ¢ 125,330 fr Depreciation ....... 108,699 | 2,110| Control. Early this week the crew|  - oP & Less:, Directors’ ices. | 24,340 Surplus forward ..... 133,805 , be turn: 
committee wo om _ | duction ‘amounted, to $125,250 from | | Outuide expL wie ; 76,225 | had killed the well with water, and| P Hori ! Exec. salaries ...... 91,500 Working Capitai stal will rm 
ated by the C.LO.,, recognition of | $21, $9.10 and $8.40, — sag eo 5,597 ‘tons of ore milled. This re- ssron|Was fishing out the lost. tubing — ha 9° +g sete in| beaai fees 00.2200 on s M-capacity for 1 
i i i - . é ‘ | j eee 3,597 g ¢ ' ys ’ evetece * , Cc mt SEs, hate 2, ee ’ 
Which operators are refusing. pee eat oonpoesat be acetate ‘ae ne ye eee earn a ", on Reds Wae-opere ‘ine. . 604.268 | Acidizing was expected to be com-| group test on the east side of the Depreciation ‘..c... 733,796 Current liabilities’ <... 287.425 imeopper and zinc h 
. ¥ ri Comparison of 1941 results with Less: Foreign exch... «+... 195,722 | pleted later, preparatory to placing| north extension, area, provided the|.. preteen thie war bro! 
me the first 12 ft. ran $9.45, $50.75, 1940 figures shows: A 4.006.523 the well on Conservation Board ' third piece of euistandine news this ae vate ooraae Working capital ..... 677,265 : in the United 
Mines Reiterate Stand $30.10 and $40.60. Lower bullion production. ee pete wisest 008.523 | test: Lweecke Diiiliag abroaghtn folded ss: Dividends ..... 5 Dy ae op 
In a circular going forward to| Om the steep dip to the north of Lower operating costs. _ gy nye A “627,700 621,600 |. While there is little doubt but body of limestone, the well has so | Surplus for pn i tePane Blackout Demands ben of these meta! 
shareholders. of the eight mines the north structure, it is expected Higher depreciation charges. Fine oz, gold...... 201.472 +-—«-205'58¢ | that. Major No. 4 will be among the far recorded five porous ‘horizons ; ; 735) coaiienelbiod Ctemcusannlog Boost Pl d U Ccnes 
affected ‘by’ the Kirkland Lake| te 700-ft. level crosscut will en- ae te : , Recovery per ton .. $12.38 $12.76 | Jargest wells in the field, it is not! with a total thickness of 420 ft., and | Surplus forward ....; os ywoo se Copper _ 
reater sunary income. = 


counter the ore zone within a 
further few days. Surface drilling 
of the north zone indicated an ore 
length -of 700 ft. with ore inter- 


strike, operators reiterate their 
stand of not negotiating with the 
C.1L0. union. 

Operators point out in their letter 


Comparative figures for 1941 and | 
1940 are as follows: 


Estimated Earnings 
Periods Ended Dec. 31 


yet possible to predict the well’s' has probably so far drilled at least Working Capital Blackout preparations hay At present, ind 
settled potential, ’ one more porous horizon, although | ou .rent assets ....... 15,874,081 brought heavy demands for ply 


ferrous m: 
Powell Results ae exact data on this is not yet avail-| Current liabilities .... 6.921.078 wood ik Both the United Ststes dite bagurned out 


Another Test Finishin g able. Early this week, drilling was —_—_- — : 7 


the face still in ore. Muck samples 
Working capital Canada. Canadan Western Lumbe ition of metals. 


: F . . still in progress with the rotary bit PLS EOeS. SoM Company reports this branch of ¢ ser may be at 

an iners, many of | Sections running greater than 30 ft. 12 mos. 12 mos. Off Sli h | Within the next two weeks, an-' 1,443 ft. in the Madison at 8,062 ft. Se r inch te de 
oe eee aoe the ond in places and carrying high grade a ry | ig t y otfier test should be completed to! Normally, a Turner Valley well British Mortgage eirtheit cuenta in te foot, Ba B great competito 
est supporters of the strike. Of sections. Crosscuts are entering the Gr. val. | of prod. ..... 2,495,886 2,651,718 ; «1 | extend the proved area a full 1% | penetrates only two porous hori-| wigher operating earnings and a, office buildings ana other factorielleee producing 
1134 Sioiimien miners on the|Z0ne close to drill hole S-45 which | “".,0°% camin. ... . 944,280 1,006,526 Production Necessarily | miles north and west of Major Nos. | zoris, with a total thickness of) drop in the tax allowance brought | are reported making’ substantial usammenen® Was 8° li 
’ h he | Peturned an ore width of 53.8 ft. | Depr. on piaat, equip. ‘ q h ‘13 and 4. , 26) | around 175 ft. the highest net profits realized by of plywood for this purpose. that aluminun 
payroll on Nov. 18, 1941, when the | of $11.50 grade at 450 ft. depth & def. dev. w/o... 230,518 Cut in Fourth Quarter!  Atlas-British Dominion No. 2,| That the zones foynd gt Foothills! the British Mortgage &T rust Corp. Soe sriously with the 
strike started, 949 are out on strike. | . Peri ‘ Res. for taxes ..... 363,949 D Shaft Overhaul deep west flank test located in| 10 are. productive is evidenced by| at Ontaris Gteateaet: shiee 1905. idk Calan ‘SRAmRaNts DS ahemthis wa 
Of 3,030 British born miners 6n ire Est. net oper. profit .. ue to t Uverhaul |1's.p. 4 17-21-3w5, topped the Madi- | the fact that considerable oil is ' 


cg Nelson Monteith, president, points 
: out that despite substantial with- 
| drawals for the 1941 Victory Loan, 
| public funds entrusted to the com-/ that date of cancellation and term 
pany gained $110,000 in’ the year.| ination of fractional warrants { 
Estates under management showed! the one quarter preferred an 
a drop, owing to the completion of| common shares has been extende 
administration of certain relatively | tg Dec. 31, 1942. 


large estates. ‘ibang afi aks ag: 
JOINS FLEURY BOARD 


As a_ precautionary measure, 
$200,000 is to be transferred from|~ Harold F. Freeburne, -Hamilto 
has been elected a director ¢ 


Add: Sundry ine. .... EXTENDED 


Melchers Distilleries Ltd., has in 
| formed the Montreal Curb Marke 


payrolls at Nov. 18, only 881 are| Nabco Assays 31,349 


still out on strike when deductions} officials of Nabco Manganese have 
are made for 426 men who have| been encouraged by assays of ore 
withdrawn employment cards and | concentrates received from Ottawa, 
presumably left the camp. according to G. F. Nablo, the com- 
pany’s president. From what Mr. 
rena says, the mill has required | 


‘somewhat less than the anticipated nn ceenieneanaeripene sone 
Output Holds 


son limestone last week at 8,283 ft., | Steadily coming into the hole, thin- 
halted drilling 68 ft. in the limestone ning out the rotary drill fluid. It is 
'at 8351 ft., cemented production, not yet ‘possible, of course, to pre- 
string of casing, and resumed drill-| dict how large a producer the well 
ing to completion on Monday. might be. — 

Atlas 2 topped the limestone at an On the central west flank of 
elevation of 4,138 ft. below sea level, | Turner Valley, Drillers & Producers | 
approximately the same elevation | No. 3 well completed drilling early 
as at ‘the big Ace Royalties No. 1) this week. Bottom is at 8,152 ft. 449 
producer and 116 ft. higher struc-/ ft. in the Madison limestone. The 


turally than at Alberta Oil Incomes’ venture is in L.S.D. 3 7-19-2w5; | general reserve to investment re- 


Refiecting treatment of a lower 
tonnage necessitated by. a_ shaft 
overhaul, Powell Rouyn Gold Mines 
operating profit was slightly lower 
at $73,636 the last quarter of 1941 
compared with $87,363 the preceding 
three months. Figures in each case 
are before depreciation, ' pre-pro- 
duction write-offs and taxes. 

Production the last quarter of 
1941 was $364,650 from 82,231 tons 


Total est. net earn. .. 1,000,148 1,082,074 


Note:—In the 1940 statement, no allow- 
ance was made for expenditures on No. 2 
shaft and otttside exploration. 


$0.373 
142,333 
$17.53 


PROF 


Tons Milled ......... 
Av. Becov. per Ton .. 


$0.404 
150,674 
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New St:dacona Plan 


A new attempt is reported under 
way to straighten out Stadacona 


PATENT A 


}amount of adjustment to turn out 
the 48% grade of manganese con- 


with validity of the company’s 
‘ notes,- handed down..by Hon. Mr. 

Justice Boyer of the Superior Court, 

Montreal, a. new _ re-organization | No. 94 ‘jig 

plan is being worked out by some | unde ae ot 

noteholders and. shareholder®. concentrates) .., 


* 


No. 2, located about two miles to! quarter of a mile south of the serve. Mr. Monteith states that it] Fleury-Bissell Ltd. to fill a vacange RIDOUT & 
Rouyn’s tangled affairs. Following hae antes teas J ical Cithaea | This Cinwener eiui beenaee tre the south and east. Pacific Pete. No. 5 producer. is not anticipated this reserve will| on the board. PATENTS - TI 
recent test case decisions dealing| ve the following values: ‘At Bralorne 87,492 tons of ore and average re- have to be used. The investment . 


Mn 


Ges 
.* 54.00 
50.24 


reserve fund now totals $325,000, 
jand the general reserve $500,000. 
Paid-up capital. remains unchanged 
at $1,000,000. 

-Annugl meeting will be held 
Feb. 12, at Stratford. 


Income and Surplus Account 


Si 
a 


48 
9.70 
0.50 12.05 

51.28 2.64 5.56 7.37 
No, 96 ‘1st jig 


covery of $441 a ton the previous 
three--months. Details of cperating 
results the last quarter of 1941 arc 
as follows: 
Treated ee 
a 


at Pow- 
ell Noranda Total 


Alberta Bonuses 
At $19 Millions 


From Our Own Correspondent 


EDMONTON. — Three federal 


Fe 2 Al.o;z 
Ge 


%-| -Good-Last Quarter Keeps 


1.52 
1.68 


89 Richmond 
ponte = Ph 


mad gmmne- - 


Sample: 
No, 93 tharid- 
picked ore) ... 


‘Dom. Bridge 


‘Has Peak Year 


0.60 


Total Close to Figure 
, For 1949 Total 


CI 


In line with court decisions which 
would appear to validate a sub- 
stantial amount rather than all of 
the 8% notes, which were originally 
authorized to the extent of $200.000 
and were issued to the extent‘ of 
over $2 millions, more generous 
terms may be offered to note- 
holders. Under a previous plan, 
creditors would have been paid in 


concentrates) ... 49.80 1.39 12.17 4:51 
| The mill is not yet operating at | 
capacity and jit is thought that | 
several mote wecks may elapse be- 
fore capacity operations are attain- 
, ed. Consideration is at present being | 
| given to installation of a plant 
through whith the “fines” from the | 
concentration process “might be} 
turned into metallic manganese 

Nabco Manganese, operating at | 


With production showing a con- 
siderable jump the last quarter of | 
1941, Bralorne Mines turned out 
neariy as much gold in 1941 as in. 


the’ preceding year. Output for 1941 
totalled $3,890,925 from 191,970 tons 


of ore, an average of $20.27 per ton. 
This compared with’ output of $3,- 


899,395 from 191,412 tons of ore and | 


average recovery of $20.37 per ton 


for 1940, 


Recovery. in the fourth quarter 
exceeded the million-dollar mark at 


7 


| 


Mill Sm’ter. treated 
tons tons , tons 
13,502 14,811 28,314 
12,150 17,015 29,165 
October ... 14,148 10,604 24,752 


Total 39,801 42,430 82,231 364.650 

In October, while the main shaft 
was being overhauled, hoisting of 
ore was restricted and production 
was somewhat curtailed. During the 
remainder of the quarter, operations 
were normal. 

Drifting 


value 
$ 


130,630 
137,311 
96,7 


December . 
November , 


south on the various: 


Production 50% Up on 
1940; Working 24- 
Heur Day 
Output of Dominion Bridge Co. 


during the fiscal year ended Oct. | 


31 was by far the largest in the 
company’s history, the annual state- 
ment reveals. Production was 157 - 
600 tons, 50% greater than the pre- 
vious year. This does not include 


bonus schemes will provide $19 mil- 
lions to Alberta farmers by the time 
all cheques have been sent out, 
according to E, L. Gray of Regina, 
director of the wheat acreage reduc- 
tion plan for the Prairie Provinces. 

It was estimated the wheat acre- 
age reduction plan would mean $8 
millions to Alberta farmers; the 
Prairie Farm Assistance Act would 
mean $6 millions, and the prairie 
farm income payment would be $5 
millions. The latter is on the basis 


Years Ended Dec. 31 
1941 


g 


Net earnings ......... 
Less: Res. for taxes .. 


ee" 


Net profit ..:: > encscce 
Less: Dividends 


a 


eweee 
‘ 


Surplus for year ..... 
Add: Prev. surplus .. 


Surplus forward ..... 
Earned pet Share .... 
P. 


Oe tener en eens . 


Liabilities te = 


s 
» 8: 
358 


full, a 40% interest in a new com- coat siuseh: for diet -akeae | aaiesink Mii Weslo’ ant eekee ances 
pany would have gone to note-|Gowland Mountain, near Elgin, 1,025,948 from 50.430- tons of ore. | evels was continued in the fin F ee _| 
holders while . shareholders would|N.B., is Canada’s only producer of * avernge of $20.94 per ton.in the! ee ei The south drift on | ridge cases, shells and similar prod 


: ; ae 550-ft. a| ucts. | 
have received a 60% interest. manganese, used in steel-making | quarter before, $897,897 was recov- pei 292 ren Soucthantt eoumeia | An exeéptionally large tonnage of| 
eee ered from 46,398 tons of ore, an ned f| structural steel and plate work for 

ose of $19.35 t The following is a summary of} 5 . b 
average of $19.35 per ton. | widths and values disclosed on the| firms extending their plants for | 
Development Satisfactory Yast 554 ft. of this drift: war orders was supplied, states W. | 
Development on and below the Aver. Grade Value | ¥-, Angus, president. This , necessi- 
14th level is satisfactory the com- | . 


Gtd. invest. receipts . 


of 75 cents per cultivated acre up Deposits 


| to a maximum of 200 acres. 

Thousands of claims have been 
filed for the various bonuses and 
payments are going out rapidly, it 
was reported. 


82. 
z8 


3,383,391 
teasecececede 2,369,823 


5,753,214 


Secured by: 
Liquid assets ...... 
Mortgages & int. .. 
Other net assets ... 


dah elite eatieheionicg-ienet ecard aps a 2,382, 
3,371,078 
1,872,608 


7,625,822 


—_—— 
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Francoeur’s Ore To West 


EB » “Phone: W. 


a 





Of Important Calibre 


Drift exploration in the new west, search for further ore bodies. Re-| 


zone at Fraucoeur Gold Mines— 
located 2,300 ft. from the main shaft 
—has revealed ore at the third level 
over a length of 550 ft. with a fur- 
ther high grade ore body shown in 
drilling to the north indicated for a 
length of 300 ft. running 20 ft. wide. 
From preliminary, surface drilling, 


it is expected a further 100 ft. of | 


ore will be opened up in the present 
drift sector. ¢ 

The new ore in the west drif 
is confained in four sections which 
run as follows from east to west: 
Length Ore Width Graae 

ft. in. oz. 

134 69 . 0.210 

61 0,225 
66 0.313 

shaaae etter 73 0,258 

The expected further 100 ft. of 
ore will represent a wéstern exten- 
sion on the “D” ore section. 

The new ore body indicated to 
the north of the drift ore appears 
to run considerably higher grade. 
It was cut in a crosscut put out to 
the north from the drift at the west 
end of the “B” ore shoot. Flat drill 
holes put out at 25-ft. intervals to 
the east from the main drift have 
given the following intersections 
from west to east: 

Ore Wwisth 


eerererreee 
eeeeeerere 


eeeeee 


Grade 


oz. 
0.713 
0.328 
0 0.433 
ei i 12.0 0.228 
A drill intersection at 100 ft. west 
of the crosscut gave a width of 5\ft. 
grading 0.39 oz. in the same hanging 
wall zone. The gold content is well 
above mine ee and er. 
ably might have an important effec 
on mill heads. The drill core shows 
a persistent enriched section in the 
structure, the logs of . 4 hole 
s 53 2 arg: yw ae 2.2 
grading 1.50 0z.; grading 
oz.; 2.3 ft. of 0.84 oz.; 5.6 ft. of 
oz., and 4.4 ft. of 0.20 oz, 


Further horizontal diamond drill- 
is planned in the hanging wall 
drifting advances. A working 

is at present being put up in 
_“C” section to provide ventila- 
and servicing facilities. An 


with jn February. 
Extensive areas are known to 
exist which are likely places to 


cent_ disclosures at 1,000 ft. depth 
on the main fault zone, at the ad-, 
joining Arntfield mine, are of im-! 
portant significance to the.Nu. 1 
shaft area at Francoeur. Conzidera- 
tion will he given to dewatering the | 
No. 1 shaft during 1942. 

Cyanide equipment has been in- 
stalled and installation of a tube) 
mill — planned for the second) 
quarter of 1942 — will have the 
effect of increasing mill capacity to 
400 tons a day from the current rate | 


of about 215 tons daily. | 
C. N. R. Order | 
Franco Subsidiary to 


Supply 350,000 Bbls. 
Fuel Oil 


4 

An order for 350,000 bbls. of con- 
ditioned fuel oil has been received 
by Vermilion Consolidated Oils, 
subsidiary of Franco Oils, from the 
C.N.R. for use in locomotives; it is 
announced. 

To. supply this fuel, Vermilion 


ae 


Vermilion Gets 


Consolidated has completed a 2,000- | 


bbl. daily capacity oil conditioning 
plant at Borradaile, Alta., and two 
cars-of oil have already been ship- 
ped. 
See Output Increase 
The new plant will condition the | 


pany states. No major capital ex- 


| pendiiures are expected in the im- 


mediaie future. 


The profit of Bralorne’s Nevada 


subsidiary, Summit King Mines, 
was about the same, as in previous 
aquzrters. New ore found below the 
400-ft. level has more than re- 


| placed ore mined. Summit King 


continucs to repsy funds advanced 


| to it by Bralorne Mines and the ex- | 


Leneth width perton per ton 
ft. ft. oz. $ 
North end . 186 6.7 0.141 5.43 
cuth end . 358 19.1 0.164 6.31 
Devciopm’ nt of a parallel forma- 
tion &0" ft. to the west of the main 
vein, while proving structure, has 
so far failed to indicate any sub-} 
sianiial quantity of commercial ore. | 
Further exploration is planned. A | 
programme of exploratory diamond 
drilling is being carried out on. the 


Position: 


tated working all plants on a 24- 


| hour schedule. 


The rolling mill at Calgary, idle 
for a number of years, has been 
put into production and is furnish- 
ing steel to shipbuilding plants on 
the Pacific Coast as well as the 
Dominion Bridge plants in Van- 
couver which have been busy fab- 
ricating ship frames and supplying 
boilers to the local’ builders. 

Expenditures on capital account 


cess of quick essets over current! S0Uth part of the company's pro-| during the year were $589,000. Spe- 


liabilities now almost equals the 
belence of the loan. 

At Buccaneer Mines, in which 
Bralorne is interested, dilution of 
ore with wall rock hast made mill | 
heads lowér than anticipated, A/| 
change is being mzde in. the mining 
method to eliminate this difficulty. 
The exploration department con- 
tinues to look for new -properties 
and particularly for metals import- 
ant for national defense.  \ 


Jukes to Head - 
B. C. Miners 


Succeeds Gomer L. Jones 
as President of B. C. 
Chamber of Mines 


From Our Own Correspondent 

VANCOUVER. — A. E. Jukes, 
president of Gold Belt Mining Co. 
and a director of Sheep Creek Gold 
Mines, is the new president of the 
British Columbia Chamber of Mines, 
succeeding Gomer L. Jones. 

At the annual meeting held in 
Vancouver last week Manager 


heavy viscosity crude oil from the| Frank Woodside and other speak- 


adjoining Vermilion oil field. Dur-| 


ing the present cold weather, it is 
anticipated that about 500 bbls. 
daily will be shipped and that when 
warmer weather comes this amount 
will be increased. 

As a result of an amalgamation in 
1941,. Vermilion « Consolidated ac- 
quired 11 wells known as Vermilion 
Consolidated Oils Nos. 1 to 11, in- 
clusive, 

These wells with their locations 
and previous names are as follows: 
Well Location Previous 
No. L.s.d. Sec. Twp. Name 
1 Franco-Vermil. 1 
13° t 
13 
13 


12 
16 
9 


Franco-Batt!. 3 
Franco-Battl. 1 
Franco-Daiton 1 
Franco-Hamers 1 
Franco-Hamers 2 
Franco-Hamers 3 
Franco-Hamers 4 


> 


é 


_ 
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ally in the Slocan, 


Ake 
oe tate Aa fs Ss 


ers told of the new emphasis being 
placed by war demands on base 
metals, and urged that the Canadian 
government make representations 
to Washington seeking removal or 
Psapp of the tariff on lead and 
zinc. 


Would Help Kootenay 
Such concessions, it was claimed. 
would lead to revival of several 
mines in the Kootenay and other 
districts of British Columbia which 
are unable to operate at a profit on 
Canadian prices, but which might 
find the increased U. S. values an 
incentive to production, 
Several other organizations have 
adopted a similar attitude, and the 
Rossland Board of Trade last week 
went on record as favoring tariff 
readjusiments to open the way for 
increased mi 


SSS oe 


perty and is stated to be meeting! 
with encouragement. 

Working capital has continued to, 
show improvement. As at Dec. 31, 
1941, current assets totalled $288,402 
against current liabilities of: $74,355, 
leaving working capital of $214,047. 
Three months earlier, working capi- 
tal was $167,353. “ 


Mining Enquiry 


Quebec Manitou 

Can you tell me how Quebec 
Manitou Mines is interested in the 
new proposition Golden Manitou 
Mines? I am aé shareholder in 
Quebec Manitou and any informa- 
tion you can give me on Quebec 
Manitou and the new company 
will be appreciated. 

Quebec Manitou Mines is receiv- 
ing 1,500,000 shares of Golden Mani- 
tou Mines for part of its property 
turned over to the new company 
and it is planned to distribute these 
shares on a basis of one Golden 
Manitou share for each two shares 
of Quebec: Manitou held. You will 


still retain your shares in Quebec} 


Manitou Mines, however, the orig- 


inal company continuing its exist-|. 


ence and continuing to hold certain 
undeveloped claims adjoining those 
turned over to Golden Manitou. 
Positive ore on. the Golden - 
tou property is estimated at 500,000 


tons down to the 375-ft. level, with} 


an additional million tons indicated 
by drilling down to the 650-ft. hori- 
zon. The mill being erected on 
property will have a capacity of 
600 tons daily, and the management 
expects to realize an operating pro- 
fit of around $5 a ton, although it 
is hatd to make accurate statements 
on profits to be realized before 
actual milling commences. 

The bond issue for financing the 
plant is $850,000. Golden Manitou | 
is capitalized at 3.5 million shares, 


especi- | while Quebec Manitou has a capital- 


ee 


3 million shares, 


ae 5 : 
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cial depreciation rates have been 
allowed as much of the expendi- 
ture has been made on account of 
war work. , 


Jason Output Rises 
Last Month of 1941 


An increase in gold production 
was reco:ded by Jason Mines in 
December, 1941. Output was $66,814 
secured from milling of 3,955 tons 
of ore for an average recovery of 
$16.89 per ton. In the previous 
month, $63,885 had been secured 
from milling 4,044 tons. ‘ 

Production of all 1941 totalled 
$766,916 from 48,227 tons of ore, an 
average of $15.90 per ton. 


A. N. Wolverton President 
Vancouver Stock Exchange 
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VANCOUVER.—A, N. Wolverton, 


famous for his achievements as a; membership back to 1910. 
tyee salmon fisherman and for his | 


pioneer i n g/ & Sons is the new vice-president. 


achievements 
in ‘this city’s 
financial 
world, has 


ig A. 
E. Jukes, who 


Wolverton, 
for this is the 
fourth oc- 


A. N. WOLVERTON . 


casion during his 32 years of mem-| million 


eee eee ee ee 
the presiden office. 


hald 
firm, ir 


Pee Rote 


|uled to make 
, March and present indications are 


B/ 2 
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Estates, etc. ..... esses 850,301 


United Distillers 


United Distillers of Canada Ltd. 
had improved results in the fiscal 
year ended Sept. 30, 1941, with net 
profit equalling 7 cents a share as 
compared with 5 cents in the previ- 
ous year, despite tripling of taxes. 
During the year bank loans were 
reduced to $148,212 from $225,883. 

Balance sheet consolidates all the 
subsidiary companies except United 


Ault& Wiborg 
Sales Up 30%. 


Expect 1941. Net to 
Show Favorably Against 
Year Ago 


Annual statement of Ault & 
Wiborg ‘Proprietary Ltd. for the 
year ended Dec. 31, 1941, is sched- 
its appearance in 


that the year’s profits will compare 
favorably with those for 1940. 
Business volume during the year 
was about 30% better than in 1940. 
While taxes will be appreciebly 


higher, it.is believed that improved 


business will be sufficient to offset 
higher. charges. 

In 1940 Ault & Wiborg reported a 
net profit of $3.05 a common share 
as compared with $3\94 in the pre- 
vious year. 

International’ conditions have 
given the company some difficult 
problems to solve in view of the 
fact that it imports a wide variety 
of raw materials, principally chemi- 
cals, gums and resins. 


seat in the exchange, dating its 
K. L. Patton of James Richardson 


Members of the managing com- 
mittee are: 


ae E. Chilcott of C. M. Oliver &/- 
0. 

J. A. McMahon of McMahon & 
Burns, : 

P. A. Wootton of Western City Co. 

A. E. Jukes of A. E. Jukes & Co. 

D. F. McKenzie of D. F» Mc- 
Kenzie & Co. 

M. Holland of Holland & Lam- 


Baltimore, Washington, 


GOES TO WPTB 


Arthur L. Brown has been ap-# 
pointed to the Wartime Prices an 
Trade Board as administrator © 
electrical equipment. 


perial Ministry of Munitions Inspece 
tions Branch. He then joined North« 
ern Electric Co. Ltd. and last yeat 
he was appointed assistant general 
sales manager. For three terms Mh 
Brown was president of the Radié 
Manufacturers Association. 


NEW SCHEDULES 


2 Hours Non-S: top 
NEW YORK 


aoe FLIGHTS DAILY 
Lv. TORONTO ..10.35 a.m, 5.00 p.m., ...11.30 p.m 


(c) daily except Saturday 
Return: Lv. NEW YORK (»)8.00 am 2.30pm 8.00 pm 
5 (b) daily except Sunday 
Times shown are Standard, at Airport 


TD 
Convenient connections at New York for Philadelphia, 
Hartford 


. Providence and Boston. 


® 
Twin-Engined Lockheed Air Liners 


~_-TRANS-CANADA AIR LINES 


Speeds the Nation's Business 
Information and Reservations — AD, 5233 
Traitic Otfice « Royal York Hotel — AD, 4418 


IR MAIL... 


Be ea se) Rage “t 
. i 


N. W. Cor. King & Yonge Sts. — AD, 8525 
or any Travel Agent , 


PASSENGER ... AIR EXPRESS 
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Fctroeamas ar way—a battle to secure metals a peacetime lesa cata the 

and surface - x to satiate the appetite of Mars| as much inum as is to be used 

ns of acid, * to ensure ultimate victory. But in fighting planes. 
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Aluminum Price Higher 

Fortunately from the viewpoint of 
the copper producer, aluminum sells 
at somewhat more than copper does 
on a per pound basis. But aluminum 
is lighter than copper and a pound 
of aluminum will often go further 
than a pound of copper. 

Aluminum. is regarded as almast 
certain to invade some fields now 
dominated by copper. To offset this, 
copper producers. may conceivably 
carry on research work to find new 
uses for their metal, just as nickel 
producers have developed new uses 


ide to another, and very differ- 
battle of metals, a battle to 

ize after the war. : 
up of non-ferrous metal 
oducing capacity in Canada and 

United States has been one of 
ge outstanding developments of the 

two years. It has been aimed, 
will continue to be aimed, at a 
wetive effort the “Axis cannot 
to match. But arising out of 
expansion is foreseen a curious 
mexpected postwar competition 
various metals due to the dir- 


: w executives see in, this but a 
eel 
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; ion which expansion itself has} for their product. 
“2 ee ane - Canadian copper producers, it 
anada through ¢ Aluminum Big Factor cee —— be eee lucky. in 
he investment ‘al : . probable postwar copper-alumi-|_ 
577 to $200,000, Bxpansion of capacity has been num race. Canada’s copper mines 






imarily conditioned by the needs 
qihe war effort. Aluminum and 
jium—needed for airplanes— 
ge receiving great attention. North 
joerican aluminum productive cap- 


duction of $562.57 
he stated value 
apital of the parent 


are not only low cost compared with 
those in the United States, but they 
-have been selling their output at a 
relatively low price, a price which 
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ded Sept. 30 os ; is still well below the cost of alumi- 
1941 1940 sity is parapets soya num. However, successive price re- 
201.613 350 5 ie pacity. Magnesium, still ductions have been made in the cost 
eas 1,399 ‘Sage gher unfamiliar, was only turned Pp Sean, ane Sanee thay _ ne 
St ye fee at a rate of 2,000 to 3,000 tons a Hnued. 
Sa ee et ; : Much new copper capacity being 
ave . 17 in the United States before the ; 5 : 
one 45,432 16.8 none was turned out in either harnessed in the United States is 
ye w, South: Ausuel But high cost and would ordinarily be 
86,333 (mada or soul erica. Sut! regarded as sub-marginal. Competi- 
ws. 8.945 aug wore the yr han more than tion of this type of production won’t 
... 133,805 000 tons of this 18 t but strong have to be feared by Canadian pro- 
ng Capital getal will be turned’ out a year. indie atlar tid ear 
Capacity for producing nickel, : 
964,690 4 vine has‘teeh ed Consumer Backlog to Help 
_ 287,425 gets brakes ain aya ace The struggle between copper and 
677,265 gore . United States are ses aluminum may not start immediate- 
eee fes in d ef rewatis Gi at ly peace comes. Here’s why. Civilian 
Jemands _— Geass stake € . metal consumption is now being cut 
d eee i to the bone. People are being asked 
vood Use @ Copper Versus Aluminum to turn in their aluminum pots and 
eparations — have present, industry can use all| pans. Car production is being cut 


ndg-ferrous metals that can pos- 
e United States ar lybéturned out. There is no com- 
in Western Lumbesiigtition of metals.. But after the war, 
s this branch of thiipper may be at loggerheads with 
ingly busy. Largally great competitor aluminum. Alu- 
n - bes Sta S@ainum producing capacity on this 
king cabetaaenta itinent was so limited prior to the 
this purpose.’ r that aluminum did not interfere 
jiously with the demand for cop- 

r, When this war is finished, how- 


off. 

When the war is over, a tremend- 
ous backlog of deferred consump- 
tion is going to come into play. Con- 
ceivably, even the huge metal pro- 
ductive capacity being built up 
might be fully utilized for a time in 
catching up on civilian requirements. 

This anticipated backlog demand 
will have an important place in 


demands for pl 
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Shoemaker & Burnham 
CONSULTING ENGINEERS 
Specializing in Mill Design, Metalil- 
urgy, Power and Mining Plants. 
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New Uses, New Capaci 









ey 
peace as far as metals are concerned. 
It will give the all-important time to 
allow research work to. be carried 
out on the problem of finding addi- 
tional uses for coppef—and for 
aluminum, 

Magnesium Versus Aluminum 


_ If aluminum is about to become a 
competitor of:copper, magnesium ap- 





Is aluminum going to be used in 


new ways after the 


capacity is being built up in the aluminum 
industry and new. outlets will naturally 
be sought. What will aluminum’s advance 


mean fo copper? 


high cost producers 


tion recently in the United States under 
the stimulus of a higher copper price. 


pears likely to become a competitor 
of aluminum. 

In the past, it was not used 
in large-quantities because little of 
it was available, Brine was the only 
source being tapped in the United 
States. Germany has used large 
quantities of magnesium, however, 
and Canadian and American scient- 
ists have developed new processes 
for turning out magnesium from 
ores. Research is being continued 
and rmhagnesium may yet become a 
plentiful metal. 

Canada has at least four deposits 
which are regarded as suitable for 
turning out ore to be used in the 
recovery of magnesium. ‘This coun- 
try may yet be an important factor 
in turning cut magnesium as it is 
already turning out both aluminum 
and copper. 

Nickel seems likely to maintain 





Mining :‘Concéntrates 


Bayonne Consolidated will pay a 
dividend of 1 cent a share on Jan. 
30, 1942, to shareholders of record 


Jan. 15. 
+ w oe 


Cascades Mica Prospecting Syndi- 
cate has been formed to acquire a 
property known as the Comet mine, 
near Wilson’s Corners, Quebec, and 
a second property in Thorne twp., 
Que., which are to be developed 
for their possible mica production. 
Open cut mining will be the method 
used for development. A company 
is to be formed later fo take over 
the syndicate. 

* a 

Consolidated Smelters has a crew 
of 15 men working at the Phillips 
tungsten property near Minto, B.C., 
it is reported. Surface showings are 
being worked with shipments being 
made. It is now reported that a tun- 
nel being driven at 100 ft. depth 
has encountered tungsten deposits. 
This tunnel is now in more than 
150 ft. 

* ¢ 6 a 

Moneta Porcupine Mines reports 
net profit of $100,091 equal to 3.9 
cents a share’for the three months 
ended Dec. 31, 1941, compared with 
$111,024 or 44 cents a share the 
preceding three. months.’ Output of 
$279,382 in the three months ended 
Dec. 31, 1941, was secured from 
14,067 tons of ore milled for an 
average recovery of $19.86 per ton. 
This compares with $306,391 from 
15,454 tons of ore and average re- 
covery of $19.82 per ‘ton the pre- 
ceding three months. Moneta is 
sharing in Dominion Magnesium 
Co., which will construct and oper- 
ate a plant at Renfrew, Ont., for 
production of magnesium. Capacity 
is to be about 10 tons daily, involv-| 
ing the handling of 200.tons of ore 
a day. : 

ee & 

Proprietary Mines has declared a 
dividend of 5 cents a.share pay- 
able Feb: 28, 1942, to shareholders 
of record Feb. 14. This follows 
payment by Kerr-Addison Gold 
Mines of a similar amount. Pro- 
prietary, with ifs large Kerr-Addi- 
son shareholding, is passing along 
Adividends similar to Kerr-Addison 
distributions to its shareholders. 
Previous Proprietary dividends 


have been an initial dividend of 20). 


cents a share on Nov. 5, 1941, and 8 
cents a share on Dee: 30. 
. 


Preston East Dome Mines is tem- 
porarily without a president follow- 
ing resignation of D. G. H. Wright, 
who remains as a director. It is not 
expected the vacancy will be filled 
until the next annual meeting. 
December production was consider- 
ably higher: 


Tons Tons Recov. Total 


1941: milled daily wien roeey 
ber . 17,584 567 12.98 © 228,292 
acca 16,130 : 538 13.12 211,698 


Red Eagle Mercury property op- 
erations, on the Yalakom, four miles 
from Moha, Cariboo district, R. C. 


Rutherford Willi i ulted in ship- 
; amson, F.C.A. Harold A. Shiach, F.C.A, are stated to have res in ship 

pm 8.00 na D. J. Sales, C.A. - W. F. Gibson, C.A. ment of two 78-pound flasks of 

; TORONTO — MONTREAL mercury within the past two 

Rath Licensed Trustees and Receivers months. A small retort plant has 

Philadelphip, trlord Williamson, F.C.A. F. BR. McCutcheon, C.A. been installed with a view to per- 
—— ead : ters 

e and Boston. mitting the operation to pay for its 
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Sterling Tower, Toronto 


own development. Requiring only 
two men to operate it, the plant 
has produced three flasks of mer- 
cury since it was installed. Work 
is planned throughout the winter. 


Reno Gold Mines is stated to rer 
tain net. current assets at approxi- 
mately $400,000. Operations were 
discontinued at the company’s Reno 
Mine in the Sheep Creek ‘area in 
December, after extensive explora- 
tion, including diamond drilling in 
the Fawn Basin area failed to dis- 


close further ore bodies, A 40% ins. 


terest is also held in’ operating 
profits realized by Central a 
Gold Mines. A meeting of 


Canada’s copper mines are low cost 
and not as likely to be affected as the 


of metals after the war. Emergency 
has brought the unusual situation of 
Inco engineers for substi- 
tutes for nickel as part of their con- 
tribution to the war effort. This may 
bring use of some alternative metals 
after the war but nickel is expected 
to retain its outstanding position in 
the alloy field. New uses are being 


many 
war? Tremendous 


brought into opera- 


developed through the war and no 
doubt. new peacetime uses are al- 
ready being suggested. 
International Nickel C9. and Fal- 
conbridge Nickel Co, will remain the 
dominating factors in the nickel pic- 
ture after the war. Development of 
alloys is being continuously expand- 
ed and nickel, as one of the important 
alloying elements, may enjoy a rela- 
tively greater demand after the war. 


¢ 
Zine No “Neutral” 


Nickel may be a “neutral” in the 
postwar metal “battle” but zinc cer- 
tainly won’t be. Like copper, more 
and more zinc has been required for 
the manufacture of shell brass. In- 
creased zinc capacity has had to be 
established to supply requirements. 
The road of higher metal pri has 
been sought in the United tes to 


holders will be called late this 
month, it is understood, to consider 
the company’s future policy. At: the 
last meeting, some shareholders 
advocated voluntary liquidation and 
distribution of assets artd a reso- 
lution was passed asking directors 
to consider this course. Others 
favored seeking a new mining pro- 
perty. 
* ¢ @ 

Sladen Malartic Mines operating 
profit showed @ sharp rise_ to. $70,503 
the fourth quarter of 1941 from $47,- 
309 the preceding three months and 
$33,701 the second quarter of the 
year. Chief reasons for the improve- 
ment in theefourth quarter were 
treatment of a better average grade 
of ore and milling of a somewhat 
greater tonnage. Total recovery in 
the. fourth quarter was 
from 65,280 tons of ore for an aver- 
age recovery of $3.77 a ton com- 
pared with $211,940 from 64,506 tons 
of ore, an average of $3,29 a ton, 
the preceding three months. Net 
current assets as at Dec. 31, 1941, 
show an increase to $254,476. Pre- 
paratory work for sinking No. 2 
shaft below the 950-ft. level has 
been connected from 950 to the 
725-ft. level by a pilot raise. 


Senator Planning 
To Deepen Shaft 


Expect Work to be 
Under Way Late in Feb- 
ruary — Showing Profit 


Preparations for sinking the shaft 
from 875 to 1,500 ft. at Senator- 
Rouyn are under way with actual 
sinking operations expected to start 
late in February. Shaft sinking 
will give five.new levels for work 
and will require approximately six 
months to complete. 

Exploration on present levels be- 
low the 500-ft. horizon has shown 
smaller ore widths with improved 
grade on the 625-ft. level where 
the following ore lengths have been 
opener up going east from the 


Average -— Grade —- 

Length: width Uncut Cut 
555 ft. oz. oz. 

110 seccceres 7.7 0.382 0.322, 
45 tekaevees 6.7 0.279 eeee 
00 2... 8000s 9.3 0.449 0.436 
OPN picesaue:) 28 0.354 sete 
OP avicesans 16.0 Re oes 
345 (total) .. 8.5 0.362 


The face to the east is open with 
a length of 100 ft. of ore-making 
structure, giving a possible tonnage 
of upwards of 300 tons per vertical 
foot. The 750-ft. level will show an 
increase in tonnage per foot with 
a decrease in grade, it is believed. 

Drifting east has been carried 150 
ft. on the 875-ft. level with 50 ft. 
remaining to be traversed before 
the ore structure is reached. 

Opening up of the 125-ft, level has 
been carried out from a raise. 

Reserves Lower 

At the first of 1941, the mine had 
200,000 tons of ore grading 0.265 oz. 
outlined to the 500-ft. horizon, Prov- 
ed ore at the end of 1941 was 
something over 160,000 tons of 0.26 
oz. grade to the 750-ft. horizon. With 
development of the 875-ft. level, the 
company may have two years’ ore 
for milling at the-current produc- 
tion rate. 

Operating profits for 1941 is 
understood to havé been close to 
$240,000 ($227,992 for the first 11 
months). After’ allowing for de- 
preciation, taxes and pre-dévelop- 
ment expense, net profit was around 
$115,000 or 3 cents a share, 

Operating profits have resulted in 
a substantial improvement in the 
| Sepeny's liquid position and, $125,- 


000 of outstanding notes may be 


redeemed this year, 


/ 








solidated Smelters and Hudson Bay 





Will These Uses of Metal 
Shift in Post-war World? 


Uses: 


y May Alter Situation With Peace) = 


transition from war to, its strategic position in the struggle | secure 
oe mca of she 


the current price 
for zinc in the United States is 6.5 
cents a pound (equivalent to 7.15 
cents in Canada) and the United 
States is willing to pay 9.25 cents a 
pound in United States funds for in- 
creased domestic production. 


‘*: ‘Telephones 


Uses: 


specialize 
active and encouraging 












' We recommend the 
Hastings Royalty 
Location 
end of Turner Valley. 
. ticulars and price. 





excessive, but output} 
in peacetime has been adjusted to} J 
market needs. e 


LEAD, 
Uses: 


. ; 
Cable coverings 
~ Building 


Elec. equipment 
Power lines 
Ammunition 
Automobiles 
Building 
Radios 
Rods, wires 
NICKEL 
Alloy steels 
Castings 
Non-ferrous 
products ~ 
Stainless steels 
Magnets 
Automobiles 
es 
Machine tools 
Chemicals 


Ammunition 
Glass jar tops 


Automobiles 
‘Zinc oxide ’ 
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‘A. E. OSLER & COMPANY 
! Phone ADelaide 2431 


Mines and in new g¢ld mining 


|. -OlL- ROYALTIES 
7 Nort Web. 
ee Negerts soe ae 
| McDERMID, MILLER & McDERMID, LIMITED 
Government, Municipal, Corporation Bonds 
509-525 Seymour Vancouver, B.C. 
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O'KESFE’S BEVERAGES LIMITED, 
MANUFACTURERS OF GINGER ALE, SPECIAL SODA, ETC. 





Highlights from the’ 


of Canada’s Oldest Life Assurance Company 


f 


“We believe that a life insurance company cannot stand on the 
sidelines in this supreme struggle”. 


During 1941, the Canada Life purchased $24,200,000 of government 
war and defense bonds. This amount is greater than the entire 
renewal premium income of the Company for the year. 


@ New paid-for life insurance placed with the Company in 1941 
showed an increase of 23 per cent. over the comparable figure 
for the previous year. 


In addition, an increased volume of annuity business was 
completed during the year. 


Life insurance in force at the end of 1941 amounted to 
$815,470,716, an increase of almost $10,000,000 over the 
previous year. This figure does not include annuity business, 
which has also shown a substantial increase. To ensure payment 
of these contracts, the Company has assets of $284,617,288, 
which, combined with future premium paymeénts, will be ample 
to meet the obligations involved as they fall due. 


Lapses and surrenders—policies which are discontinued before 
they mature—were at the lowest level in 17 years. : 


In the. last ten years, only twice has mortality experience been 
more favourable. 


Payments to policyholders and beneficiaries during the 
year amounted to $22,956,250—an average of $75,514 each 
working day. 


. @ The security of policyholders has again been strengthened by a 
further increase in surplus. ; : 


@ The rate of interest earned by the Company in 1941 was 4.21 
per cent. : 


e 


The Canada Life 


Assurance Company 


- 
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. €ess capacity, with its. attendant 





Few .people. with knowledge of 
the newsprint and pulp and paper 
industries in Canada even a couple 
of years ago would have been far- 
sighted enough to suggest that this: 
industry would have been faced 
a re 

Few indeed who remembered the 
industry’s unhappy - history of. ex- 


goods. Defense orders are exempt- 
ed as are a number of cases of 
perishable goods..The order in gen- 
eral closely resembles in its effect 
one previously made ih Canada re- 
stricting use of Cellophane and 
transparent wrapping materials. 
. Canadian Co-ordinators 

In Canada the whole pulp and 
paper inc is working now un- 
der controls and priorities which 
are in some cases specific and in 
others the result of voluntary allo- 
cation, of supply. 

Under the Wartime Prices and 
Trade Board there is appointed a 
whole set of administrators for the 
pulp and paper industry, acting un- 
der a Co-ordinator. Indicative of 
the sweeping control over the in- 
dustry made possible by Canada’s 
WPTB setup is the list of co-ordin- 
ators and administrators now made 
available. All of these have their 
offices in Montreal. 


ARD, K.C., co-ordinator; 


price wars and harsh competition, 
would have suspected that it would 
have to adopt a kind of. priorities 
system to divide its output améhg 
its customers. 

, But the war has, in fact, brought 
just such a condition. Moreover, it 
threatens to carry the current con- 
dition of short supply to much more 
severe restrictions. 

* In Canada, the industry operates 
under the direction of a co-ordina- 
tor and a group of administrators. 


Allocation Used 

In the United States, from which 
the Canadian industry cannot re- 
main long separated, the Office of 
Production Management has step- 
ped in to compel allocation of cer- 
tain pulp and paper products. 

‘Quite recently the OPM took a 


A. T. JE . book and writing papers. 
C. H. BROWNE, building paper, etc. 


unique step when it ordered the|""C"9* Hopper, folding and set-up 
entire sulphite pulp producing in-j boxes. 

dustry in the United States to meet! $7 i O’neitLy paperboard. 

the needs of the customers of three; F- C. HAYES, shipping cases. 
producers. whose production had) ee Ree ears pulp. 
«been allocated to the war effort.| 5. H. SMITH, wrapping paper. 


Users of. sulphite pulps formerly 
supplied by Brown Co., Berlin, 
eN.H., Rayonier Inc., and Eastern 
Corp. are now to get their supplies 
from companies that formerly com- 
peted with these three producers. 
New York reporis point out that 
this is the first case of such action 
involving an entire industry. 
Produce for War 
~ The three firms in question.to- 
gether, produce about 500,000 tons 
of sulphite pulp annually and a 
great deal of their output is now 
going to war purposes. Customers 
of these producers could not find 
other .sources of supply because | 
market conditions were completely 
covered by existing contracts. No 
immediate way could be found of 
increasing the supply by domestic 
production or by imports. 

By this action OPM protects the 
domestic business of the three firms 
designated as government produc- 
ers. A fixed amount of pulp—4,200 
tons for January—is to be set aside 
by the rest of the industry for sale to 
the three: government producers at 
prices no,higher than those estab- 
lished by the OPM and turned over 
to their regular domestic customers 
without profit or markup. 

OPM a short time ago issued a 
strong warning against building of 
excessive inventories by paper 
user. 

Another recent action taken by 
Donald Nelson as Director of Prior- 
ities affects cellulose by banning the 
use of Cellophane or other trans- 


The policy of the WPTB has been 
to select representatives of-industry 
and business, ordinarily nominated 
by the industry itself, who act un- 
der authority of the board in the 
execution of its policy. For major 
industries, such as pulp and paper, 
a co-ordinator is appointed to di- 
rect the work of the specialized 
administrators for individual indus- 
trial branches. 

A pulpwood controller has been 
appointed to work as an assistant 
to the timber controller. 


Materials Regulated 


Already the industry has felt the 
hand of controllers who} work un- 
der the Department of Munitions 
and Supply. 

Douglas Lorimer, Chemical Con- 
troller, has required the industry to 
cut down on its use of chlorine, a 
product which is ordinarily one of 
the most abundant but which in 
wartime is subject to unusual de- 
mands. In order that Canada can 
turn out: smoke bombs and flares, 
as well-as other important war ma- 
terials, Canadians, and customers 
of the industry in other countries, 
will have to get used to a decidedly 
yellow, or brown tinge in much of 
their paper. Fine papers are chief- 
ly affected. 

A similar situation is apparent in 
the United States where chlorine 
also is scarce and the paper indus- 
try has to get along on 50% of its 
normal needs. 

Numerous voluntary measures 





eA Ee 
AND PROGRESS 





The Employers’ was founded in 1880 to provide ' 
employers with liability-insurance — an unex- 
plored field. Its success encouraged the com- 
pany to extend into other fields of insurance 
usefulness. 


The same pioneering spirit motivated geogra- 
phical expansion also. The company entered 
Canada in 1884, Australia in 1885, the United 
States in 1886, South Africa in 1912, and the 
Straits Settlements, Egypt, China arfd the 
Philippines in 1913. 


Sixty-one years ago The Employers’ started 
collecting and distributing what grew into an | 
endless flow of billions in varied currencies held 
in trust or distributed in settlement of claims, 
in taxes, salaries, commissions and other dis- 
bursements. 


‘ The Employers’, too, has made a considerable 
contribution to the economic welfare of 
Canada. For, in the last 25 years, this Com- 
pany has distributed a total of more than 
$28,000,000 in claims settlements alone. 








MONTREAL 


4 WINNIPEG CALGARY VANCOUVER 


TORONTO 
Fire and Casualty Insurance | 





ontrols'E 


N. E. WAINWRIGHT, converted paper | 
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Organization Co-ordinates Industry for Fullest Effort  —_—_. 
, parent materials derived from cel- ‘have also been taken by the in- and other specials to save machine 
lulose for packaging a wide list of | dustry itself to help in making its 


time. They have reduced the num- 
ber of base weights, sizes and colors 
in some lines to speed up and sim- 
plify production. 

It is a stage in Canada’s general 
programme for ‘simplification | and 
elimination of frills designed to 
save materials in many cases and 


It Full 


products go around—often at the 
suggestion of the Dominion-govern- 
ment. An example is found in the 
fine paper field. 
Cut Out Frills 
Fine paper makers have adopted 
a wartime policy of limiting colors 


_ Government Helps: Keep 









| Insatiable demand to keep machines such as this clipper at the 

| Dalhousie, N.B., mill @f International Paper Co. going has made 
it necessary for the government to establish controls over pulp- 

wood as it has ovér many other strategic materials. Wallace A. 

Delahey has been appointed assistant timber controller in charge 

: of pulpwood. 

| 





Newsprint Industry — 
Stable in 1941 ° 


Last year’s record ir? newsprint production, shipments, stocks on 
hand and production ratios for Canada, the United States and New- 
foundland compared with previous years is shown in the figures be- 
low, prepared by the Newsprint Associatior of Canada. 


/ 





















in others to get greater output from |’ 


Then of course in Canada the 
whole industry is under our price 


export markets, however, and does 
‘not affect’ Canadian consumers. 
‘There have been complaints from 
Canadian pulp and paper industry 
spokesmen that U.'S. buyers of 
pulpwood were able to get supplies 
in Canada by virtue of their ability 
to pay higher prices than could 
Canadian producers who are sub- 
ject to price control. 

Winning the war comes first in 
both countries today and winning 
the war requires tremendous quan- 
tities of paper and paper products. 
An estimate made by the assistant 
secretary of the National Paper 
Trade . nin the United 
States “explains why. there is an 
actual, or threatened’ paper short- 
‘age.’ He finds that each: $5 billions 
of national defense business which 
the U. S. government ‘places re- 
quires a milli tons of paper in 
‘all of its various phases. A $60 bil- 
lions war programme thus requires 
six million tons of paper. 


U.S. Paper Mills 
At 97.4% Rate 


American Paper & Pulp Associa- 
tion reports that mills reporting to 
it operated at 97.4% of capacit# for 
1941. This is considerably above 
any other recent year and compares 
with 85.6% for-1940 and 83.4% for 
1939. These figures do net include 
mills reporting to the National 
Paperboard Association, except in 
isolated cases where both paper and 
paperboard are produced and separ- 
ate tonnage figures are not revdily 
available. It does not imclude mills 
producing newsprint exclusively. 

December last year showed an 
operating ratio of 100.7 and the first 
week of 1942 one of 102.8, 

Producers of paperboard in the 
United States in 1941 operated at 
88% of capacity as a yearly average, 
with December figures ghowing 
93%. In 1940, the yearly average 
ve 73% and in 1939 70% of capa- 
city. ‘ . 


US. Paperboard 
Faces Shortage 


While the paperboard industry in 
the United States produced about 
900,000 tons more paperboard in the 
first 11 months of 1941 than in the 
corresponding period of 1940, its 
stocks of waste paper—its chief raw 
material—are far below’ levels of a 
year ago. There has been a particu- 
larly sharp decline since last July 
when waste paper stocks at plants 
reached a total of 272,317 tons. By 
the end of November,ethey had de- 
clined to 167,424 tons. 





- NEWSPRINT BALANCE SHEET The paperboard industry in the 
(Thousands of Tons) U. S. operated at 100% of rated 
Preduction’ Shipments capacity in November last year. 


1941 1940 1939 1941 1940 1939 





This compares with 101.9% in 
October and 77.4% in Nov., 1940. 








Canada .......sse... 3,426 3,419 2,969 3,455 3,436 2,861 
Newfoundland ....... 345 351 ~305 347 368 «48264 
Oh Rds sose caticals 1015 1,013 939 1,021 1,013 945 | Aluminum Co. Employs 
NEWSPRINT SHIPMENTS 13,000 in Saguenay — 
From Canadian Mills To Alumin 0. a v 
Canada U.S. Overseas | nounces that inne Sane or Re 
Tons Tons Tons are working in its plants, construc- 
SOUS Fis (iccusdicestccedcacis > “ae 2,770,002 487,897 | tion yards and cae yg 
RODD ic ciatcccanckecigecce: See 2,594,452 657,508. Shey Tegion Of Quevec. ve a 
ni = 
II ebecesoeevevesde.! AUOAME BASES Carnaby) Carepe et Maen, hat S000, pee 
1DSR EAs bike eee Ri RE’ 159,197 1,881,020 475,779 duction and 9,141 in the construc- 
SUES 854 Kecccis esas ence as 219,553 2,909,360 525,756. | tion yards at Arvida, Chute a Caron 
From Newfoundland Mills To ing, Saleen. 
United States. Overseas ra ert ey 
Tons Tons 
WORE okie bebe cbnkec chads sas 217,233 128,993 
SOOD dnc cssbdteckoesesedtuw biuk 146,911 220,263 
NN oe ics ina ientacceiseec tsi 87,334 175,557 
0088 FSR edb ache due 59,283 204,450 
68 goes septal eewss 135,371 241,177 
Canadian Production and Shipment Ratios 
(% of Capacity) 
Production Shipments 
NE hier Re 78.9 719.6 
ROD i ibis iia bess devise HK 718.3 78.7 
BUDD Scians on bed cekd cokes banks 66.8 66.6 
NOD sta tinscadende «ees hee ae 62.4 59.8 
SOUT Fi Saiie een savecb oni velecs 93.9 94.1 
NEWSPRINT STOCKS 
y (Year-End Totals in Tons) 
1941 1940 1939 1938 1937 
All U.S. publishers .. *521,508 465,733. 423,473 409,929 832,535 
Cams Beira, | asses. 23,571 152,371 169,502 161,438 52,854 
All N.A.,mfrs, ...... 200,757. 237,594 270,964 226,764 110,626 
Total N.A. stocks .... 722,265 703,327 694,437 636,693 943,161 


* Preliminary. 


SOURCES OF U.S. SUPPLY 





NEW CHIEF 
O. P. Stensrud has been elected 


: 1941 1940 1939 1938 1937 | a director and appointed president 

Yo Go % % % and general manager of Trenton 

Canada ....... peksosages 69 62 63 68 | Steel Works Ltd., Trenton Industries 
Newfoundland ........... 5 4 2 2 3 os aoe ag Co., a. all of 
: ; renton, . He was formerly gen- 

Baten are gee , = 7 : * " ' — Set “ r= toe eh _ 


Rolland Paper. Clears 
Dividend Details, 


Rolland Paper Co. announces that 
the 15 cents a share dividend on its 
common stock, payable: Feb. 13, 
should in reality be considered a 
year-end bonus to bring total 1941 
payments to 75 cents a share, the 
same amount as paid in 1940. The 
dividend of the same amount which 
is payable Feb. 14 jis the first 









Abiti i Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies 


minion Steel and Coal Corp. Ltd. 


The cost to the city will be approxi-| % 
mately $36,935 against $59,011 in 








During the year. debentures total- 
ling $808,500 matured and were 
paid on due date. As a result of the 
steady reduction in debt, the total 
charges’ for debt service which 
amounted to $232,560 in 1940 weré 
reduced fo $220,971 in 1941, and ac- 
cording to the estimate, will total 
$182,180 in 1942. wm 

The. sale of lands held for taxes 
resulted in the transfer of 113 par- 
cels during 1941. Most of this was | 
vacant, and reflected the increasing | 
amount of building going on in the) 
city. Contracts during the year 
totalled $463,670, the largest item 
being for the construction of single 
residences. - 

Tax collections in the city of 
Lethbridge showed an improvement 
to the end of November, current col- 
lections amounting to 80.46% of the 
current levy as against 77.99% for 
the corresponding period of 1940. 
The reduction of the amount of ar- 
rears of taxes collected during the 
year brings the estimated total col- 
lection to 103.06% of the current 
levy, somewhat lower than fhe 1940 
figures of 105.80%. 


Montreal Power — - 
Notes Okayed 


Quebec ‘Board Grants 
Authority — Expect Ex- 
change Two Thirds. 


Montreal Light, Heat and Power 
Consolidated has been granted aluth- 
ority by the Quebec Public Service 
Board to issue $14.9 millions of first 
mortgage and collateral trust 20- 
year 3%% bonds in exchange for 
the existing 3% convertible notes, 
due 1949. The new bonds are to be 
callable ‘after 1946 at a steady de- 
creasing premium. 

Indications are that .about ‘two- 
thirds principal amount. of the ex- 
isting 3% notes or about $10 mil- 
lions, will be exchanged for the new 
342% first mortgage bonds. 

The company’s offer provides 

that so long as 50% of the holders 
of notes have deposited their securi- 
ties for exchange by Feb. 2, the 
company shall be bound to carry 
out the exchange. If the required 
50% -has not been deposited by that 
date the company may, if it wishes, 
decline to accept the notes for ex- 
change. 
- If ,the; $10 millions estimate for 
the amount to be exchanged prove: 
correct, it would leave approximate- 
ly $5 millions of the 3% notes to 
mature in .1949 unless other ar- 
rangements are made for them in 
the meantime. 
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SAVINGS 


- A Keystone in the Arch of Victory 


In the grim:task of winning the war, the less you spend 
and the more you save, the greater the help you give 
to your country. 


Saving Money is Saving Goods 
You help by saving up your needs for goods until after 
the war and avoiding unnecessary spending. Regular 
saving from your income of today is a necessity. 


Everybody Can Help by Saving 
A savings account at this bank will help you in 
controlling expenditures, in providing for special 
payments (such.as Income Tax due March 31st), and 
in building a reserve for your future. 


BRANCHES FROM COAST TO COAST 
IN CANADA | 
War Savings Stamps and Certificates are available at 
\ all of them. 

In addition to providing complete banking service 
throughout Canada, transactions outside of Canada 
are facilitated by branches in:— 

NEWFOUNDLAND - JAMAICA - CUBA - PUERTO RICO 


and DOMINICAN REPUBLIC 
LONDON, ENGLAND - NEW YORK - BOSTON 


Correspondents Elsewhere 


th BANK of 


NOVA SCOTIA 


1832 


. (110 years) 1942 
J. A: McLEOD, President 


. H. D. BURNS, General Manager 





YEAR-ROUND RESORT HOTEL 
STE. ADELE EN HAUT P.O. CANADA 





Winter Holiday 
Located high in the Laur- 
entians, this luxurious 
hotel with new additions 
offers you the maximum 
in holiday pleasures. Ski 
school ... ski-tows .. 
flood-lit hills. . . spacious 
sun-deckg and dancing in 
the Terrace Room. 
stricted. Write for bkit., 
rates & reservations — 


THE C 
Adele en havt, P.Q. 





would you like GOERING © 


te 


on your Directorate? 





Yes, it can happen’ That huge, greedy, 
grasping hulk of a man sitting at your 

ardroom table, dictating with an iron 
"fist the policies of your company. 


Two years ago business men ia France, 
or Holland, would have been quite 
indignant if had suggested such 2 
thing could happen here. Today Nazi 
leaders are in unquestioned control. 


Remember, in wartime things happen 

with deadly rapidity. Terrific reverses 

--» Of decisive victories... come with 

startling suddenness. Today it’s yours to 

make the choice. The future depends to 
as extent upon the business leaders 
Canada. 


That is why every individual must throw 
selfish interests aside. We must accept 
the fact that every last man in Canada 
has but one objecsive betore him today 
—To Win. This War. 


Re-- 





This message is issued by the Department 
ef Munitions and Supply for Canada 


The comfortable conception of rights 





tem, according to Irwin L. Moore, 
president of International. Hydro. 













| quarterly payment see i008. mills at © ' 
j e compan 
a annual rate of 60 cents ashe Fa Beaupre, Que. Iroquois Falls, Ont. 

e past three years, plus 15 cents a Pine Falls, Man. Smooth Rock Falls, Ont, 

ft ; 

me ee Sault Ste. Marie, Ont. Fort William, Ont. 
W. Fraser Hadley Joins Port Arthur, Ont. 
Inter, Hydro Board | Newsprint 

Lt.-Col. W. 
Que, has been elected « dirseter ei| {| Groundwood Pulp News Sulphite Pulp 
International Hydro-Ele¢tric Sys- | . h Grade Bleached Sulphite Pulp 


‘ 


and privileges of happier days must be 
discarded. We cme sadeeraks to do 
: things we conceived almost impossible 
‘when: financial re measured the 
success of a business operation. a 


BRAVE MEN SHALL NOT DIE BECAUSE I ractereo 


-- : : ’ tur r ’ HRI, ae ° 
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